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General Information on Croatia

Economic Indicators

1993 1994 1995 1996 1997 1998 1999 2000

Area (square km) 56,538 56,538 56,538 56,538 56,538 56,538 56,538 56,538

GDPa (million USD, curent prices) 10,903 14,585 18,811 19,872 20,101 21,752 20,176 19,030

GDP – annual changesa

(in %, constant prices)

–8.0 5.9 6.8 5.9 6.8 2.5 –0.3 3.8

GDP per capitaab (in current USD) 2,349 3,137 4,029 4,422 4,398 4,833 – –

Retail price inflation ( in %, end of year) 1,149.7 –3.0 3.7 3.4 3.8 5.4 4.4 7.4

Populationb (million, midd – year) 4.6 4.6 4.7 4.5 4.6 4.5 – –

Exports of goods and services (as % of GDP) 56.8 48.8 37.7 39.5 40.9 39.4 40.0 45.5

Imports of goods and services (as % of GDP) 53.1 45.6 49.5 50.1 56.8 49.0 48.1 50.6

Current account balanced (as % of GDP) 5.6 5.7 –7.7 –5.8 –11.6 –7.1 –7.3 –2.8

Outstanding external debtc (million USD, end of year) 2,638 3,020 3,809 5,308 7,452 9,586 9,872 10,798

Outstanding external debtd (as % of GDP) 24.2 20.7 20.2 26.7 37.1 44.1 48.8 57.0

Outstanding external debtd

(as % of exports of goods and services)

42.6 42.4 53.7 67.7 90.7 111.9 121.4 125.3

Total repayment of external debtd

(as % of exports of goods and services)

6.6 4.3 6.4 9.3 13.8 19.4 29.3 29.9

Gross international reserves (million USD, end of year) 616 1,405 1,895 2,314 2,539 2,816 3,025 3,525

Gross international reserves (in terms of months of

imports of goods and services, end of year)

1.3 2.5 2.4 2.8 2.7 3.2 3.7 4.4

Exchange rate on December 31st (HRK : 1USD) 6.5619 5.6287 5.3161 5.5396 6.3031 6.2475 7.6477 8.1553

Average exchange rate (HRK : 1USD) 3.5774 5.9953 5.2300 5.4338 6.1571 6.3623 7.1124 8.2768

a Only preliminary data for 1999 are available; data for 2000 are obtained from a three-month calculation of gross domestic product.
b Data on population in 1999 and 2000 are not available.
c Part of the increase in the foreign debt in 1996 was caused by the inclusion of the total amount of the reprogrammed debt owed to the Paris Club and the London Club.
d Data for 1998, 1999 and 2000 are calculated according to the new methodology.

Sources: Central Bureau of Statistics and Croatian National Bank
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Preface

This is the first issue of the Quarterly Report, a publication
which is to be regularly issued by the Croatian National Bank.
Its aim is to provide an in-depth analysis of recent develop-
ments in the Croatian economy, more detailed than the sum-
mary of economic developments offered monthly in the CNB
Bulletin. Large in format, the Quarterly Report enables the ex-

amination of trends over a longer period of time, comparisons
with other countries and a more intensive analytical focus on
economic affairs. We hope that the new publication will con-
tribute to public understanding of economic affairs and facili-
tate informed discussion of crucial economic issues facing the
country.
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AN OVERVIEW OF THE DEVELOPMENTS IN THE FIRST QUARTER OF 2001

Although economic growth slowed somewhat in the fourth
quarter of 2000, the yearly real GDP growth of 3.7% repre-
sented a clear end to the recession period of late 1998 and
1999. While full data are not available for the first quarter of
2001, it appears that solid growth continued. The index of the
physical volume of industrial production rose by 5.5% relative
to the same quarter of 2000, and manufacturing industry vol-
ume actually grew by 7.8%. Trade turnover grew some 9.8% in
real terms, and retail trade turnover some 16.5% in real terms
compared to the first quarter of last year. Rapidly growing im-
ports suggest that spending remained high in the first quarter as
well.

While imports did rise in the first quarter, the latest balance
of payments data, which cover the last quarter of 2000, are
very encouraging. The overall current account deficit was just
2.8% of GDP, the lowest since 1995. Strong services revenues
driven mainly by tourism, and substantial inflows on the trans-
fers accounts caused the unexpectedly low deficit. The overall
balance of payments outlook seems likely to remain within the
boundaries set out in the government’s economic plan and in-
corporated into the stand– by arrangement with the Interna-
tional Monetary Fund.

Growth has not yet proven strong enough to reduce unem-
ployment. The intensive restructuring of economy has led to
substantial job losses, but also to growing job creation. 69,000
people were added to the Croatian Employment Institute (CEI)
register during the first quarter, while 31,000 of those previ-
ously registered as unemployed obtained jobs, and another
27,000 people were taken off the CEI register for other rea-
sons. Increased unemployment is usual in the first quarter for
seasonal reasons, and in fact unemployment began to fall in
March as the increased demand of the spring and summer sea-
son began to be felt.

Inflation was moderate in the first quarter, with retail prices
increasing only 0.7%. The year-on-year rate fell from 7.4% in
December 2000 to 6.0% March. This fall, in part due to
base-year effects, suggests that demand pressures are not
greatly affecting prices. However, April’s developments
showed that the supply-side is still a source of shocks: oil price
increases led to a monthly increase of retail prices of 1.4%.
Core inflation, which excludes the influence of administered
prices and seasonal products, remained at 4.5% during the first
quarter. The fact that core inflation remains substantially below
actual inflation suggests that many of the factors causing infla-
tion in recent months have been of a one-time or temporary
nature (the increase in excises, oil price increases) and are not
likely to become ingrained in the future. Wage growth has
been moderate, and the government’s plan to decrease the
wage bill in the government and public sector, which will be
implemented by the end of the second quarter, bodes well for
further wage restraint. Also, strong productivity growth in in-

An Overview of the Developments in the First Quarter of 2001

dustry indicates limited cost pressures.
Exchange rate developments provided a further indication

that the inflationary outlook would not worsen. The kuna de-
preciated mildly in January and February, and began a stronger
appreciation in March. By mid-May, the kuna had appreciated
3.26% against the euro. Such trends followed normal seasonal
patterns, but the timing and strength of the appreciation were
somewhat unusual. Increased demand for kuna due to in-
creased kuna lending, along with portfolio shifts by deposit
money banks anticipating a strong tourist season, appear to
have caused the appreciation.

The appreciation of the kuna can only help decrease infla-
tion and dampen inflationary expectations. However, the Cro-
atian National Bank strives to prevent excessive exchange rate
fluctuations, and therefore steps to contain the appreciation
trend. It bought EUR 216.0m from banks during four foreign
exchange auctions in April and May. Also it adopted changes in
the reserve requirement, increasing the reserve base to cover
foreign exchange loans granted to banks and decreasing the
overall rate from 23.5% to 22%. These changes will come into
effect in June and July. In this way, the Croatian National bank
will create kuna while somewhat decreasing banks’ foreign ex-
change reserves, thus relieving some of the appreciation pres-
sure and providing liquidity needed for the tourist season. Also,
these new measures remove a hidden incentive to foreign bor-
rowing that was implicit in the reserve requirement system.

Monetary developments indicate a continuation of the
strong growth of monetary aggregates along with an awakening
of bank lending. The real rate of growth of seasonally adjusted
M1 reached 27.9% at the end of the first quarter, while cur-
rency grew especially rapidly. Foreign exchange deposits con-
tinue to grow at a rapid 1.5% per month, but kuna deposits
grew even faster in the first quarter, slightly increasing their
share in total deposits. Bank lending grew by 2% per month in
the first quarter, suggesting an end to the “credit crunch” that
has characterized the lending market since the banking crisis of
1998-99.

Interest rates continued to fall during the first quarter. Inter-
bank trading decreased in volume, and rates moved somewhat
lower. Both lending and deposit rates fell, as did measures of
the difference between loan and deposit rates.

Demand and Output

According to the preliminary estimates of the Central Bu-
reau of Statistics (CBS), GDP grew at a slightly lower rate in the
last quarter of 2000. Having grown through five consecutive
quarters, seasonally adjusted GDP fell by 0.7% in the fourth
quarter. This downward trend was not totally unexpected, in
view of a stagnating industry, as shown late in the year by total
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volume indices of industrial production, and the fact that the
successful tourist season had ended. However, in comparison
with the same period last year, in the last quarter of 2000 real
GDP grew by 2.4%, which was enough for generating the 3.7%
growth of real GDP for the year.

Booming personal consumption and a rise in investments in
stocks generated the growth of demand in the last quarter of
2000. The government consumption decreased further in this
quarter, while gross capital formation fell into decline again. Al-
though imports grew at a higher rate than exports, their unfa-
vorable growth trend made foreign trade a negative growth
contributor.

The main growth contributor within aggregate demand in
2000 was domestic demand, apart from the third quarter,
when GDP grew at the highest rate exclusively on account of
foreign demand, i.e. the seasonal increase in net exports of ser-
vices. As already mentioned, these trends continued in the last
quarter of 2000.
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Foreign Demand

Rapid personal consumption growth led to an upturn in im-
ports of goods and services which, measured in kuna at con-
stant prices, amounted to 4.2% in 2000. Parallel to the growth
of imports was an even higher rise in exports of 8.7% for the
year. Over 2000 foreign demand positively contributed to
GDP growth by 1.5 percentage points. This contribution was
slightly lower than in 1999. Unlike 1999 however, it was real-
ized in the environment of booming personal consumption
and growing trade. In the last quarter of 2000, the year-on-year
real growth rate of goods and services imports was below aver-
age, 3.6%. In contrast, the 4.4% real growth rate of goods and
services exports was higher than the growth rate of imports in
that quarter. Nevertheless, owing to the higher level of imports,
foreign trade had a negative impact on GDP by 0.3 percentage
points. Merchandise trade, measured as the share in GDP, re-
mained at almost the same level, i.e. its deficit increased by 0.4
percentage points owing to a wide gap between imports and
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exports of goods.
The surplus in the services account, measured as the share

in GDP, grew by substantial 3.6 percentage points. This was
the main reason for the narrowing of the balance of payments
current account deficit. The stimulus given by services to eco-
nomic activity and the consequent strengthening of the exter-
nal position was the strongest in the third quarter, when foreign
demand was the only growth generator. In the event that for-
eign demand continues its upward trend it is to be expected
that the economic growth will be possible to sustain.

Domestic Demand

Having negatively contributed to GDP in 1998 and 1999,
domestic demand was a positive contributor in 2000. Its re-
vival began in late 1999, and some preliminary indicators sug-
gest that it persisted this year. Domestic demand contributed
to the overall GDP growth by 2.2 percentage points, exceeding
the contribution of foreign demand of 1.5 percentage points.
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and an increase in the number of persons receiving wages had
an opposite effect in that period and spurred personal con-
sumption.

In 2000 the overall contribution of personal consumption to
growth was 2.4 percentage points. The aggregate contribution
of all other components was thus 1.3 percentage points. Per-
sonal consumption contributed by 2.2 percentage points in the
last quarter, which came close to the total GDP growth. En-
larged by 1 percentage point, on account of high growth rates
recorded over 2000, the personal consumption share in GDP
was 57%. It is evident that the changes in the personal con-
sumption level occurred in cycles, reflecting cyclical economic
trends.

In the event that unemployment remains stagnant, it is likely
that the announced reductions in the number of employees
and wage cuts in the government and public sector could slow
down the personal consumption growth this year. As a result, it
is to be expected that this year demand will be generated by
other GDP categories. This involves gross capital formation,
whose recovery could be expected on account of a prolonged
GDP growth, as well as foreign trade, in view of the conver-
gence to the European Union. In this way, personal consump-
tion growth could be brought to a sustainable level in the me-
dium-term and its cyclical movement suppressed.

Investment Consumption

All the components constituting domestic demand contrib-
uted negatively to GDP growth over the recession period. For-
eign demand was the only positive contributor, owing to the
contraction of domestic absorption. As the recession period
ended, personal consumption rebounded, while gross capital
formation continued the downward trend. In 2000 gross capi-
tal formation declined by 0.1%. However, it should be noted
that the gross fixed capital formation rate of decline was con-
siderably higher, 3.5%, but it was almost completely compen-
sated for by the rise in stocks. Such cyclical trends in stocks are
not unusual, as they are one of the most volatile components of

Figure 6
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Personal Consumption

The main component of domestic demand, which provided
the strongest incentive to GDP recovery, was personal con-
sumption. Although it started rising before the 2000 parlia-
mentary and presidential elections, it grew at a high of 5.5%
and 5.9% only in the first and second quarter of 2000, on ac-
count of the post-election surge of enthusiasm. The growth rate
of personal consumption in the third quarter was lower, 1.5%,
while it reached 3.5% in the last quarter. Compared with high
growth rates recorded early in the year, this was lower, but it
still exceeded the growth rate in the third quarter. Lower
growth rates of personal consumption in the second half of
2000 came as the result of the government’s policy aimed at
wage moderation in the government and public sector. Conse-
quently, the pressures on the wage increase in the private sec-
tor were relieved too. The repayment of the debt to pensioners
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GDP. Besides, after two years of reduced investments in stocks,
brought about by the recession and reduced consumption,
they recovered on account of the renewed optimism of pro-
ducers. Gross fixed capital formation decreased by 5.6% in the
last quarter of 2000, negatively contributing to GDP by 1.3%.
The rise in stocks abundantly compensated for this fall, so that
gross capital formation positively contributed to GDP in the last
quarter by 1.1 percentage points.

