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MANUFACTURING
INDUSTRY

Industral prodoction reached
an e year growth rate of 53 per
cent at the end ol Ocober, the
highest rate recorded this year, Us-
myg smple  tme-senes lorecasting
techomgques based oo data from the
past five years, this vear's growth 1s
projected at 68 percent. I we take
the base penod as average produc
tion 1595, we find that average
monthly prodoction this vear is up
by 6.6 percent Ciroath in the last
twi gquarters n relation to the sime
quarter of the provious year has
been abave 6 percent. The trend
cirve cantinues 1o show an ex-
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high rate af growth. The rate of

growth of indusirv as 2 whaole
relation ta the previnus  quarter
calculated from the trend series
(which 15 comparable because sea-
sonal and irregular influcnces have
been  removed) w0 10 pereent.
Within this, growth ol processing
industre of 20 percent o especially
impnrtant Looking at end-uses, the
only group whose nutput s below
last wear s intermediate goods,
while the highest growth  was
achieved by ronsumer gonds. In the
Last pernad, minng and extraction
grew al an annial rate of 03 per-
cent, processuag ndustries hy L1
percent and the supply ol energy by
237 percent. Publishing, produc-
von of texnles, paper and the wood
industry, the production nf rubber
and plasucs, menals, machine-
budlding and ransport equipment
all contnbuted 10 the revitalizanon
of industrial growih., The largest
processing  industres, Tood  proc-
cssing and chemacals, showed de-
creases i producton, the hnn by an
wsignilicant 0 percent and the
sccond by 4 gquite apmilicann 11.3
percent. In the same period, the
tood processing indusury increased
s expoers by 4.3 percem (e dol-
lars), and the chemical indusiry
decreased 1s expons by [3.2 per-

MANUFACTURING PRODUCTION INDEX
Seasonally adjusted and trend-cycle (1995 = 100)
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PRODUCTION OF FOOD AND BEVERAGES
Seasonally adjusted and trend-cycle {1995 =100)
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10 Real Sector and Prices

cent. The tobacco, clothing, ol

ELECTRICITY, GAS, STEAM AND HOT WATER SUPPLY . products and hght metal mineral

Seasonally adjusted and trend 1995 = | industries are “lagging” more and
* el " maore. [n these indusines, exports
175 have not fallen w companson o

last year. However, they have been
hit by domestic consumers’ prefer-
ences [ar cheaper and better-quality
imported  goods. Expons of con-
sumer goods grew the most, mer-
mediate goods  exports remained
about the same, and wvestmen
_ —__ql_!—|ltlhiljﬂjalﬂl N guods exports fell significantly, Tm-

—— Trendwcyele J . ports uf all three categones of goods

wiereased  rapidly,  pweet of  all
cquipment  impoerts (34 1%) and
cousumer goods imports (21.5%) A
larger and larger portion of house
holds” purchasing power is going
B ' wward the latter goods
STOCKS OF FINAL GOODS IN MANUFACTURING SECTOR ; Diata show that labor produc-
Seasanally adjusted and trend-cycle {1995 = |00) tivity rose by 1014 percent in the first
cight manths, and real wages in the
processing industnies grew by 94
percent, leaving very linle room lor

greEgaes

ncreased competmivencas of these
industries. The fastest growth of
pay was wn the production of oilice
eqquipment and computers, and the
liwest growth was among the pro-
duction  of  clothes  apd  leather
| —— seasvially adjusted working and dying,

Trond-eyele The unemployment pacture,
according to data from the labor
market, shows, fira, relatively high
unemployment, and second, a sea-
sonal increase. In Seprember,

@EE%EE%:@%%

17758 people were regstered as
unemploved, which represents the

KUMBER OF THE UNEMPLOYED usual seasonal increase. This 1 due
10 the remistration ol people who

Em have ﬁn;ﬁ:rl !.tl:nnl:l.‘lr:rF::II:mi and
70 i) not entered college and had o reg-
' 0 _ LM | wster as unemploved within three
s nog MHl- ! : CENmn—. sl il maonths af leaving school. Another
| N i | | | reason, also seasonal, s the freeing-

ag 00 BEHHRRRE LR i . ik i i up of theose emparanly employed

1 OIS, COnstrucuon, erc.
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oo i I I TRADE

1710 W AR LIRS LA I ikt Reral irade dellated by rernl
prices showed a cumulatve snoual
growth of 4.8 percent at the end ol
the third quarter. Forecasts on the
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basis of wroover data point w
growth of 3.3 percent for the vear.
While giving this higure, it should
be mentioned that these are pre-
Limanary data for 1997, and thar the
sample includes subjects who real-
ize about half of retail wmover,
The value of sales in current prices
grew by B.7 percent in compansan
to the first nine months of lasr year.
If we take the price of goods 10 re-
tail trade as the deflator, real growth
5 somewhat higher, 54 percent
The forecast for the coming months
shows nominal wurnover 1w be
similar to that in Seprember, and by
the end of the year it is expecred
that nominal inter-year growth will
be 97 percent. This forecast is
based on the forecast made by the
analysis departments of the firms
themselves.

Whaolesale trade corrected by
retanl prices shows an annuwal
growth of 74 percent for the frst
nine months. Using industrial pro-
ducer prices, whelesale trade grew
bry 10.1 percent,

CONSTRUCTION, TRADE
AND TOURISM

In copstruction, data for the
first eight mwoaths speaks of greater
activity than w the same penod last
year. Effective hours worked -
creased by 15.0 percent, the value of
completed works by 350 percent,
the value of contracted work w the
country by 560 percent, and the
number of workers at construction
sites by 17.8 percent. Exports of
consruction materials 15 followed
through the value ol completed
works  and  projecting  services
abroad and by the number of em-
ployees a1 construction sates over-
seas. The value ol work and services
grew by 23 percent nominally in
1996, as did the number of employ-
ees. Accarding 1o the data for the
lirst half of this vear, activity over-
seas decreased. Accarding o the
lirst measure, 0 decreased by 13
percent, and according 1a the sec-

INDEX OF REAL TURNOYER [N RETAIL TRADE
Seasonally adjusted and trend-cycle (1995 = 100)
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IKDEX OF REAL TURKOVER IN WHOLESALE TRADE
Seasonally adjusted and trend-cycle (1995 = 100)
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EFFECTIVE WORKING HOURS IN CONSTRUCTION INDUSTRY
Seasonally adjusted and trend-cycle (1995 = 100)
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- TRANSPORTATION - TRANSPORTED GOODS
Seasonally adjusted and trend-cycle (1995

= 100)
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MONTHLY RATES OF CHANGE (%) OF RETAIL PRICES, PRODUCERS'

. PRICES AND COST OF LIVING
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(st of Living

==c==  Producers’ prives |
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ood measure, by B percent. I s
possible that a part of construction
services have returned home, pulled
by reconstruction o investment
activity 1 ressdental construction,
transportation mfrastruciure or pro-
ductive capacity.

Iin the fiest eight months of the
year, transportation improsed o its
resulis lrom Last year in the trans-
partanen ol passengers and  ap-
proximately equaled it resulis in
rransporiing poods. Passengers tran-
sported wereased by 22 percent,
while goods rransported, after a g-
nificant increase i August, reached
Last vear's level.

The end ol Seprember ended
the three-manth 1wunst "high sea-

0", leaving behind it 21 million
nlghl-s[ays. In all wf 1996, anly 21
mullion mghi-stays were revorded
In comparisan with  the  <ame
quarter of Laar vear, night-stays were
up by 43 percent. Cverall, night-
stayx this year were 416 percent
hugher than o the first theee quar-
ters of last year. The number ol
aight stavs recorded i the [imn
seven months was one factar in-
creasing ancome (rom lounat serv-
ices by 9.5 percent i companson 10
1996 and for a poesmve balance on
the towrist services account.