The reasons for the reduction in gross fixed capital forma-
tion during 2000 were the following:

1) fiscal restrictions, i.e. a diminished share of the govern-
ment’s capital expenditures in total investments; 2) reduced
bank lending in the aftermath of the banking crisis; 3) uncer-
tainty regarding economic policy instruments of the new gov-
ernment; 4) slow improvement in the efficiency of courts and
public administration.

Government Consumption

Government consumption, shown on an accrual basis
within the national account statistics, grew during the preced-
ing recession period. In 1999 it increased by 0.8%, which pre-
sumably resulted from the fact that 1999 was a pre-election
year.

The preliminary budget was in effect in the first quarter of
2000. The fiscal contraction started in the second quarter fol-
lowing the adoption of the new budget. As a result, govern-
ment consumption, measured in kuna at constant prices, de-
creased by 1.1% compared with the same quarter in 1999.
This contraction continued to the year end, reaching its peak in
the last quarter, when it amounted to 2.2%, contributing to the
real reduction in government consumption of 0.7% for the
year. In 2000 government consumption negatively contributed
to GDP growth by 0.2 percentage points. This negative contri-
bution of the fiscal contraction was therefore not significant on
the aggregate level in 2000. Nevertheless, the effects it pro-
duced were mainly concentrated in the last quarter (negative
contribution of 0.6 percentage points). The fiscal contraction

Figure 7
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Figure 8
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reduced the share of government consumption in GDP from
27.8% in 1999 to 26.5% in 2000.

Output

As estimated by the European Bank for Reconstruction and
Development, in the selected group of Central and East Euro-
pean countries which went through a difficult eleven year tran-
sition period and made a recovery, Poland recorded the high-
est GDP growth and Bulgaria the lowest, compared with 1989,
the first transition year. As regards GDP trends over the whole
transition period, only four countries attained a high GDP level
after the eleven-year period. With the GDP growth of 27%, Po-
land was the country that advanced the most in the observed
period. Besides Poland, the greatest advance was made in
Slovenia. Since Slovenia experienced fewer difficulties in the
transition period, lower growth rates still enabled it to exceed

Figure 9

70

77

80

97

102

104

114

127

Bulgaria

Romania

Croatia

Czech R.

Slovakia

Hungary

Slovenia

Poland

REAL GDP IN 2000

Index, 1989 = 100



7

OUTPUT

the initial GDP level from 1989. This created the impression
that the growth was sustainable but, also, that its growth rates
were comparatively lower. This was owing to the fact that mak-
ing some politically sensitive decisions was avoided, so that pri-
vate and foreign ownership are at a lower level than in other
equally advanced transition countries. In comparison with
these two countries, Hungary was late in making a recovery.
Slovakia could also be grouped with the more successful coun-
tries. Its growth rates were also slightly lower in recent years, so
that it was the last to join the group of countries whose GDP in-
creased in comparison with the initial level.

In 2000 Croatia’s GDP reached four fifths of its 1989 level.
Croatia’s economy was therefore less successful than other
economies in the region, which was the result of some eco-
nomic measures, as well as the circumstances typical of a tran-
sition period and, in particular, war operations. High growth
rates achieved in the Czech Republic, Slovakia and Croatia
over certain shorter periods, proved to be impossible to main-
tain. These countries faced difficulties in the corporate sector,
which, in turn, frequently created problems in the banking sys-
tem. They also ran a large balance of payments current account
deficit, which was another obstacle to growth.

As Croatia is a small country with open borders, its economy
heavily depends on the movements in the global economy, es-
pecially in the economies of the member states of the Euro-
pean Union (EU), as they are Croatia’s most important trading
partners. For that reason, Croatian economy ought to be as-
sessed in relation to these countries’ economic trends. In spite
of the fact that there are indications of a slowdown in the global
economy, the outlook for EU member states, the main trading
partners of the countries in transition, remains quite optimistic.
There are various reasons why it is unlikely that forecasted
lower growth rates in these countries will considerably influ-
ence Central and East European transition countries, which es-
pecially apply to Croatia. Firstly, as a result of the process of
convergence to the European Union and trade liberalization,
the EU market is to open further for Croatian products. There-
fore, in spite of a slight economic slowdown in these countries,
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Croatian exports into these countries will be stimulated. Sec-
ondly, the funds from the EU, which will become more avail-
able during the convergence process, could generate a solid
support for reforms and accelerate economic growth. Finally,
the normalization of the relations with Yugoslavia and the sta-
bilization of the region, on condition that the conflicts in Mace-
donia do not spread, should also contribute to a faster growth
in South and East Europe.

During 2000, gross value added rose at an average pace in
all activities except construction. In comparison with the corre-
sponding period last year, the highest average growth rates
were achieved in hotels and restaurants and trade, while the
greatest contribution to GDP growth was made by trade and
industry.

According to the National Classification of Economic Activ-
ities (NCEA), the industrial sector, comprising mining and quar-
rying, manufacturing and electricity, gas and water supply, ac-
counts for the largest share in Croatia’s GDP. As shown by the
latest available disaggregated data on the GDP structure, in
1998 the industrial sector generated slightly more than one
fourth, i.e. 27.5% of gross value added, measured at constant
prices. On account of a 2.3% increase in gross value added in
industry, which exceeded the growth of total gross value
added, the share of industry in total gross value added rose to
28.2% in 1999. In 2000, gross value added in industry rose by
an even more considerable 2.9%. Nevertheless, total gross
value added grew by a higher 3.4%, reducing the share of in-
dustry to 28.1% in 2000. In the same year, industrial growth
contributed to the increase in gross value added by 0.8 per-
centage points.

In the second half of 2000, total volume indices forecast the
weakening of the upward trend in gross value added in indus-
try, which was also confirmed by national account estimates. In
the last quarter, gross value added in industry grew by a slight
0.8% for the year, resulting in the total gross value added
growth of 0.2 percentage points. Still, in comparison with the
previous quarter, the quarterly growth rate trend of value
added in industry was sustained. One of the causes for this

Figure 11
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slowdown in industry at year-end was a higher starting point
late in 1999, brought about by economic recovery.

Growing at a sustained pace by the end of last year, indus-
trial production increased faster in early 2001, as suggested by
the index of total volume of industrial production. In the first
quarter, this index rose by 5.5% compared to the same period
last year. This growth was mainly generated by the 7.8% in-
crease in manufacturing, which accounted for about four fifths
of total industry. The remaining part was accounted for by min-
ing and quarrying, which stagnated in the observed period, as
well as energy supply, which decreased by 2.1%, due to a
warm winter and the standardization of the statistical register-
ing of the Kr{ko nuclear power plant output. Such a trend of
the total volume of industrial production influenced its growth
trend, which was halted at the end of last year.

In recent years, high growth rates of productivity in industry
could be accounted for by the decrease in employment, rather
than by the growth of production. However, as the recession

Figure 12
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period ended in 2000, the impact the industrial production
growth made on productivity became more considerable than
the impact of the decrease in employment in industry. In the
same year, according to the administrative data on employ-
ment, out of the total number of employed in legal persons, an
average 27.7% was employed in the industrial sector.

Value added in trade contributed to the total gross value
added growth by significant 1.3 percentage points. This was
primarily the result of its high growth rates, rather than its share,
i.e. volume. Over 2000, value added in trade, which was con-
stantly trending upwards at high quarterly growth rates, rose by
10.5% in real terms. The retail trade turnover growth trend was
stronger, 14.7% in real terms. The trade turnover continued to
trend upwards at high growth rates in the first quarter of 2001,
when it was 16.5% higher in real terms compared to the same
period in the previous year. The growth rate trend was 1.4%
relative to the last quarter in 2000.

The retail trade turnover growth rate exceeded the growth
of the household income and the growth of value added in
trade. By offering a wide range of products at competitive
prices, newly opened shopping centers in Croatia have suc-
ceeded in attracting a number of shoppers who had previously
shopped abroad. This leads to the conclusion that high prices
and difficulties some tradesmen are faced with are a structural
problem, related to inadequacy of size, sources of financing
and some other features of their business policy, rather than a
reflection of an ineffective macroeconomic policy. In addition
to the expected growth of value added in this sector, total vol-
ume indices refer to the continuation of a significant contribu-
tion of personal consumption to growth in early 2001.

Tourism was one of the major growth contributors in 2000.
Gross value added grew by 16.2% in real terms in hotels and
restaurants. In spite of its small share in total value added, this
increase contributed to its growth by 0.5 percentage points. It
should be taken into consideration that other activities are also
directly influenced by tourism. This sector plays an important
role in reducing seasonal unemployment and covering the
merchandise trade deficit. According to the administrative data
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on unemployment, out of the total number of employed in le-
gal persons, an average 4.0% were employed in hotels and res-
taurants. Since one of the characteristics of this activity is the
“black economy”, the exact contribution to employment is
even higher.

In 2000 value added in hotels and restaurants increased on
account of a 39.4% rise in tourist arrivals and a 44.6% rise in
tourist nights. This outperformed the 1999 tourist output.
These total volume indices partly resulted from an exception-
ally low output in 1999 brought about by the crisis in the re-
gion.

Due to the fact that the rise in tourist nights was completely
accounted for by the 56.0% increase in foreign tourists’ nights,
while the nights stayed by domestic tourists declined, foreign
tourists’ share in total tourist nights in the observed period went
up from 80.4% to 86.7%. Available financial indicators related
to tourism suggest that, due to the appreciation of the dollar,
the foreign currency inflows did not rise at the same rate. Over

Figure 15
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2000, foreign currency inflow generated by tourism amounted
to USD 2.8bn, 10.6% more than in 1999.

As regards the country of residence, about three-quarters of
nights in 2000 were stayed by tourists from Germany, Slovenia,
the Czech Republic, Italy and Austria. Although these tourists’
arrivals and nights grew in number, their share was noticeably
smaller. This could be explained by the fact that these tourists
are well informed and take less notice of bad news and political
crises in the region, so that their arrivals keep a steadier pace.
Owing to a reduced share of the five main tourist-generating
markets, the average tourists’ consumption decreased, result-
ing in a lower growth of the inflow from tourism.

Mainly influenced by the expansion of tourism, a recovery
was made in transport, storage and communications. In 1999
the Kosovo crisis adversely impacted this activity’s gross value
added growth rate, reducing it by 3.6%. In 2000 it reached
6.3% and contributed to the total growth of gross value added
by 0.6 percentage points. The growth of value added in trans-
port was due to the 3.9% increase in the number of transported
passengers in 2000. In the same period, the transport of goods,
looking at their bulk, declined by 4.3%. In the last quarter of
2000, the upward trend in the transport of passengers was sus-
tained, while the quantity of transported goods continually
trended downwards. Gross value added in this activity rose by
2.6% in the last quarter of 2000 compared to the correspond-
ing quarter in 1999, while the quarterly trend rate of change
slowed down by 0.8% in comparison to the previous quarter.
Value added in transport, storage and communications grew
partly on account of expanding telecommunication services
whose fast growth was suggested by all indicators. This growth
was slightly lower, 12.6%, if the number of utilized impulses on
the fixed network is considered, and considerably higher,
60.3%, regarding the number of utilized impulses of the mo-
bile network.

In 2000 construction was the only activity with value added
lower than in the previous year. This was owing to the fact that
the reconstruction of demolished buildings was lower in vol-
ume last year and the government investment into capital ob-
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jects (roads) was cut back on account of fiscal restrictions. De-
creasing by 4.5% in 2000, value added in construction nega-
tively contributed to GDP growth by 0.3 percentage points. At
mid-1999, the prospects that construction could recover were
grim. Nevertheless, in the last quarter of 2000, value added in
construction declined by 2.0% for the year, which was lower
than the average, while gross value added trend in construction
weakened by 0.3% in comparison with the previous quarter. In
late 2000 and early 2001, construction project total volume in-
dices gradually trended upwards, registering a 0.8% growth in
the last quarter, in comparison with the previous one.

Figure 19
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Labor Market

Employment

A downward trend in employment continued in the first
quarter of 2001. It started in the second half of 2000, after a
seasonal mid-year maximum, and was accompanied by a
lower economic activity growth rate at the year-end. Accord-
ing to preliminary CBS data, average employment in the first
three months of 2001 was 1,312,000, or 17,000 (1.3%) less
than in the last quarter of 2000. Since seasonal employment
growth occurred at mid-2000, the employment decrease
(24,000, or 1.8%) in the first quarter of this year compared with
the same period last year, was not markedly sharper than in the
quarter before. At the end of the first quarter of 2001, the de-
cline in total employment came to an end.