PRICES

Prices rose shghtly i Ouiober.
Retail prices ruse 0.2 percent from
Septermber levels, and the mer-
yearly mdes stabalized at 3.3 per-
cent,

Services prces rese by 0.2 per-
cent, which was shghtly hagher thap
the goowth ol good prces (00 %).
The inter-yearly flatwn rate Tor
seraces remains al the hugh rate of
5.2 percent. It s sigmficant to note
that the fastest growing pnces dur-
my the month of Chiober were
armong non-lood  olustnal  prod-
ucts, whch grew 03 percent, wlile,
among  inter yearly  groath  rates,
the fastest growth occurmed among
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agriculiural products, whuose prces
grew |01 pereent.

The con of living grew by 0.1
percent 1 Octaber, Clothes and
shoes showed the greatest price
increases, Thas is probably the resuh
of mcreased demand, as well as
higher prices [or the Tall and winter
colleenons, Diespite its merease this
month, the cost of hving grew at a
moderate 3.7 percent onoan wger-
yearly basis, Amoug compenents of
the cost of living, the greatest price
increases were seen among hygenic
products and health produces with a
substantial 6.5 percent  inercase,
tollowed by education, vulture and
entertainment with a 6.2 percemt
increase, housing with a 5.3 percem
merease and wJothing and  shoes
with a 5.3 percent increase.

Producers prices grew ar the
same rate as the cost of g, 0.1
percent, in Cotober Only the pro-
duction of drinks, with a 3.8 percene
increase, and the producnon of
bight meals, with a 6.4 percent de-
crease, differed greatly from  the
averall trend ol producers prces,

According to end-use ol pro-
ducrs, the prices of consumprion
goods grow 8 percent iy Chawober,
while the prices of equipment and
inputs fell by 0.3 percent and 0.3
pereent respectively.

According o industrial bran-
ches, the greatest price ierease was
w the production ol bight metals,
same 293 percent, and the preatest
fall was w stee]l producnen, 116
percent,

WAGES AND THE
GOVERNMENT BUDGET

The average real net wage
paid in September was 3.5 percent
hagher than the average for las)
year, while the average for the
whole yesr was greater than the
comparable figure for lase year by
122 pervent The greatest increase
was recorded 0 the field ol finan-
cial mitermediation, and the lowes
woenergy supply, Gross pay grow

INDICES OF RETAIL PRICES, COST OF LIVING AND PRODUCERS' PRICES
1993.:10=100

— Jlrinil priees
Lot of lrving
Frinfurers’ prices

RELATIVE PRICE INDEX FOR NON-TRADABLE GOODS
{prices of services relative to goods' prices), 1992 =100 \
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INTER-INDUSTRY RELATIVE PRICE VARIABILITY IN MANUFACTURING
{standard deviation)
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less, so thar the average gross pay

REAL AVERAGE WET WAGE was greater than that o the same

Constant prices, [anuary (993 I period  last year by 122 percent

nemanadlly. The prowth al 4.0 per-

a4l cent an the cost ol lving leaves
g, B e v e i i R A R e S e ! sprace for sigmificant real growth,

20 The cenrral government achie-

ved a surplus in Seprember, while a
deficit of 118 percemt of planned
grass domestic product has been
recorded 1 the frst nine months as
a whole, Thas is already larger than
the 0.8 percent and 0.1 percent deli-
cits recorded n the last two yean.

The planned deficr of 2.5 percent

of GIOP for this year represented an
increase, but it will be covered ex
clusively by loreign sourees of fi-
nancng. In the last three year,
revenue has iocreased iy share

REAL AYERAGE GROSS WAGE GDP fram 271 percent m 19594 1o

Enmnntpmas.jmumiﬁi I 03 percent an 19, while 1o
I projected to amount 1o 29 | percent

400 i s vear In the last three gquaners,

i revenues have rsen L2 percent

i . S iaiakarss nominal terms. The share ol ex

: penditures 1 GDP grew fpom 265

i) . Sae e percent an 1994 10 3003 percent

1995 and stayed at that lesel m
1996, Instead ol a desined decrease
this vear, expenditares are expected
to mcrease In companson with the
furst mine months ol Loy year, ex-
penditures grew by 97 pencent
waminallv. Although 4 signiheam
decrease in capital expenditures was
planned lor this vear, <o tar they
have grown by 4 3 percent

OUTTURN OF CENTRAL GOVERNMENT BUDGET

| MONETARY
Ll = |  DEVELOPMENTS
R oy - ; |
4 GiW) : ] A .I ; JT A : ; The month of September al-

9 M) ways birings with it slower monetary
day

growth, alter the dynamw summer

1.2 : o | — Feermer and yranks (e i months. Regarding September of

60 ———  Expendituee aml pet lending
== == Eprplus/defici

L -

0

this year, we can make the overall

millians af kuna

stutement  that  monetary growth

was more than modest We woauld
especlally emphasize the siriking
= T IR ITH ARV S e L e : decrease in cureency in. crculation,
‘ the very moderate growth nf bank
frlacernents and the coatinued in-
CTERE T PoveTanienl depaili n the
banking system.
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The decrease in currency in

vrculation in September uf 0.5 hil- MONEY SUPPLY

lion kuna (7.4 perecar) was the

largest one-month decreave in cur- 14,000

rency in circulamon e thee Just three " ——— [ashit’)

vears. This tall in currcncy o cir- ———  Depasit miwey (D)
culation was expressed in a decrease pl o= ==- Y1

in the currency to deposit rutio, and
w s mild decrease in the share of
currency i the money supply, De-
posit money Tell an addioon O]
billion kuna {L.3%), o that the
moncy supplv as o whole dereased
by 0.5 billion kuna (3.8%). From a
sectoral poant ol view, the whole

decrease i the money supply came
from the houschold sector, while
other sevtors held the sume stock of
maney at the end of September as
they had a1 the eod of August, Scp-
tember expenditures because of the
begimoimg ol the swhoul vear, for

MONEY SUPPLY - STRUCTURE BY SECTORS

fuel and lood preparation for wintet o
empicd the pockets of the popula- "
tion This is seen ar the aggregae 0
level as @ decrease in houscholds' (Ll
share of the money supply. Haw- fill

ever, when seasonal elfecs are ex-
cluded, the series shows a shghe
mnereass in Seprember over August

CQuasi-money did oot suffer
the same scasonal shock as the
money supply 1w Scprember, al-
thaugh it did grow more moder-
ately  than o provious  monoths,
Kuna deposits continue o be the
most dynamic caregory warhin W4,
while foregn  exchange  deposins
showed signs of "exhaustwon™ 1 the

first mine manths, freign eschange

deposie grew by 4 percent, and
kuna de posits Ly 60 percent, relative
1o their amounts ar the ciod ol Die-
cember 15996, [ livwever, when ex
amuning  the  positive  trend  than
kuna deposits are growimg  laster
than foreigin exchange deposits, the
overall size of these agpregates must
not be forgotten. Foregn exchange
deposits armounted 16 almest 5 al-
livw dullars at the end ol Seprember,
This 1 approsimately equal 1w the

foremgn exchange reserves ol com-
mercial banks and the central bank
together At the same me, kuia

depisits ameuant 1o less than 1 lal-



16 Monetary Developments

DMB's DOMESTIC CREDITS
Constant prices, January 1992 =100
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lion dollars {80% of both kinds of
savings are houschold savings),

The growth of placements was
also very muderate, The growth of
0.5 ballion kuna (1.1%) was the
smallest single-month growih m the
last year, so that the growth of
placenmicuts recorded in the (it
three quarters was actually a linle
more moderate than had been pro-
jected. Tlowever, the wtal growth
suice the beginning ol the year
amounts to 30 percent (a hir less
than 10 million kuna), and the
fourth quarter, which usually sees
the highest growth rates ol place-
ments, is still in fronn of us.

We have spoken many umes
about changes in the ume strucnare
af savings in favor of longer-term
savings. A similar vrend can be seen
among assets. Long-term credits 1o
houscholds grew ar a faster rawe and
i absolute amount are greater than
short-term ereding 10 houscholds.
The change towards longer term
amung the sector "other enterprises”
(that 1s, private eoterprises) is even
muore poticeable.