In the first quarter of 2001, the sharpest decline in employ-
ment in absolute terms was recorded in legal entities; it de-

Figure 20
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clined by 23,000 (2.2%) compared with the same quarter of
last year. The decline in the number of private farmers of 9,000
(10.7%) was sharpest in relative terms, but it did not signifi-
cantly affect the total employment decline. Also, one should
take into account that the number of actively insured private
farmers reported by the CBS is taken over from the Croatian
Pension Insurance Institute records. In the event that a private
farmer does not pay his pension contributions regularly, he is
removed from the records regardless whether he continues to
work or not. Consequently, a considerable statistically re-
ported decrease in agricultural sector employment need not
correspond to an actual employment decline. Employment in-
creased in crafts and trades and free-lances by 8,000 (4.2%),
which has almost completely offset the decline in the number
of actively insured private farmers.

Employment trends can also be analyzed by use of results
from the Labor Force Survey, which is carried out according to
the International Labor Organization (ILO) criteria. Results of
the last survey, carried out in the second half of 2000, also indi-
cate a downward trend in employment rate. This rate should
definitely be taken into account because data on employment
in absolute terms are not mutually comparable owing to differ-
ences in coverage of individual surveys which occur because
there is no fresh population census that could provide a high
quality base for selection of sample. The employment rate was
42.4% in the second half of 2000, 0.4 percentage points lower
than in the first half of 2000, or 1.9 percentage points lower
compared with the same period of 1999. In the second half of
2000, employment was 1,572,000 in absolute terms according
to the ILO survey, 231,000 (17.2%) more than recorded by the
CBS. This difference results from differently defined statuses of
particular groups of employees, and employment in the unoffi-
cial economy, which is partly included in the ILO survey data
and completely excluded from the CBS data.

Unemployment

In the first quarter of 2001, average unemployment regis-
tered with the Croatian Employment Institute (CEI) was
388,000, or 33,000 (9.4%) more than in the same quarter of
last year. Apart from data on employment and unemployment,
important information on the situation in the labor market and
its dynamics are data on changes in status of particular activi-
ties. In the first quarter of 2001, registered unemployment
growth was accompanied by an increase in inflow and an even
higher increase in employment compared with the same pe-
riod last year. In this period, 69,000 persons registered with the
CEI, 5.2% more than in the same period last year. The sharpest
increase occurred in the number of previously employed per-
sons, which grew by 5.9% compared with the same period last
year. In the first quarter of 2001, 31,000 persons were em-
ployed through the CEI (growth rate of 21.0%), whereas
27,000 persons (a 15.8% increase) were cleared from the CEI
records for other reasons. Most persons removed from the CEI
records are those who have not reported to the CEI for two
obligatory reporting periods without stating legitimate reasons,
whereas a smaller number relates to those who have refused
the job offered, de-registered at the CEI, moved, etc.

The difference between inflows to and outflows from the
CEI records of 10,000 persons equals the growth in registered
unemployment cumulated during the first quarter. This growth
occurred mostly during January, whereas unemployment regis-
tered in March was somewhat lower. This resulted in a slow-
down of the upward unemployment trend which has been
continuously present since mid-1998.

Registered unemployment growth surpassed the decline in
employment, resulting in a 0.5% (9,000) increase in total labor
force in the first quarter of 2001 compared with the first quar-
ter of 2000. However, taking into account the first quarter of
2001 alone, the labor force remained unchanged.

The registered unemployment rate stagnated at 22.9% on
average during the first quarter of this year; it was 0.6 percent-
age points higher than in the last quarter of 2000, and 1.5 per-
centage points higher than in the same period last year.

The last available ILO survey data, for the second half of
2000, also indicate an upward trend in the unemployment
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rate. In this period, the ILO survey unemployment rate was
17.0%, which is considerably lower than 23.1% registered by
the CBS. However, this rate was 2.5 percentage points higher
in the second half of 2000 compared with the second half of
1999, and 1.9 percentage points higher compared with the
first half of 2000. The differences between CBS and ILO survey
unemployment rates result from differences in definitions of
activity and employment. Of 364,000 persons who were on
average registered with the CEI in the second half of 2000,
72.9% are considered unemployed under the ILO survey crite-
ria as well, whereas others are considered inactive or em-
ployed. Regardless of the methodology applied, it is obvious
that the CBS and ILO survey unemployment rates have con-
verged in the second half of 2000.

If the average Croatian ILO survey unemployment rate in
1999 and the CBS unemployment rate at end-1999 are com-
pared with corresponding unemployment rates in other transi-
tion countries, two things become immediately observable.
The Croatian unemployment rate according to administrative
sources is the highest among the selected transition countries
for which data are available according to both methodologies.
However, according to the ILO survey data, though the Cro-
atian unemployment rate is among the highest, it is not consid-
erably different from rates in other selected countries. Unem-
ployment is a significant problem even in those transition
countries, like Poland, which are considered successful. There
is obviously no pattern of relationship between the ILO survey
and the administrative unemployment rate since the latter
heavily depends on specific institutional determinants, i.e. on
conditions a person must fulfill to be registered with the em-
ployment institute, on unemployment benefits acting as incen-
tives for registration, on the efficiency of the employment insti-
tute in finding employment, etc. However, it is interesting to
note that the relationship between the administrative and ILO
survey unemployment rate is similar in Croatia and Slovenia,
which can be explained by their common institutional history.

%
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Wages and Labor Costs

The effects of a restrained wage policy in part of the civil ser-
vice, which has been implemented by the government since
the elections, became obvious in the first quarter of 2001. Ef-
fects on gross wages have been additionally strengthened by
reduced contributions and labor-related tax burden. Accord-
ing to the CBS, the average gross wage was 3.1% higher in
nominal terms in the first quarter of this year compared with
the same period last year. However, if the effects of a cost of
living increase are taken into account, the average gross wage
was 2.8% lower in real terms. The average gross wage in public
administration was 1.7% lower in nominal terms (7.3% in real
terms). In the rest of the civil service, restraint effects have not
been so pronounced. In nominal terms, gross wages growth in
education was at the average level, whereas it was above aver-
age in the health service (4.5%). In real terms, they fell by 2.8%
and 1.5% respectively. The growth in the average gross wage in
industry, the largest sector of the economy, was higher than the
growth in civil service wages; it was 8.5% in nominal and 2.3%
in real terms. The average net wage grew at a higher rate than
the average gross wage in the first quarter of 2001, by 8.4% in
nominal and 2.2% in real terms compared to the same quarter
of 2000.

Owing to a change in the methodology applied in monitor-
ing wages, which resulted from the payment system reform,
the introduction of the National Clearing System, and a new in-
terbank payment system, data series on the net wage bill paid
through the Institute for Payment Transactions (IPT) can be
monitored only for the period ending in January 2001. The
January 2001 wage bill was 16.7% higher in nominal, and 9.6%
higher in real terms compared with the same month last year.
However, one should take into account that the number of
persons receiving wages through the IPT grew by 42,000
(5.3%) in January 2001 compared with the same month last
year, which significantly reduces the effect of the wage bill
growth on the average wage paid. The number of wages paid
in the first quarter of 2001 was somewhat lower than in the last
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quarter of 2000, whereas it was 4.6% higher compared with
the first quarter of 2000.

Comparison of trends in total employment, which has been
declining over the last year, with the number of persons receiv-
ing wages through the IPT, clearly indicates that the CBS data
do not show the actual employment rate. The main reason for
the reduction in employment registered with the CBS was the
dismissal of persons employed in insolvent enterprises,
whereas heightened economic activity and improved liquidity
in the enterprise sector resulted in increased employment in
solvent enterprises.

A real decrease in unit labor costs in industry continued in
the last quarter of 2000, when they were 1.9% lower than in
the same quarter of 1999. Still, this decrease was slighter than
in other quarters of 2000 owing to a stagnation and a decline in
industrial production at year-end, whereas real unit labor costs
continued to decline at approximately equal rates. However, it
should be noted that the number of persons receiving wages
grew in 2000.

Considering wage growth in industry, which was lower than
productivity gains, and especially considering the dynamics of
unit labor costs in industry, one can conclude that the wage
growth has not exerted upward pressure on prices. This con-
clusion only confirms the assumption that the 2000 inflation
hike was caused by supply shocks, whereas labor market de-
velopments did not generate upward pressure on prices de-
spite employment growth.

Prices

The year-on-year inflation measured by the changes in the
retail price index1 decreased considerably in the first quarter of
2001, from 7.4% in December 2000 to 6.0% in March 2001.
The fall in year-on-year inflation rate may be in part attributed
to the (negative) impact of the base period, i.e. to the rise in
prices of refined petroleum products (by a total of 17.9%) in
the first quarter of the previous year. This rise caused a one-off

%
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increase in average retail prices and the widening of the base
used for the year-on-year comparison of changes in prices. The
direct influence of the previous year’s increase in energy prices
(refined petroleum products and electricity) on the
year-on-year inflation rates will not disappear before October
2001, while the first and more significant fall in the
year-on-year retail price index, due to the negative impact of
the base period, can be expected in June this year. Last June’s
introduction of larger excises on refined petroleum products
resulted in a monthly increase in these prices (on average
23%), while electricity prices rose on average by 25% in Octo-
ber.

In the first quarter of 2001 (March to December 2000), re-
tail prices grew at the average monthly rate of 0.23% or by a to-
tal of 0.7% (goods by 0.6% and services by 1.0%). The increase
in these prices was lower than in the same period last year
when retail prices rose by a total of 1.9% and the average
monthly inflation stood at 0.63%.

However, the downward trend in the year-on-year inflation
rate did not continue in April this year. In this month, prices in-
creased by a considerable 1.4%, while the year-on-year infla-
tion reached 6.8%. Retail prices thus increased by a total of
2.1% (goods by 2.1% and services by 2.2%) in the first four
months of 2001 compared with December 2000. This increase
was by 0.6 percentage points lower than the one recorded in
the same period last year, when retail prices rose by a total of
2.7% (goods by 2.5% and services by 3.4%).

More than a half (about 8 percentage points) of the April
monthly increase in retail prices resulted directly from the April
rise in retail prices of refined petroleum products. They rose on
average by 11.7% compared with the previous month. That
rise was caused by the imposition of duties intended for road
construction and maintenance and the increase in INA sales
prices that follow movements in prices of refined petroleum
products in the Mediterranean market and the depreciation of
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1 The main characteristics of the retail price index calculated by the Central
Bureau of Statistics are described in Box 1.
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the exchange rate of the kuna against the American dollar. The
government decision on the obligation to pay the road duty
came into force on March 30, 2001. The duty amounts to HRK
0.40 per liter of gasoline (or HRK 0.488 per liter if VAT is in-
cluded). Accordingly, refined petroleum product prices in-
creased by about 8% on average and directly contributed to a
total monthly increase in retail prices in April which rose by
about 0.5 percentage points. The April increase in refined pe-
troleum products prices influenced the increase in prices of
certain postal and transportation services (the monthly growth
stood at 2.2%, while the year-on-year increase in transporta-
tion services prices was 6.3%). It should be noted that the
year-on-year increase in refined petroleum products prices
was 32% in April 2000.

Since monetary policy indirectly influences inflation (in case
of the Croatian economy, the foreign exchange rate is what sig-
nificantly influences inflation) and with a certain time lag, the
monetary policy cannot in the short term offset the influences
of unexpected changes in prices. The monetary policy should
insure that certain price shocks (e.g. energy and fiscal shocks
and shocks caused by natural disasters which result in a perma-
nent increase in retail prices) do not result in a permanent
growth rate of retail prices. Unexpected changes in the retail
price index are usually brought about by three factors: a) a
change in the price of food (especially agricultural products), b)
a change in energy prices, and c) a change in indirect taxes
(VAT and excises). Therefore, the Croatian National Bank has
for the purpose of implementing the monetary policy initiated
the calculation of an additional price indicator – the so-called
core retail price index2 (the core RPI) which should become
the price indicator used by the CNB in carrying out its actions.
The Central Bureau of Statistics calculates the core retail price
index in the manner that agricultural products prices and ad-
ministrative prices (which among others include the prices of
electricity and refined petroleum products)3 are excluded from
the basket of goods and services used in the calculation of the
retail price index. A total of 88 goods and services are excluded
and their share in the retail price basket stands at 22.06% in

2001 (of which: agricultural products account for 2.28 per-
centage points, and administrative prices for 19.78 percentage
points).

The series of chain indices of core inflation were calculated
for the period between January 1994 and today and the meth-
odology that will be used to “clean up” the core RPI from influ-
ences caused by the changes in indirect taxes (changes in ex-
cises and VAT rate) is under preparation. When analyzing the
movements in the existing core RPI one should bear in mind
that the basket of goods which is used in the calculation of this
indicator includes other prices (e.g. the prices of tobacco and
beverages) that are significantly influenced by administrative
decisions to increase excises.