In September, the cenral go-
venment continued 1o decrease its
net oblipptons w the banking svs-
teim (by 0.1 billion kuna). By in-
creasing it Iuﬁ:j.gn exchange de-
posits 1 the banking sysiem by 0.2
billion kuna, and its kuna depasits
by a further 0. billion kuna, claims
of  narmowly-defined  gavernment
decreased Ly 0.3 bilhon  kuna.
However, at the <ame time HBOR
granted a 0.2 billien kuna credit
which is counted 45 a claim on the
government. At the end of Seprem-
ber, the central government owed
commercial bauks about 1 billion
USEY less than it did ar the end of
[,

In keeping with the moderate
changes in monetary categorics and
net domestic assets, net forcign as-
sers decrcase by 0.3 ballion kuna.
The growth of foregn exchange
deposits 1 September did not have
a dircar effect on the growth of
NFA, cven  though  this  elfea
should be sigmficant hecause ol the
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requirement to redeposit a fraction
of these deposits abroad. In the fira
three quarters, the growth of fareign
assers of commercial banks amoup-
ted to 4.8 billion kuna, which 1 55
pereent of the growth of foreipn
exchange deposits (itsell” 86 billion
kuna}. The absolute amount of
foreipn assers of commercial banks
has oscillated around the hgure of
33 percent of foreign exchange de-
posits this year.

Foreign asses of the central
bank were flat in Seprember and
October. The decrease of the money
supply of 0.0 allion kuna m Sep-
tember {most of all because al the
above-mentoned fll n curreney w
circulation of 04 bilhon kuna) re-
sulted [rom the central bank acwu-
ally withdrawing money lrom cu-
culation, The money mulapher ml.
the “lever” which the central bank
uses to influence monetary aggre-
gates, fell. | Lowever, the seasonally-
mfluenced  events ol September
mast likely will not have much -
fluence on the continuous, vear-
long growth wrend, especially afte
the decrease 10 reserve requircments
by 2 percent in July,

The hiquidity ol the banking
system was abetted by sevondary
liquidity  sources o September.
Banks used T.ombard eredus all
month. In the muddle of the manth,
the level of lLombard credos sud-
denly jumped wubin three days.
Since pyro accoumts then fell, be-
catise ol new contnbutions o re-
quired reserves, the Mananal Hank
organized a repurchase ol NBC
balls an Cleiober L6 of 300.4 million
kuna. The banks repurchased these
on Cicrober 1) The government did
ol tike shart-term credit an the
Mational Hank this month, and a
long-term credit of 664 balleo
kuma remaned.

On the habalities side, the mo-
ney supply grew mamly because of
gy accounts These, despite eve
rythung, were hagher at the end ol
the month. Currency i circulation
grew minimally in relation ta the
end of September, even though the

RATIO OF COMMERCIAL BANKS' FOREIGN ASSETS TO £/C DEPOSITS
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end of the menth, the end of the

INDICES OF DAILY NOMIAL EXCHANGE RATES OF Week 48 (i 3 helidar o8 Je on
KUNA V5. DEM AND USD, 1995 = the same day. Towl NBC bills pur-
(Jancary |, 1995=100) chase were 20 million kuna higher

1240 = than the month before,

TG

In the course of October, the
largest nominal appreciaton of the
year was recorded. The value of the
kuna appreciated by 0.6 percent
against the German mark. At the
beginning of Oetober, it had been
necessary to pay 35463 HRK per
mark, while at the end of October,
the value of a mark had lallen 1o
1532631 HEK

The new sample used for cal-
culating the central exchange rare of
the MBC oply had a shghy effect on
the appreciation af the kuna. Ac-
cording 1o data trom the Sector for
Foreign Exchange Policy Imple-
mentation, the change o sample
had an influepce of about 410 10
0.16 percent.