In 2000, the average growth in prices measured by the
movements in the core RPI was 4.0% (2.2 percentage points
less than the average annual inflation measured by the change
in the retail prices index in the same year) and the year-on-year
indicator of core inflation was 4.6% in December 2000 (2.8
percentage points less that the year-on-year change in prices in
December of the same year). The core inflation rate recorded
in Croatia in 2000 is considered to be the one that in transi-
tional economies like ours is still included in the zone of stabil-
ity of the general level of prices. In 2000, however, there was
an upward trend in the year-on-year core inflation rate, which
rose from 3.7% in March to 4.1% in June, to 4.5% in Septem-
ber and to 4.6% in December. This increase was to a great ex-
tent contributed by the one-off increase in prices in June and
July 2000 caused by the rise in excises on certain goods that are
included in the basket used in the calculation of the core infla-
tion. This one-off effect should disappear by the middle of this
year. In addition, the increase in core inflation was also signifi-
cantly contributed by delayed indirect effects of the rise in re-
fined petroleum product prices on transportation services
which are not administratively set (long-distance bus transpor-
tation). This is the reason why they were kept within the basket
used in the calculation of the core inflation.

The year-on-year inflation rate decreased slightly in January
and February and increased again in March 2001, reaching the
rate of 4.6% that was also recorded in December last year. The
monthly core inflation of 0.5% recorded in April was followed
by a jump in the year-on-year inflation rate of 4.9%. In the first
quarter of this year (March 2001 to December 2000), the retail
prices that are included in the calculation of the core inflation
rose by a total of 0.5% (goods by 0.3% and services by 1.1%).
Total increase in prices included in the calculation of the core
RPI reached 1% in the first four months due to stronger in-
crease in prices in April (goods by 0.8% and services by 1.7%),
and was 0.3 percentage points higher than the increase in the
same period last year.

When analyzing the movements in retail prices, the core in-
flation indicator enables us to make clear distinction between
the contribution of those components of the retail price index
whose changes to a great extent cannot be controlled by the
monetary authorities (agricultural products, administrative

Source: CBS
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prices, including energy prices), to total increase in retail prices
and the contribution of an increase in prices that is considered
to be caused largely by demand pressures.

The trend of growth of contribution of administrative prices
to total inflation was significant in 2000. As said above, this was
to a great extent the result of the direct effect of an increase in
energy prices, especially in refined petroleum products prices
which rose by a total of 36.7% in the last year due to the growth
in oil prices in the world market and the simultaneous depreci-
ation of the exchange rate of the kuna against the US dollar and
the rise in excises on refined petroleum products. In addition,
among administrative prices, strong increase was recorded in
housing and public utilities services and social welfare services.
However, their contribution to total inflation was not that sig-
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Source: CBS and the CNB estimates

The contribution is defined as the relative importance of certain component of the retail price

index in total inflation. The sum of contributions of all components expressed in percentage

points in a relevant month is the amount of the year-on-year inflation rate. In addition to

percentage points contributions may also be expressed in percentages.

a

nificant, since these services account for a small share in the
structure of the total retail price index.

The data on changes in oil prices in the world market show
that the upward trend in these prices was temporarily stopped
in the first quarter (Figures 30 and 31). This upward trend was
present in the world market in the last two years and resulted
from increased demand, especially a strong economic growth
in the USA and the revival of economic activity in Asia.

The increase in oil prices had numerous negative effects on
the economy. They are manifest in, inter alia, the growth in
production costs and the increase in retail prices which is
caused directly by the rise in refined petroleum products prices
and indirectly by the growth in prices of other goods and ser-
vices, especially those in whose production this input is largely
used. In addition, the persistent increase in refined petroleum
prices may initiate the growth of inflationary expectations and
cause the second cycle of impacts of rise in oil prices on the in-
crease in inflation. It happens when the employed interpret
such movements as the acceleration of inflation and build their
expectations of greater inflation into the requirements for a
higher increase in wages. There is a widespread consensus in
economic theory and practice that monetary policy measures
should be used only when there are signs of increased infla-
tionary expectations and requirements that those expectations
should be built into the increase in wages in order to preserve
their real value. Owing to a relative stability of the exchange
rate of the kuna against the euro (the Deutschmark) and the
appreciation trends in the kuna exchange rate, a significant in-
crease in inflationary expectations is not expected over me-
dium term. Moreover, with respect to the adopted policy of a
decrease in nominal wages in the government and public sec-
tor and the reduction in inflationary pressures from the de-
mand side, which should result from it, it is expected that pro-
ducers and traders will not be in a favorable situation that
would enable them to transfer the indirect effect of the in-
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crease in prices of refined petroleum products which are an
important production input mainly on buyers, which conse-
quently might cause a more significant indirect effect on the in-
crease in retail prices.

In addition to other components of the imported inflation
(Figure 31), it should be noted that in the first quarter of this
year the aggregate index of raw materials prices (excluding en-
ergy) in the world market (the so-called HWWA index) showed

Source: CBS
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a tendency to a slight fall compared with the raw materials
prices from the same period last year, i.e. from the previous
quarter. At the same time there was a downward trend in pro-
ducer prices of industrial products in the Eurozone compared
with last year, which together with the developments de-
scribed above indicates reduced inflationary pressures from
abroad.

In the first four months of this year, producer prices of in-
dustrial products decreased by a total of 1.4%, which together
with the appreciation of the kuna against the euro results in a
downward pressure on retail prices of industrial products. Ac-
cording to the main industrial groupings, energy prices fell by a
total of 8.1% compared with the beginning of the year (April
2001 to December 2000). Accordingly, the producer prices of
crude petroleum decreased by a total of 19.7% and were fol-
lowed by seasonally reduced prices of electric power for indus-
try, while the producer prices of refined petroleum products
rose on average by 5.0%. Moreover, the prices of capital goods
fell by a total of 0.9%, while durable consumer goods de-
creased by 0.8%. At the same time, the prices of intermediate
goods (except energy) grew by 0.7%, and the prices of non-du-
rable consumer goods increased the most (by a total of 1.9%).

The year-on-year inflation rate measured by changes in pro-
ducer prices of industrial products decreased continuously in
the first quarter of this year. This decrease resulted from the to-
tal fall in producer prices of industrial products in the first quar-
ter of 2001 and from the impact of the base period (impacts of
increase in prices of refined petroleum products from the first

Box 1: The Main Characteristics of Retail Price Index

Calculated by the Central Bureau of Statistics of the

Republic of Croatia

The stressing of the need to preserve price stability (by this is meant a
low and stable inflation rate) acknowledges the theoretical contributions
and experiences of numerous countries and their central banks which
show that a policy which tolerates or fosters inflation systematically and
over the long term impairs the essential foundation for the efficient op-
eration of the economy. Therefore, the new Law on the Croatian Na-
tional Bank (published in the official gazette “Narodne novine”, No. 36,
on April 20, 2001) determines precisely that the primary objective of the
Croatian National Bank shall be to achieve and to maintain price stabil-
ity. In an effort to reach its objective, the Croatian National Bank incor-
porated in its databases, which it uses for making its economic analyses
and projections, many price indicators. Within these indicators, the re-
tail price index, as the indicator of the general movement in prices, plays
the key role. Moreover, the additional indicator on inflation, the
so-called core RPI, is based on excluding certain goods and services
from the basket used in the calculation of the retail price index.

The basket of goods and services used in the calculation of the retail
price index consists of about 455 goods and services prices which are
measured from the 15th to 21st day in a relevant month in twelve cities
in Croatia. The retail price index is published on the 8th day following
the last day in the month for which it is calculated. This index above all
includes the domestic goods traded during the whole year (except the
agricultural products that are recorded seasonally). The sales price in the
retail trade turnover is the price that the final consumer pays for a certain
product, including VAT, excise (on products on which it is charged) and
all other costs included in the retail price. Chart 1 shows the classifica-
tion of retail price index categories and respective weights.

Chart 1
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The weights for individual goods/services, i.e. groups of goods/ser-
vices, were derived from the structure of total retail trade and services
turnover from 1985. Once a year (in January) they are adjusted for the
index of annual growth in prices from the previous year and are not
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changed during the year.
It should be noted that the methodology for calculating the retail

price index does not comply in full with international standards. For this
reason, the Central Bureau of Statistics and the Institute of Economics
Zagreb are laying the groundwork for the introduction of the consumer
price index (CPI) and the harmonized consumer price index (HICP in-
dex is brought into line with the standards of the European Union). It is
foreseen that they will be officially published in April 2003.

The basic differences4 between the existing retail price index and the
consumer price index made in accordance with internationally ac-
cepted standards relate, in the first place, to the calculation of weights,
the selection of formula, adjustments for the changes in the quality and
the treatment of seasonal products. Consequently, the weights for calcu-
lating the retail trade index are created on the basis of data on the struc-

ture of retail trade turnover, while the weights for calculating the con-
sumer price index should be derived from the survey on the structure of
household consumption. The current retail price indices are calculated
according to the Laspeyres formula. Since this formula uses the plain
and weighted arithmetical means, it is probable that the index is biased
to showing higher values. In order to minimize the possibility of such
bias, it is recommended to use the geometric mean for calculating the
basic aggregates of consumer price index. In addition, the calculation of
retail price index includes the overall change in price and neglects the
adjustment for changes in the quality of product. By contrast, the calcu-
lation of consumer price index includes the estimate that shows what is
the impact of the change in quality on the overall change in product
price. The calculation of the retail price index provides for the forward-
ing of the last recorded price of the seasonal product in the month in
which this product is not present on the market, whereas the weights for
seasonal products remain unchanged during the year. However, the
consumer price index calls for different treatment of seasonal products
in order to avoid a possible leap in price in the month in which seasonal
products are again offered on the market.

Box 2: Methodology for Calculating Core Inflation in

Croatia

One of the important issues related to the monetary authorities’ ef-
forts to maintain the purchasing power of domestic currency (i.e. to
maintain a low inflation rate) is the practical issue of correct definition
and measurement of the inflation rate, since this is the rate the makers of
monetary policy have to focus on when making their decisions. Along
with monitoring movements in inflation based on consumer prices (i.e.
retail prices), an increasing number of banks, not only those which have
chosen the monetary system of targeted inflation, lays great stress on the
monitoring of the so-called core inflation (underlying inflation).

Although there are different approaches to the inflation measure-

Table 1: Goods and Services Excluded from the CPI in Selected Countries and

Adjustment for Changes in Indirect Taxes in Order to Calculate Different Core

CPIs

Canada
Great

Britain

Czech

R.
Hungary Slovenia

Mortgage interest payments yes

Administrative prices yes

Energy prices yes yes yes

Food prices yes yes yes yesa

Indirect taxes yes yes yes yes

a
The most variable components of the consumer price index – prices of fruit and

vegetables, clothing and footwear and services provided by restaurants – are seasonally

adjusted and then included in the core inflation index.

Source: The Monetary policy Report of the Bank of Canada, the Inflation Report of the

Bank of England, the Czech National Bank, the National Bank of Hungary and for

Slovenia: Fran~ek Drenovec, “Kako se bo zni`evala inflacija, Prikazi in analize”, IX/2 (April

2001), the Bank of Slovenia.

ment, as well as different definitions, the core inflation should be the in-
dicator of the general stable trend in inflation movements (the increase
in prices) or the measure which does not include transient movements
(the short-term fluctuations and the so-called murmur in the existing
data). As such it may be deemed to be that part of inflation which is un-
der the control of the monetary authorities. Two types of fluctuation are
mutually exclusive, since it is considered that such changes in prices are
not of great importance for the makers of monetary policy and that they
should not be reacted on. These fluctuations include seasonal fluctua-
tions in prices and fluctuations in prices that result from a certain one-off
price shock (the latter results in the change of relative prices) which is
caused by sources that are not under the control of monetary authorities
(e.g. fiscal shocks, energy shocks).

The Central Bureau of Statistics calculates the core inflation measure

in such a manner that it excludes the prices of goods and services (a zero
weighting method) that are under administrative control (including re-
fined petroleum products and electricity) and the prices of goods which
proved to have the highest variation coefficient (certain agricultural
products) from the retail price basket.

It is generally known that the prices of foods and energy are less sta-
ble than other prices and that they usually cause major unexpected
changes in inflation measured by the retail price index which are as a
rule of temporary character. Since the food and energy markets are
characterized by temporary supply shocks that do not depend on the
monetary policy, it is considered appropriate to exclude these prices
from the overall index in order to obtain the inflation measure which
can better controlled. The lack of this measure is that it is not probable
that each change in price of food and energy is a result of a certain sup-
ply shock. In 2001, 88 goods accounting for a total of 22.06% were ex-
cluded from the basket of goods used in the calculation of the retail
price index.

When the subgroup of products with the least stable prices (agricul-
tural products) and the administrative prices are excluded from the dis-
tribution of prices by the zero weighting method, the rest is re-weighted5

and the weighted average of the remaining subindices is interpreted as
the core RPI.

This index resembles very much the CPI (excluding food and energy)
that is accepted worldwide. However, our index excluded only those
subindices that relate to prices of processed food products which
proved to be the least stable (agricultural products), while the prices of
energy, refined petroleum products and electricity are excluded within
the process of exclusion of administratively set prices. The CPI excluding

Table 2. Share of Excluded Goods and Services in the Overall RPI

Total Agricultural products Administrative prices

1994 17.95 2.04 15.91

1995 17.98 2.42 15.56

1996 18.74 2.46 16.28

1997 19.09 2.38 16.71

1998 19.72 2.44 17.28

1999 20.01 2.39 17.62

2000 20.44 2.29 18.15

2001 22.06 2.28 19.78

Source: CBS

4 The review of differences is based on the working paper “Consumer
Price Index” (March 2001) prepared by the Institute of Economics and
the Central Bureau of Statistics.

5 So that the sum of weights again amounts to 1.



18

QUARTERLY REPORT

food and energy is the measure which should include the general but
less unstable (smoothed down) trend in inflation that is characteristic of
the consumer price index. Since the makers of monetary policy are try-
ing to focus on abiding causes of change in inflation and since they
should not react on one-off changes in prices, the core inflation measure
should be more representative with respect to the possibility of deter-
mining changes in prices that result from excessive pressures generated
on the demand side and the monetary developments.

The list of goods and services whose prices were excluded from the
retail prices basket in order to make the core inflation index in Croatia is
presented in the following table:

Table 3: Goods and Services Excluded from the Retail Price Basket

Group 1

Agricultural products

Group 2

Goods and services whose prices are

administratively set

Potatoes electric power – 1-tariff meter

Beans electric power – 1-tariff meter, high tariff

Onions electric power – 2-tariff meter, medium tariff

Carrots monthly accounting power in kW

Beetroot heating oil

Spinach butane gas

Lettuce natural gas

Cabbage gasoline 86 octane

Savoy cabbage gasoline 98 octane

Cauliflower gasoline BMB

Mushrooms motor oil

Chard anti-freeze

Cucumber oil gas (diesel D-2)

Peas monthly television fee

Pods railroad passenger transport

Tomatoes sea-water passenger transport

Peppers stamp for standard letter

Watermelon postcard

Shelled walnuts telegram

Apples telephone card

Pears telephone impulse

Grapes standard parcel

Lemons individual telephone line subscription

Oranges telephone line

Bananas road-toll

Kiwi passport fee

Mandarins identity card fee

Cherries birth certificate fee

Strawberries municipal rent

Raspberries protected rent

Apricots apartment owner’s fee (reserves)

Peaches water resources management fee

Plums fee for water used

Hen’s eggs water-protection fee

Carp household water supply

Trout liquid waste

Pilchard garbage collection

Hake household heating

Roses car parking

car inspection

day-care center monthly payment

monthly payment for pupil’s hall of residence

monthly payment for student hall of residence

city passenger transport

monthly public transport ticket

primary health care

hospital day treatment

prescription charge

certification of signatures by public notary

quarter last year on total rise in producer prices are no longer
included in the calculation of year-on-year rates of change).
The year-on-year growth in producer prices of industrial prod-
ucts stood at 5.5% in March this year, and was half the size re-
corded in December last year when it amounted to 11.2%.
The producer prices of industrial products remained, on aver-
age, the same in April this year compared with the previous
month, while the year-on-year inflation measured by this indi-
cator fell from 5.5% in March to 5.1% in April.

Exchange Rate

The nominal exchange rate of the kuna weakened against
the euro by a total of 1.08% in the first quarter, while the euro
rose from HRK 7.60/ EUR at the end of 2000 to HRK 7.68/ EUR
at the end of the first quarter of 2001. A slight appreciation of
the kuna against the euro (the increase in the value) started in
mid-March, so that the exchange rate of the euro decreased to
HRK 7.35/ EUR by mid-May. On the whole, the exchange rate
of the kuna strengthened against the euro by 3.26% in the first
foru and a half months

Over the first quarter of the current year, the nominal ex-
change rate of the kuna weakened against the euro. The de-
preciation of the kuna against the euro was especially great in
January (1.02%) and it was followed by a modest kuna depreci-
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ation of 0.36% in February which also continued in the first half
of March. This trend reversed in March and the kuna appreci-
ated against the euro by 0.29% (end-March to end-February).
In order to ease the depreciation of the kuna exchange rate,
the central bank intervened on the foreign exchange market by
selling EUR 45m at the auction held on January 25. The Janu-
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ary intervention was the largest one in the said quarter. After
this, the CNB held the foreign currency auction once more on
March 2, where it sold EUR 19.1m.

A slight depreciation of the kuna is customary for this time of
the year, since a part of installments for the repayment of for-
eign credits falls due at the beginning of the year. In 2001, the
additional pressure on the increased demand for foreign ex-
change was created by increased household kuna liquidity
arising from further disbursements of insured deposits that
started at the beginning of the year. This foreign exchange was
kept within the banking system, which is also confirmed by the
growth in foreign currency deposits. On the other hand, a sig-
nificant foreign exchange inflow from the sale of government
bonds on the Japanese capital market (a total of JPY 40bn) and
the sale Eurobonds (a total of EUR 500m) was generated in the
first quarter of 2001.

The exchange rate of the kuna against the euro strength-
ened by an additional 2.0% in April this year and this trend
continued in the first half of May. In this month, the kuna ap-
preciated by a further 2.34%. An additional increase in foreign
exchange inflow in April was the consequence of Easter holi-
days, when export of tourist services and remittances from
workers abroad resulted in increased foreign exchange inflow.
Moreover, it is estimated that there has lately been an inflow of
the part of the foreign currency cash held by citizens into the
banking system, who would like to convert it into the euro
without paying the fee.

In an effort to preserve the stability of the kuna exchange
rate, the central bank held three auctions from the end of April
to mid-May, where it purchased a total of EUR 206.0m from
banks (EUR 50.8m on April 26, EUR 51.3m on May 4, EUR
41.1m on May 14 and EUR 62.8m on May 21). The CNB also
took additional measures aimed at reducing the supply of the
foreign currency in the market and freeing the additional
amount of kuna necessary for the continuation of banks’ lend-
ing activities. Accordingly, it decided to extend the base for cal-
culating foreign currency reserve requirement to the
short-term foreign currency loans that banks take abroad, and

%
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at the end of month compared with the end of previous

month, the CNB midpoint exchange rate

to reduce the reserve requirement rate from 23.5% to 22.0%. It
should be noted that the central bank pursues the policy of the
so-called managed float. By applying such an exchange rate
mechanism, it strives to smooth possible extensive fluctuations
in the exchange rate which is set in the foreign exchange mar-
ket. It does not have pre-set highest and lowest intervention
points (i.e. the highest and the lowest value of the exchange
rate that it committed itself to defend).

As stated above, the nominal exchange rate of the kuna
against the euro weakened by a total of 1.08% in the first quar-
ter of the year, whereas it depreciated against the American
dollar by 6.95%. At the same time, the kuna weakened against
the British pound (by 2.13%), the Swiss franc (by 0.91%) and
strengthened only against the Slovenian tolar (by a total of
0.28%). Such cross-currency development resulted in a 2.86%
depreciation of the daily nominal effective exchange rate of
the kuna in the first quarter of 2001 (end-March 2001 to
end-December 2000). It should be noted that changes in this
indicator are mostly influenced by the exchange rate of the
kuna against the euro which accounts for 66.2% and the Amer-
ican dollar which accounts for 30.7% in the basket of curren-
cies. The period between March and mid-May was marked by
the strengthening of nominal exchange rate of the kuna against
all currencies that are included in the calculation basket. On
the whole, the index of the nominal effective exchange rate re-
corded in mid-May indicated a 1.36% appreciation of the
kuna against the basket of currencies compared with
end-2000. Expressed in nominal terms, the kuna strengthened
against the euro by 3.26%, the Swiss franc by 3.78%, the British
pound by 2.13%, the Slovenian tolar by 5.08% and weakened
against the American dollar by 3.03% in the first four and a half
months of 2001.

The real effective exchange rate of the kuna depreciated by
2.59% (with producer prices) and by 1.15% (with retail prices)
in the first quarter of the year (March 2001 to December
2000). This was a result of a 0.90% depreciation of the average
nominal effective exchange rate of the kuna and the slower in-

Izvor: HNB
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crease in prices in the country than abroad. In the first three
months, retail prices grew by a total of 0.7% in Croatia,
whereas consumer prices rose by 0.9% in the Eurozone and by
1.2% in the USA. The difference between changes in producer
prices in the country and in partner countries was more pro-
nounced in March compared with December. In the same pe-
riod, producer prices fell by a total of 1.4% in Croatia, and rose
by 0.3% in the Eurozone and by 0.2% in the USA. Develop-
ments in the real effective exchange rate of the kuna which ap-
preciated by a total of 4.15% (with producer prices) and by
0.62% (with retail prices) in the last quarter of 2000 (December
2000 to September 2000) indicate that the price competitive-
ness of domestic exporters has improved in the first quarter of
2001.

Monetary Developments

Central Bank Operations

Monetary Environment

One of the key features of monetary developments in the
first quarter of 2001 is the recovery of bank lending, financed
mainly by the sustained growth of net foreign assets. In order to
gain profit, banks altered their portfolio structure by replacing
placements abroad with credits to domestic sectors. Together
with a rising demand for cash, a good start of the tourist season
and the optimistic outlook regarding its continuation, these de-
velopments created appreciation pressures on the exchange
rate of the domestic currency. In addition to the rapid rise of
prices early in the second quarter, this was the main issue mon-
etary policy focused on.

The observed period was characterized by the continuation
of high bank liquidity, achieved without much recourse to sec-
ondary liquidity sources. As a result of the introduction of struc-
tural changes, the new interbank payment system – the Na-
tional Clearing System (NCS), was successfully put into opera-
tion. The legislative framework was strengthened by the adop-
tion of the new Law on the Croatian National Bank. The Law
defines the stability of prices as the primary objective of the
central bank and stipulates the role of the CNB as fiscal agent to
the government. The amendments to the Law on the Foreign
Exchange System, Foreign Exchange Operations and Gold
Transactions have also been accepted. These amendments are
aimed at the liberalization of banks’ foreign exchange opera-
tions, primarily with regard to legal persons. Data on the mone-
tary or foreign exchange effects of these regulations are not yet
available. Finally, the report on the compliance with the re-
quirements contained in the stand-by arrangement concluded
with the International Monetary Fund is to be compiled by the
beginning of the second quarter. In this environment the cen-
tral bank conducted its operations during the first quarter and
the first half of the second quarter of this year.

The Reserve Money Formation Pattern

The developments in the first quarter differed from those
registered early in the second quarter. Accordingly, the re-

sponse of monetary authorities was also different. However, in
both quarters the central bank’s transactions were mainly con-
ducted in foreign currency, while kuna instruments were less in
use. Domestic currency slightly depreciated during the first
quarter, following usual seasonal trends. The central bank re-
acted by holding the first foreign currency auction, on 25 Janu-
ary, when EUR 45m was sold and HRK 0.34bn withdrawn. An-
other auction was held at mid March, on account of a liquidity
surplus continually present in the system. Only EUR 19.1m was
sold and a modest HRK 0.15bn withdrawn. This was due to the
fact that the central government sold EUR 75m to the central
bank, derived from the placement of Eurobonds issued on 14
March, just before the mentioned auction, as planned for the
first quarter. The created amount of HRK 0.58bn, having im-
proved the central government giro account balance, came
into circulation and gave additional boost to already high kuna
liquidity. Besides, in this period banks’ treasury bills subscrip-
tion exceeded the subscription for CNB bills, so that such a
large-scale foreign currency operation was difficult to sterilize.
Therefore, the central bank decided to hold the already men-
tioned second auction, but it had a limited effect. Banks had al-
ready started to “safeguard” kuna, which was to become a
more common trend in the following months. Trading with the
central government, the Croatian National Bank purchased a
total of EUR 100m. The first purchase made by the central
bank, amounting to EUR 25m, followed the JPY 25bn (USD
200m) issue of Samurai bonds on 23 February, producing a
positive monetary effect of HRK 0.2bn.

In the first quarter the central bank increased its interna-
tional reserves and incurred monetary liabilities by purchasing
foreign currency from the Ministry of Finance. On the other
hand, the international reserves were reduced; i.e. currency
withdrawn, by the sale of foreign currency in the intebank mar-
ket. As the result of all foreign currency transactions, the inter-
national reserves increased, standing at almost USD 3.7bn at
the end of May.

The trends that were going to dominate the second quarter

Figure 36
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and make a sharp distinction between this year and the previ-
ous ones, started early in March. It was clearly evident that the
exchange rate appreciated, the currency grew and bank lend-
ing to the private sector increased. Monetary policy measures
were implemented accordingly.