The inclusion al ransactuons
by individuals in rthe central ex-
change rate of the NBC has almaost
completely made the total recorded
sale and purchase of foreign ex-
change equal. That is, before trans-
actions with individuals were n-
cluded, the sale of foregn exchange
by banks had a share of 34 of voal
foreign  exchange  transacuons,
while, after the inclusion thar share
was reduced o 271 of loreign ex-
change rransactions.

Starting w Ccrober, the me-
thodalagy far calculaung the real
effectve  exchange rate also was
changed. The base is changed, with

midpoint NBL rate

1TieeT -

| DAILY NOMINAL EXCHANGE RATE - KUNA V. ITL

(1 1)

nay r

& 0.3 January 1994 now being used in
o place of January 1992, Also, the
[ i; weights far the currencics included

'g_ are changed. The weights will no

‘E langer be based on wade of goods

according 0 counry of ongin or
destinanon, bur will now be based
an the forcign exchange balance
{according to the currency structure
al foreign  trading  transactions).
According 1o the foreign exchange
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balance, the nine mest umportant
currencies account for 94.4 percent
of total trade, while up ull now,
only 74.23 percent ol trade had
been covered. The value of the
IRER has mildly appreciated be-
cause ol the nominal appreciation
of the kuna

BALANCE OF PAYMENTS

The balance of payments de-
ficit in the Arst seven months of
1997 was |, 7449 muolbon dollars,
which was 2492 percent greater
than in the same period last year
This mcrease 1 the deficit was
caused by an increase in the mer-
chapdise trade deficit and a de-
cregse winet income (roam services.
Changes m the exchange rate of the
dollar also had a large influence,
decreasing all elements of the bal-
ance of payments. This had the
smallest cffect op goods, and the
largest effect on income from serv-
wes and transiers, whaich are mainly
reconded  tn Gierman marks and
ltalian lira, and on Il'nrngn €x-
change reserves In the first seven
months, the merchandise  trade
defiat grew from | 7097 1o 2 4282
mallion. USDY, which is an annual
nerease of 420 percent. Net -
came from services decreased (rom
5717 o 3176 millinn USTY, which
i oan ainual decrease af 444 per-
cent. Although phyacal indicarors
shiow a substantial increase i the
number of guests, meome (rom wu-
rism expressed in dollars in che fist
seven months of this year amounted
o 3714 mulbon USD, which s 4.8
percent less than last year, MNet in-
come Irom current wansfers decre-
ased by 117 percent, lfrom 4580.8 1o
4295 milhon USD. Within  thas,
internanonal aid o the government
decreased by B2.8 percent,

On the capital account excla-
ding foreign exchange reserves, an
nflow was recorded of 1,041.2 mul-
hon USD or 257.% percent more
than o the cerresponding perod
lasr vear. Foreign direct investment

INDEX OF REAL EFFECTIVE EXCHANGE RATE OF CROATIAN KUNA
{IRERT -with retail prices, IRERZ - with producers' prices), 1994:1 =100
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BALANCE OF PAYMENTS in millions of USD {prefiminary data

indices
Jan-Jun. 97 Jan- Jun $6 Jan- Jun §7/)an-jun 95
Current accoume - 15547 - B3} 48
(Capital and financial accounts 3955 1724 AlG B
NBL international reservey - 125 -1249 10.1
Wet errors and ommiseans 717 s 108 4

Sonree NF ||

MERCHANDISE EXPORTS AND IMPORTS (in millions of USD)

fantept 1997 fanSepr. 1996 Sepr 1997 Sept. 199
Exports 3.256.3 4.290 7 450.4 369.0
Imparts 6390.6 SAGLG 1847 W15
Balance  -3.0348 2340 3953 ETEE!