The household demand for currency started to grow by the
end of the first quarter, on a larger scale than anticipated and
preceding its common seasonal growth. A high level of cur-
rency in circulation was maintained in April in May. These de-
velopments of the currency in circulation were compatible
with basic economic trends, trade and tourism increase, as well
as the growth of personal consumption, which was the main
contributor to GDP growth this year. Seasonal peaks, the Easter
and the four-day May Day holiday, further accelerated cur-
rency growth. The increase in the currency in circulation is usu-
ally accompanied by the decrease in the settlement accounts
balances. After 1 May, the pressures already existing in the sys-
tem built up on account of the tourist pre-season, which re-
sulted in a slight interest rate increase and reduction in the vol-
ume of trade in the money market. Despite this, bank liquidity
was not seriously threatened. Nevertheless, the central bank
held repo auctions and, in order to relieve the pressures on the
exchange rate, four foreign currency auctions, purchasing a to-
tal of EUR 216m and creating additional HRK 1.53bn.

Banks’ reserves grew rapidly, on account of a considerable
increase in the banks’ deposit base. In addition, high levels of
liquid assets and assets used for maintaining reserve require-
ments were recorded in banks’ giro accounts (settlement ac-
counts). The use of secondary liquidity sources was reduced to
a minimum.

The central bank intervened by repo auctions to keep up
with short-term fluctuations in the demand for kuna and the at-
tempts at the improvement of the banking system liquidity.
Due to the holidays, CNB bills were repurchased at four auc-
tions in April (in the amount of HRK 0.24bn on 11 April, HRK
0.54bn on 13 April, HRK 0.46bn on 18 April and HRK 0.38bn
on 27 April). The repurchase of CNB bills, organized by the
central bank just before the end of 2000, was finalized in the
first week of 2001. The amount of repurchased CNB bills was
HRK 0.3bn.

Lombard loans were used more extensively only in the pe-
riod following the introduction of the NCS, as banks wanted to
make sure the funds in their accounts were sufficient for the ef-
ficient conduct of payment operations. During the four days
immediately preceding and following the introduction of the
NCS, banks made more use of Lombard loans granted by the
CNB, in order to secure enough funds in their accounts in the
NCS and in the Croatian Large Value Payment System (CLVPS).
In the month following the introduction of the new payment
system, the central bank included the Lombard loan facility at
each bank’s disposal into its limit (settlement account cover) in
the NCS. As banks became more accustomed to the function-
ing of the new payment system, the demand for Lombard loans
diminished, since there were sufficient funds in the system. At
the same time, banks’ transactions were facilitated by the intro-
duction of the NCS. Neither short-term liquidity loans nor in-
tervention loans were utilized in the first quarter. Intervention
loans were abolished after the introduction of the NCS, as they

existed only because of the specific characteristics of the for-
mer payment system. Within that system banks were not in-
formed of the net balances in their giro accounts (settlement
accounts) until the end of the day. Negative balances had to be
immediately covered by overnight borrowings in the money
market or by intervention loans granted by CNB that had to be
repaid the next day. In the new payment system operating
through the National Clearing System there is no longer a need
for intervention loans.

The Reserve Money and Other Liabilities of the Central Bank

The reserve money increased sharply in the first four
months of this year, surpassing HRK 12bn at the end of April.
This increase is even more significant if compared with the
same period last year, when the reserve money decreased by
HRK 0.7bn in nominal terms, coming down from HRK 10.3bn
at the end of 1999 to HRK 9.5bn. If seasonal influences are ex-
cluded, the average monthly growth rate trend of the deflated
reserve money was 1.38% in the first quarter of this year, as op-
posed to only 0.09% last year. What makes this growth more
significant is the fact that it exceeded the estimates related to
the reserve money growth contained in the Memorandum of
Economic and Financial Policies (MEFP), drawn up for the
stand-by arrangement with the International Monetary Fund.
This leads to the conclusion that monetary developments in
the beginning of this year were more dynamic than expected.
In the VIII Annex to the Memorandum, entitled “Limits on the
Cumulative Increases in the Net Domestic Assets of the Cro-
atian National Bank”, net domestic assets of the CNB are de-
fined as the difference between the reserve money and net us-
able international reserves of the CNB. Accordingly, the re-
serve money amounts are defined for the end of each reporting
month (the last one in each quarter).

The money multiplier increased from an average 1.3 to 1.5
over the previous year. Since the end of 2000, it remained at
the same level, with small seasonal oscillations. Seasonally ad-
justed data even indicate a slight increase in the multiplier dur-
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ing the first quarter of this year. Monetary policy became
firmer, i.e. one created kuna of the reserve money, which is the
aggregate directly controlled by the central bank, results in the
1.5 kuna increase in the money supply. This brings the multi-
plier level close to the levels of multipliers in developed coun-
tries.

Within the reserve money, the balances of banks’ settle-

ment accounts at the central bank were a proof that kuna li-
quidity was exceptionally high in the whole observed period,
except in the short periods of time around the two holidays.
The average balances of these accounts in the first four months
in 2001, exceeded HRK 1.2bn, compared to the same period
last year, when it stood at HRK 0.3bn. This means that the per-
manent appreciation of the exchange rate should not be attrib-
uted to the lack of kuna liquidity, but to banks’ opting for the
improvement of their liquid kuna portfolios. By mid second
quarter, when the appreciation reached the highest peak, the
balances in the settlement accounts surpassed HRK 2bn, which
revealed banks’ expectations regarding further developments
in the kuna exchange rate. Parallel to this was also a consider-
able demand for currency in the private sector, so that the cur-
rency in circulation outstripped HRK 7bn in mid second quar-
ter. In addition to the already mentioned purchase of foreign
currency, the central bank was again prompted to intervene,
this time altering the reserve requirement instrument. Its inter-
vention was twofold. The liquidity of kuna, which was obvi-
ously in high demand, was improved, while a portion of forign
currency was withdrawn, which produced a countercyclical ef-
fect on the exchange rate pressures.

Reserve requirements remained the essential monetary in-
strument for the regulation of liquidity. Reserve requirements
allocated in a special account with the CNB substantially de-
creased late in 2000 after the overall reserve requirement rate
had been reduced from 28.5% to 26.5%. This downward trend
was continued in the first quarter of this year. The decrease in
allocated reserve requirements, with the permanent expansion
of their base and the unified rate, resulted from the changes in
the allocation of banks’ portfolios. Banks lifted the balances in
their settlement accounts used for maintaining reserve require-
ments, concurrently decreasing the balances in allocated re-
serve requirement accounts. This is an indication that banks
began taking a more active role in managing their liquid portfo-
lios, generally expressing a strong preference to the liquid kuna
portfolio. As early as by the end of the first quarter, the ratio be-
tween the allocated and maintained reserve requirements was
70:30, which was a considerable improvement if compared
with the 90:10 ratio recorded in the previous years. This re-
sulted from the fact that banks become more active in manag-
ing their liquid assets, on account of the introduction of the
new payment system, which made it easier to get an insight
into banks’ liquidity, as well as improved bank lending. It was
also effected by the central bank’ policy. Total reserve require-
ment funds are again remunerated, whether they are main-
tained in settlement accounts (giro accounts) or in a special al-
location account. The central bank expanded the remunera-
tion base and reduced the reserve requirement remuneration
rate from 4.5% to 3.7%, so that banks’ income remained unaf-
fected. However, this provided an additional incentive for
banks to keep a large portion of reserve requirements in settle-
ment accounts. In this way, good liquidity management is en-
couraged and rewarded while the development of the money
market is stimulated.

Early in the second quarter, a significant increase in the de-
posit base influenced total reserve requirements, including al-
located reserve requirements, which started trending upwards

Box 3: The new Law on the Croatian National Bank

The new Law on the Croatian National Bank which regulates mon-
etary policy in the Republic of Croatia in line with the standards in de-
veloped countries, especially countries of the European Union, was
adopted by the Croatian Parliament in April 2001. Although the new
Law stipulates the same duties and responsibilities of the CNB as the
previous law, it has changed the institutional basis of monetary policy
in Croatia.

Two major changes introduced by the new Law include the CNB’s
full autonomy and independence in the achievement of its clearly de-
fined objectives. The primary objective of the CNB, against which its
performance will be measured, is to achieve and maintain price stabil-
ity. Without prejudice to its primary objective, the CNB is required to
support the economic policy of the Republic of Croatia.

Under the new Law, the CNB enjoys full operational autonomy
and independence. A standard in all market economies, this type of
central bank independence makes impossible the misuse of monetary
policy and long-term losses for society. It is a functional, institutional,
personal and financial independence. Functional independence re-
lates to a clearly defined objective and independence in the selection
of measures and instruments of monetary instruments. Institutional in-
dependence implies independence of the CNB in its decision-mak-
ing. Personal independence implies independence of the CNB offi-
cials in the exercise of their duties and absence of any conflict of inter-
est on their part. Criteria for the appointment to and removal from of-
fice of the Governor and Council members are also precisely defined.
And lastly, financial independence implies that income and expendi-
tures determine the monetary and foreign exchange policy and not
vice versa.

In addition to granting full independence to the CNB, the new Law
also provides that the CNB is liable for the achievement of its objec-
tive, as defined under the Law. The Croatian Parliament may remove
from office the CNB management members if it establishes that due to
serious misconduct in the exercise of their office, there are permanent
and significant departures from the CNB’s primary objective.

Under the law, the CNB is responsible for establishing and imple-
menting monetary and foreign exchange policies, holding and manag-
ing the international reserves of the Republic of Croatia, and issuing
banknotes and coins. The CNB is also responsible for issuing and re-
voking licenses for banks, for bank regulation and supervision. The
CNB also decides on issues related to the regulation, improvement
and supervision of the payment system and it also performs operations
on behalf of the Republic of Croatia, as provided by law.

The new Law provides that, in addition to reporting to the Croatian
Parliament, the CNB should disclose information on its business to the
public. In particular, the CNB may, on an annual basis, publish data on
the implementation of its monetary policy which includes a review
and assessment of monetary policy in the previous year and a descrip-
tion of and explanation of the reasons for the monetary policy to be
pursued in the next year. In addition, the law provides that the CNB
should regularly and in good time inform the public of its analyses of
macroeconomic developments and developments in the financial and
monetary system. The quarterly report is intended for this particular
type of reporting.
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again, while the determined allocation percentage remained
the same.

The reserve requirement calculation base was permanently
extended both in case of foreign currency and kuna reserve re-
quirements. In the period from January to April, allocated re-
serve requirements increased by about HRK 1.34bn, which
could be accounted for by a significant rise in foreign currency
sources, which reached HRK 54.8bn by the end of April. As
opposed to kuna reserve requirements, banks have maintained
an average of 52% of their foreign currency reserve require-
ments in the accounts with the central bank (the prescribed
minimum is 40%). The remaining amount has been deposited
with foreign banks or invested into CNB bills.

The provisions of the amended Decision on Reserve Re-
quirements will become operative in two stages, on 8 June and
on 8 July. The Decision is intended to provide for the unifica-
tion of the reserve requirement calculation base by including
received foreign currency loans and reducing the reserve re-
quirement rate by one and a half percentage point, from
23.5% to 22%. The outcome will be the following: about HRK
0.3bn will be freed up so that it will be easier for banks to meet
the demand for kuna during the summer seasonal peak, avoid-
ing further pressures on the exchange rate. Total foreign cur-
rency reserve requirements will increase to the equivalent of
HRK 2.4bn. Out of this amount 1bn will represent the increase
in allocated reserve requirements accounts, while the remain-
ing amount will represent the increase in the maintained liquid
foreign currency claims (foreign currency CNB bills and depos-
its with foreign banks). This is expected to lead to the stabiliza-
tion of the exchange rate, as there are neither fundamental nor
monetary reasons for the further appreciation of the kuna ex-
change rate.

This year again CNB bills were an efficient monetary instru-
ment, used for the management of the money supply and the
control of the money market liquidity. In the period from Janu-
ary to the end of April, high levels of subscribed CNB bills were
recorded compared with 2000, even though the CNB bills rate
of change in the first quarter of 2001 was –9.9%. Although the
yield achieved at auctions was lower and CNB bills less volatile,
the amounts of CNB bills banks purchased were still high. This
could be explained by the liquidity surplus and still uncertain
investments into the real sector. There was a slight decline in
subscribed CNB bills by the end of April. This was brought
about by the fact that the frequency of auctions held in the pri-
mary marked changed. CNB bills had previously been auc-
tioned every Wednesday. From May on, the auctions were
held monthly. Although the changeover was gradual and addi-
tional auctions were held to alleviate and modify the transition
to new terms, the subscription of CNB bills slightly decreased.
Previous CNB bills maturity terms of 35, 91 and 182 days
changed into 35, 70 and 105 days. This was the first step to-
wards a stricter regulation of the primary short-term securities
market and correction of certain irregularities. These changes
gave importance to treasury bills, making short term financing
in the domestic market easier for the central government. The
maturity of both instruments used to coincide, diminishing
their efficiency. At this moment they are better adjusted. CNB
bills are supposed to account for the short-term segment of the

yield curve and treasury bills for longer maturities. Further ad-
justment of the central bank and Ministry of Finance securities
is to be expected. The aim of this process is to facilitate the im-
plementation of monetary policy by using only one risk-free se-
curity in the financial market.

The analysis of subscribed foreign currency CNB bills sho-
wed that their trend was equal to the kuna CNB bills trend, but
that their absolute levels were lower.

High liquidity affected interest rate trends in the money
market. Compared with the previous year, interest rates were
considerably lower, with the exception of temporary increases
during holidays. The central bank contributed to the fall of in-
terest rates in the financial market by reducing the interest rates
charged on Lombard loans from 12% to 9.5% in February
2001.

In addition to improved kuna and foreign currency liquidity
of banks over the first and early in the second quarter, the con-
siderable increase in the central government deposits with the
central bank should also be pointed out. The average balance
of the government giro account (the latest data was available as
of 18 May) totaled a high HRK 1.2bn in comparison with HRK
0.5bn in the same period last year. Occasional peaks of HRK
2bn were not unusual. Central government deposited foreign
currency generated by the sale of bonds in international mar-
kets with the central bank. This transaction for the second time
formed the government foreign currency deposit to the
amount of HRK 0.7bn. Included into total deposits of the cen-
tral government with the banking system, this deposit im-
proved the banking system net claims on the central govern-
ment. Only the deposits of the government administration
bodies had been held with the central bank up to now, while
the government used to deposit foreign currency with deposit
money banks. The government will spend foreign currency in
accordance with the seasonal dynamics and the increased in-
flow in the first quarter will be utilized for settling the liabilities
in forthcoming periods.

Developments in Monetary and Credit Aggregates

The growth tendency of most monetary indicators from last
year accelerated additionally in the first quarter of 2001. After
a two-year decline and a stagnation in the second half of 2000,
there was an encouraging increase in corporate lending in the
same period.

The growth trend of money (M1) was steeper in the first
quarter of 2001 than in the previous year. The annual growth
rate of seasonally adjusted real value of M1 at the end of March
amounted to 27.9%, while the average monthly growth rate
trend for M1 in the first quarter amounted to 2.5% (the
monthly growth rate trend for M1 in the last two quarters of last
year amounted to 2.1% and 1.6%). In nominal terms, M1,
which stood at HRK 17.4bn at the end of March, shows a high
annual growth of 37.3%. The exceptionally dynamic growth in
money supply is closely correlated with increased credit activ-
ity, necessary to boost production and GDP. It is likely that on
the annual level the growth rates of monetary aggregates will
return to more moderate levels. After a seasonally induced fall
in January and stagnation in February, money supply grew
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faster in March this year, which in previous years typically took
place somewhat later, most usually in April. Developments
which characterized money supply in the first quarter were
mostly due to the currency’s accelerated growth, while de-
mand deposits, as the main generators of M1 growth last year,
grew at a slower pace. Both components, however, decreased
in nominal terms, compared with end December, which is a
development usual for the first quarter.

Currency’s growth tendency accelerated significantly in the
first quarter of 2001, compared with 2000. It is worth noting
that its last year’s growth was a reflection of the 1998 and 1999
crisis, a good tourist season in the summer months, and a gen-
eral increase in retail trade turnover last year. In the first quarter
of 2001, the monthly growth rate trend in real terms amounted
to 1.9% compared with 0.7% in 2000. At the end of March,
currency amounted to HRK 6.4bn in nominal terms, which is a
27% increase compared with the same month last year.

At the same time, there was a mild slowdown in the growth
of demand deposits, which had been the main generator of the
growth in money supply last year, although it also shows a
growth trend. Household demand deposits continued their ac-
celerated growth, in contrast with a decline in the growth of
corporate demand deposits. The monthly growth rate trend for
corporate demand deposits in real terms stood at 1.2% in the
first quarter, which is the third consecutive quarter of slow-
down in the corporate demand deposits’ growth rate trend. Fi-
nal payment of the government arrears, which marked the first
half of 2000 and led to increased corporate and banking sys-
tem liquidity, may account for these developments.

In 2001, foreign exchange deposits continued their strong
growth from the beginning of last year. The monthly growth
rate trend for foreign exchange deposits in real terms was 1.5%
in the first quarter of 2001. The total (nominal) growth in for-
eign exchange deposits was HRK 3.8bn, which is an increase of
8.1% compared with the end of last year. The growth in depos-
its points to recovered confidence on the part of citizens in do-
mestic banks. Deposits growth rate is mainly determined by
household deposits (8.4%), which make up approximately

90% of the total foreign exchange deposits. In the same period,
corporate deposits, with a 10% share in total deposits, grew
much more slowly (4.4%).

The growth in foreign exchange deposits was also caused by
disbursements of insured deposits amounting to HRK 2.3bn,
which started at the end of December. However, payment of
insured deposits can account for only a share of growth in for-
eign exchange deposits at the end of December and in Janu-
ary. In the last 10 days of December, household foreign ex-
change deposits increased by HRK 1.2bn and in January they
increased by HRK 2.1bn. Data for February and March, the
months in which total foreign exchange deposits increased by
HRK 0.7bn and HRK 1.1bn, respectively, point to a continued
autonomous growth trend of foreign exchange deposits.

With regard to the total deposits structure, the share of for-
eign exchange deposits was 85% and the share of kuna depos-
its was 15%. While foreign exchange deposits in the first quar-
ter continued to grow at the last year’s rate, the kuna deposits’
growth accelerated. Thus, the monthly growth rate trend for
kuna deposits in real terms was 4.7%. The total growth in kuna
deposits in nominal terms in the first quarter was HRK 1.2bn,
which is an increase of 14.8%. Their growth can largely be ex-
plained by the growth in corporate kuna deposits, which in-
creased by 30% in the first quarter (total corporate deposits
were HRK 3.9bn), while household kuna deposits increased by
11% in the same period and totaled HRK 3.5bn.

Increased bank placements, i.e. domestic credit expansion
to other sectors marked the first quarter of 2001. Problems in
the banking sector in 1998 led to a decrease in domestic credit
in real terms which did not stabilize until mid 2000, when it
started to increase mildly in the fourth quarter. By contrast, do-
mestic credit growth trend in real terms in the first quarter of
2001 was 2%. Domestic credit in the first quarter increased by
HRK 3.9bn or by 6.3% in nominal terms, compared with HRK
5.0bn or 8.9% in the whole of 2000.

With regard to distribution of domestic credit by sectors, a
positive change is an increase in corporate lending. The corpo-
rate sector, as the one most heavily affected by the banking cri-
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sis, had been granted lower credit amounts than those falling
due, with the result that total credits to the corporate sector de-
creased. Banks explained their smaller corporate lending by
the absence of good quality projects and by the absence of leg-
islation which provides legal security with regard to collection
of their credit claims. Instead, they focused their credit activi-
ties on the “more reliable” household sector. As a result, the
share of corporate lending in total credits fell from 65% at the
end of 1998 to 54% in March 2001, while household lending
increased from 31% to 40%.

Corporate lending in kuna in the first quarter grew by 9.5%,
compared with 7.9% in kuna household lending. Credit
growth has been accelerating continually for the past few
months. These developments point to economic recovery, and
these credit activities are expected to continue in the next

months.
Banks’ claims on the central government were very dy-

namic in the first quarter, although their total claims on the
central government at the end of March returned to their end
December level, so that their overall effect on the net banking
system/central government relations was neutral, with only a
slight decrease in net central government borrowing from de-
posit money banks. In line with the usual seasonal dynamics,
the government revenue in January was below average and
was bridged by short-term borrowing. As government borrow-
ing from the central bank is no longer possible, the government
had to turn to other sources of funding. The government’s for-
eign borrowing in the first quarter was below the plan, so the
government turned to domestic sources, especially to the
highly liquid banking system.

Box 4: Memorandum of Economic and Financial

Policies

The Croatian government, in close collaboration with the Croatian
National Bank, and within the framework of the Memorandum of Eco-
nomic and Financial Policies (MEFP) attached to the stand-by arrange-
ment with the International Monetary Fund, has prepared an economic
program for the period 2001-03 that is centered on fiscal adjustment,
wage discipline and structural reforms in the context of continued ex-
change rate stability. The main medium-term goals of the economic
program are to increase employment and the standard of living of the
Croatian population and to maintain economic stability at the same
time. To support the implementation of the program in its first year, the
government of Croatia concluded a stand-by arrangement with the IMF
in an amount of SDR 200m, or 54.78% of its quota.

Although the Croatian government can use the funds available un-
der the arrangement till April 30, 2002, in view of Croatia’s comfortable
international reserves position and its easy access to international capital
markets, the Croatian authorities have clearly indicated that they do not
intend to make the purchases available under the arrangement. The ar-
rangement with the IMF was concluded primarily to support the Cro-
atian authorities’ implementation of structural reforms, which would im-
prove the credit rating of the Republic of Croatia and give a signal to for-
eign investors that Croatian authorities do not intend to depart from the
projected program. As soon as it became certain that the arrangement
would be concluded, the government increased its external debt in the
first quarter of the year, and inflows from two bond issues surpass bud-
getary needs in the first half of the year. A part of these inflows is depos-
ited with the CNB and will be used in the second part of the year.

In accordance with customary IMF practices, it was agreed that the
program implementation will be monitored through quantitative perfor-
mance criteria and indicative targets in the monetary, fiscal, and exter-
nal sectors. In this regard, the MEFP sets prior actions, quantitative and
structural performance criteria for end-March and end-June 2001, and
indicative targets for the second half of 2001.

The centerpiece of the program is the reduction of government
spending and a reduction of tax revenue and expenditure ratios in GDP.
A reduction in government expenditures is monitored from various an-
gles, and the greater part of quantitative performance criteria relates to
the monitoring of the projected pace of government expenditure reduc-
tion. Prior actions set in the MEFP establish a restrained wage policy in
the government sector as the basis for attaining a reduction in the con-
solidated central government deficit.

Prior actions contained in the MEFP relate to the startup of the Trea-
sury system and channeling of all but routine central budget expendi-
tures through the treasury single account. The MEFP also requires the

implementation of the government’s wage policy for the budgetary
sphere, establishment of the basic wage in the budgetary and the
nonbudget public sector and of wages of higher public officials, elimina-
tion of vacation, Christmas and child bonuses, and all other allowances
not mandated by law. Prior actions also include demands to complete
the payout of all insured deposits in failed banks, and to repeal car im-
port privileges for war veterans.

Quantitative performance criteria primarily relate to limits on the
consolidated central government debt. Under the MEFP, fiscal debt is
monitored by all its sources: domestic banks, external sector and private
sector. The program thus contains: quarterly limits on the cumulative
deficit of the consolidated central government, quarterly limits on the
cumulative increase in the net credit of the banking system to the con-
solidated central government, and quarterly limits on arrears of the con-
solidated central government.

In addition to limits on direct central government debt, the MEFP
sets limits on central government guaranteed debt (i.e. quarterly ceilings
on the contracting and guaranteeing of nonconcessional external debt
and quarterly ceilings on the stock of short-term external debt).

Since quantitative performance criteria aim at restricting total gov-
ernment spending, apart from the consolidated central government,
they also include other sources of increases in public spending. In this
regard, the MEFP sets limits on net domestic bank borrowing by 10 large
public enterprises.

Other quantitative performance criteria are quarterly floors under
the net usable international reserves of the CNB and quarterly limits on
the cumulative change of the net domestic assets of the CNB.

It was agreed that the program implementation will also be moni-
tored through two structural performance criteria, the customary perfor-
mance clauses, and two structural benchmarks.

Structural performance criteria include the enactment of the govern-
ment’s decree on salary coefficients for individual posts, which would
replace existing ministry-specific coefficients, the wage bill cut, the an-
nouncement of staff reduction plans, and the beginning of employment
reduction in the budgetary sphere.

The objectives of customary performance clauses are to prevent cre-
ation of new payment arrears, and to prevent the introduction of new,
or intensification of existing, external payment restrictions.

Structural benchmarks oblige the Croatian government to take all
steps necessary to bring at least 20% of Croatian Telecom’s shares to the
point of sale, and to make progress in restructuring and privatizing of the
electricity (HEP) and oil and gas (INA) companies.