Sawrer; [Burraw of Ssalistics
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ANNUAL INTEREST RATE ON THE ZAGREB MONEY MARKET
Daily data
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INTEREST RATES ON NBC BILLS IN 1996 AND 1997
- Annual level, on auction days
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DMBs' INTEREST RATES ON CREDITS IN KUNA
Annual level
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reached 201.9 pullion USD or 14.7
percenl more than last year. Net
toreign credits grew from 995
680.2 million USD, of which goy-
ernment indebtedness grew  from
12.8 1o 534.2 pullion USD,

In September, Croatian exports
grew substantially w dollar terms,
which helped wmprove the export
picture for the first wine months
Exports amounted o 3,256.3 million
USD, which was 1.2 percent greates
than in the same perod last year,
Imports grew o 63906 million
USD, an wncrease of 17.0 percent,

MONEY MARKET AND
INTEREST RATES

Oscillations in the average daily
interest rate are the best expression of
the hqudity problems experienced
in Cretober. Daily averages mnged
fram 7.0 10 9.9 percent, and the aver-
age for the month was nearer the
lewer baund. From the graph, it can
be seen that greater oscillations were
seen in the second half of the month,
Because of these substantial oscilla-
tions, o 15 dafficult wo discern a trend
om the basis of which onc could say
somettung more detatled about the
dhrection of movement of interest
rates. Laquidiny problems were con-
tinuous; Lombard loans were taken
out from the beginning to the end of
the month. In the middle of the
month, the use of Lombards intens:-
tied {mainly duc w the need (o meet
reserve requirements). The National
Bank, as in Scptember, used a repo
auction 10 decrease the theeat that
banks would lose their right 1o Lom
bard credits, and thus increased the
assortment of mstrunwents of mone
tary policy. Sigmificantly, banks with
liquidity surpluses are showing
desire to vest them for o longer
penod on the money market {several
weeks). The mterest rate difterence
between, for example, finds invested
for 16-30 days and callable funds
greater than 6 percentage points.

Short-term securinies have
shown relatively stabile vields. Val-



Interest Rates

untary NEC bills vielded 8.0 per-
cent for 33 dave, 9.0 percent for 91
days and %8 percem tor 182 days:
These continue 1o be usetul w cam-
mercial banks, since they serve as
good reserves against liquidiy prob-
lems, and also give a secure income.
Income on Ministry ol Finance
Treasury balls, also useful w vom
mercial banks, have produced miter
esl rates obf 290 percent fur %] days
and 10.25 percent Tor 182 days.

Lending rates of comucraial
banks in Seprember showed a shight
nstng trend, in contrast to the Gallug
trend present since the end of Tas
vear. The average mierest rales on
kuna credits with the curreny clause
rose insignificantly, reaching 1429
percent  (short-ternn credis (430
pereeny, long-term credits 14 24 per-
cem). The average witenesst tales mn
kuna credits with the currency clause
also slightly rose 1o |582 pereent
{shor-term  credhes 18445, long-
wrm  13.02%) It 1 aaponant o
mention that the shght mcrease o
lending rates was for the most purt
caused by HCrTases i miciest rales
on long-term luans. The average
interest mate un foreign exchange
credits mwreased by 1 pencentage
poine relatve o August amd 15 now
ar 13.25 percent.

The very stable trend of deposit
rates ol commercial banks continues
For qune some time now, there has
been ne sgmibcant ditfercice be-
mween uilerest rates on kuna and
lorcign exchange deposits. Thus, i s
na wonder that the average wleren
rate one totad Kone and loregen ex-
change deposits 15 adenncal and
amouts o4 3 percent

The stagnation ar shght growah
i lending and deposic rates of cam-
mercial banks results v stag nation ol
the "spread”, which, as m Auogus,
was 10 percentage poants. The possi-
biliry should oot be excluded that
sur banks, with thewr low level of
efficiency, have reached the lowest
level of "spread” possible; [t s tiere-
fore possible that we are at the end of
the pend af rapidly declining mter-
eal rales.

DMBs' INTEREST RATES ON DEPOSITS
Annual level
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DIFFERENCE BETWEEN INTEREST RATES ON CREDITS IN KUNA AND
INTEREST RATES ON DEPOSITS IN KUNA
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Wate: spread it calculated as a difference between interest rates on non-indexed credies in

and interest raes an non-imdexed deposins in kuna
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