Under the MEFP, the Croatian authorities are also obliged to notify
the Fund on the progress being made in implementing the economic
program, and to consult with the Fund in advance of any revisions to the
policies covered by the MEFP, as well as on any additional measures
that may be needed to achieve the program objectives.
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Government borrowing included direct borrowing from
banks in the form of credits but it also largely included in-
creased treasury bill issues. Credits to government increased in
January, but returned to their end December level till the end
of March. Treasury bill issues increased in the first quarter by
60% and amounted to HRK 4.4bn at the end of March. This
can be accounted for by the good liquidity of the banking sys-
tem which readily invested in government securities. Accord-
ing to the Ministry of Finance data, deposit money banks pur-
chased 87.8% of the total amount of treasury bills issued. At the
end of March, banks held HRK 3.4bn in treasury bills, which is
an increase of 77% compared with end 2000. In April, sub-
scriptions of treasury bills stabilized and discontinued their ear-
lier robust growth. Banks’ increased purchases of treasury bills
enlarged their net claims on the central government in the
same way as their increased credits to the government. How-
ever, simultaneous with the increase in the banks’ claims on
the government, there was an increase in the government’s de-

Box 5: National Clearing System

National Clearing System (NCS), a new interbank payment system,
began to operate on February 5 this year. Along with the Croatian Large
Value Payments System (CLVPS), interbank payment system for deposi-
tory institutions (banks and savings banks) and the central bank, which
was established two years earlier in the Croatian National Bank – April 6,
1999 – it represents an overall infrastructure (technical and technologi-
cal), and provides a support in the implementation of domestic payment
system reform in Croatia.

In 1995, the CNB Council adopted the basic tenets of the new na-
tional payment system, which included: the establishment of a new in-
frastructure for the payment system, transfer of payment transaction ac-
counts of depository institutions and the central government from the
Institute for Payment Transactions (IPT) to the CNB, as well as transfer of
payment transaction accounts of legal and natural persons from the IPT
to banks.

The goals of the new national payment system were the following:
improved liquidity management of banks and their clients and liquidity
of the overall banking and financial system; full implementation of a
double coverage mechanism and minimization of systemic risk in the
payment system; abolition of payment system monopoly and price re-
duction for payment transaction services; establishment of the up to
date payment system, based on the EMU payment system recommen-
dations and compatible with the systems in the developed countries.

The first and basic step in the implementation of the payment system
reform was the introduction of the CLVPS, a system for interbank pay-
ments and recording in the banks’ and savings banks’ settlement ac-

counts held with the CNB in real time and on gross basis. Payments
through the CLVPS completely suspend systemic risk of making pay-
ments. Payments are made only if a payer bank has available funds in its
accounts.

At the beginning of this year, the introduction of the NCS followed, a
system for interbank payments – “small value payments”, i.e. all pay-
ments that are not made through the CLVPS.

The payment system was designed and partly realized at three levels.
The first level is within an individual deposit money bank, which per-
forms payments and settlement among its clients – depositors. The sec-
ond level encompasses clearing through the NCS, where banks mutually
settle payments of their clients who are depositors of other banks. Banks
and savings banks are direct participants in clearings through the NCS,
although the IPT can also submit payment transactions to the NCS (at
present, the payment system operates in this manner). The CNB is an

NCS participant as well; other participants can include: institutions that
act as intermediaries in performing payment transactions, institutions
performing payment transactions in the name and for the account of a
bank/savings bank, as well as a participant who, based on a special au-
thorization given by a direct participant, sends over payment transac-
tions for clearing to the NCS. The CLVPS represents the third level.

Clearing among depository institutions that are direct participants in
the NCS is performed through their clearing accounts. The main charac-
teristic of the depository institution’s clearing account in the NCS is a
zero balance at the end of the work day and a limit set in this clearing ac-
count for the following work day. The clearing account limit is approved
and set by the depository institution itself, and the amount of the ap-
proved limit represents the cover in the clearing account for performing
payment transactions within the NCS. The primary purpose of the limit
is to guarantee the performance of payment transactions and protect the
overall system from risk.

In this context, at the beginning of the NCS operation, banks were
allowed to calculate in the limit a total available amount of Lombard
credits that can be utilized. This secondary source of liquidity was in-
cluded in the depository institution’s potential within the NCS, in order
to assure the initial smooth operation of the system, irrespective of a
possible imprecise liquidity assessment by an individual depository insti-
tution. In March, this option was suspended.

There are three clearing cycles within the CNB, during which orders
are received. At the end of the cycle, provided that a total sum of orders
is within an individual bank’s limit, settlement is performed on a net
multilateral basis. At the end of the day the depository institution’s clear-
ing account is settled with its settlement account in the CLVPS and the
depository institution’s final balance in the settlement account (giro ac-
count) with the CNB is formed.

Performance of payment transactions across legal persons’ accounts
by banks, will be the final stage of the payment system reform (along
with the regulation of payment transactions across the government ac-
counts). For this purpose, appropriate bylaws were adopted, including
the establishment of the Unified Register of Business Entities’ Accounts.
This final step requires the enactment of the new National Payment Sys-
tem Law. In the meantime, 11 banks submitted the application to the
CNB for performing payment transactions for their clients. Only when
the payment system for legal persons falls within the authority of banks
for real (payment transactions for natural persons have already been
performed by banks), will end users and economic entities experience a
significant improvement in the payment system.

posits with the banks, partly due to inflows from foreign bonds,
which led to the stagnation in net relations between the banks
and the central government. In the first quarter government
deposits increased by 8.8% and stood at HRK 8.6bn at the end
of March.

The net foreign assets of the banking system continued to
grow, although at a slower pace than last year when they in-
creased by a high 75.4%, in nominal terms. Increasing foreign
exchange deposits continued to be the main generator of
growth in net foreign assets. Deposit money banks are obli-
gated, on the basis of their foreign exchange deposits, to set
aside required reserves in foreign exchange, of which one part
is allocated to the required reserves account with the CNB
while the other part of this requirement is met by deposits in
the deposit money bank’s account abroad. The funds set aside
with the CNB are also deposited abroad. Thus, an increase in
foreign exchange reserves directly increases the banks’ and the
CNB’s net foreign assets. With subscriptions of foreign ex-
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change CNB bills added, the CNB’s net foreign assets totaled
HRK 30.7bn in the first quarter, which is an increase of 6.6%.
Due to a simultaneous decrease in the CNB’s foreign exchange
liabilities, net foreign assets of the CNB grew by 7.2% in the first
quarter this year.

Due to their increasing domestic sector orientation, which
can also be evidenced by the growing domestic credit, deposit
money banks’ foreign assets grew more slowly compared with
last year when they increased by 59%. At the same time de-
posit money banks’ foreign liabilities grew due to increased for-
eign borrowing which stagnated last year. This proves that do-
mestic placements intensified at the expense of foreign place-
ments. Deposit money banks’ total net foreign assets in the first
quarter increased by 3.6%.

These developments led to further growth in total liquid as-
sets M4, which continued the growth that started in mid 1999.
The monthly growth rate trend in real terms in the first quarter
was 2.1%, compared with 1.6% last year.

Growth in M4 is mostly caused by an increase in net foreign
assets, but also increasingly, in contrast with the previous years,
by net domestic assets which grew nominally by 5.3% in the
first quarter, compared with 10.1% in the whole of last year.

Preliminary data for April point to continued positive devel-
opments in the economy which can be seen in the further
growth tendency of monetary and credit aggregates. In particu-
lar, this relates to further growth in credits to the non-banking
sector and strong recovery of corporate demand deposits, after
a somewhat weaker first quarter. Euro-denominated foreign
exchange deposits continued to grow, although they are de-
clining in kuna terms, due to the appreciation of the exchange
rate. By contrast, banks’ net foreign assets declined in April,
both in terms of the kuna and the Euro. These developments
are in line with the activities of deposit money banks, which
are shifting away from foreign activities to domestic credit,
which naturally causes an exchange rate appreciation. April
developments prove that it will be primarily the net domestic
assets of deposit money banks which will determine the future
forming of total liquid assets M4.

Money Market

In the first four months of 2001, the money market, a pre-
dominantly interbank market, was characterized by a decrease
in the total and overnight trading and an increase in daily trad-
ing, compared with the end of 2000. This was first followed by
interest rates fall, and then in April, due to an increased de-
mand before the Easter holidays, interest rate rise, which
reached its peak in the days before the holiday.

The transactions on the money market fell from the average
daily level (daily and overnight trading with and without the
ZMM as intermediary) of HRK 212.7m (in December) to HRK
123.0m in April (in March they reached their minimum of only
HRK 105m). High liquidity of the banking system in the past
four months did not cause the trading on the money market to
intensify (especially with regard to the secondary short-term se-
curities trading). On the contrary, the trading decreased. On
the positive side, however, the trading structure changed in fa-
vor of daily trading, which means that a larger share of trading
is accounted for by placements with longer maturities, rather
than the overnight trading. And this cannot be attributed only
to a decrease in the overnight trading but also to an increase in
the average volume of daily trading.

Daily trading in April reached HRK 40.6m on average, of
which callable loans accounted for 82.6% which are usually
several day placements, while the rest went to several days
loans. Daily trading accounted for 33.0% of the total interbank
trading (according to the ZMM data). Overnight trading com-
monly increases in periods of high demand for money, espe-
cially high household demand.

The average interest rates first decreased significantly in all
areas of trading and then increased again with the oncoming
holidays. Interest rates on the overnight market fell below 1%,
while those on the daily market fell to almost 1.5%. Interest
rates started to rise in mid-April. The average interest rate in
daily trading rose to 5.0 in April (compared with 3.6% in
March). On the overnight market, they rose to 2.6% (without
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Source: CBS
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INTEREST RATES ON KUNA CNB BILLS

AND MoF T-BILLS

the ZMM as an intermediary), and 3.7% respectively (through
the ZMM as an intermediary), which indicates that there are
different trading rates for two different groups of banks. The
first group comprises the ZIBOR group banks (the most active
participants on the money market) which trade at lower inter-
est rates for two reasons. Firstly, these banks enjoy mutual trust
and secondly, they avoid the services of the ZMM in trading.
The second group consists of banks which generally use the
services of the ZMM which provides them with an insight into
the situation on the money market.

Short-Term Securities Market

The subscriptions of kuna CNB bills (HRK 2.6bn), foreign
exchange CNB bills (HRK 1.6bn) and the Ministry of Finance
T-bills (HRK 4.3bn) at the end of April created a potential HRK
8.5bn secondary market. However, the value of secondary
trading in these securities amounts to only about 5% of their
worth. The holders of these securities, who are mostly (92%)
banks and savings banks, do not readily trade in their portfolios
for several reasons. Firstly, because the liquidity of the banking
system is high. Secondly, because the spreads on primarily
kuna securities, but also foreign exchange bills are high. The
average interest rate on 35-day CNB bills in kuna was 6.4%, on
42-day T-bills 5.95% and on the shortest maturity, 63-day CNB
bills in foreign exchange it was 4.53% (EUR) and 4.14% respec-
tively (USD). By comparison, the average interest rate on
short-term kuna credits in March was 5.8%. In addition, these
placements are characterized by high security, and they may
also, in cases of liquidity problems, serve as a basis for the cen-
tral bank’s instruments of monetary policy such as Lombard
credits and the CNB bills repurchase agreements.

The Croatian National Bank has undertaken several mea-
sures to strengthen short-term secondary trading. In February
2001, it shortened subscription maturities of kuna CNB-bills
from 35, 91 and 182 days to 35, 70 and 105 days. Further-
more, weekly CNB-bills auctions were replaced by monthly
auctions. These changes were at first followed by a decrease in

the amount of subscribed kuna CNB bills from HRK 3.1bn to
HRK 2.3bn and then by an increase. With regard to ownership
structure, banks and savings banks dominate with almost 99%
of the purchased amount.

The Ministry of Finance has not taken any such measures
yet. Their T-bills continue to have the same maturities (42, 91,
and 182 days) and their auctions continue to be held weekly.
There was a sudden increase in T-bill purchases, reaching HRK
4.3bn at the end of April 2001. With regard to ownership
structure, banks dominate with a share of 85%, which is a
smaller share than their share in CNB bills subscriptions.

Interest rates on kuna CNB bills have been on the decrease
for over a year now, and those on T– bills have been decreasing
for approximately 11 months with the result that they are now
almost halved. However, in view of their risk-free features,
they still carry a very good spread. According to the last avail-
able data, interest rates on CNB bills ranged between 6.36%
and 6.95%, depending on the maturity, while T-bills carried in-
terest rates ranging between 5.95% and 7.30%, depending on
the maturity.

Following a long period of growth, interest rates on
EURO-denominated bills have been falling, with oscillations,
in the last six months, while interest rates on USD-denomi-
nated bills have been falling for over one year and a half. As a
result, interest rates on Euro-denominated bills are higher than
those on USD-denominated bills, in contrast with the period
when interest rates on USD-denominated bills were the high-
est and almost doubled (86%) those on EURO-denominated
bills. Interest rates on foreign exchange CNB bills reflect inter-
est rate developments on the international markets and mone-
tary policies of the USA and the EMU. The shortest possible
maturity for foreign exchange CNB bills is currently 63 days
and their subscriptions are falling, mainly because of the high
demand for kuna and strengthening of the exchange rate of the
kuna.

Deposit Money Banks Interest Rates

Deposit money banks continued to decrease their interest
rates. The fall in interest rates started at the beginning of 1996,
with an interruption from spring 1998 to spring 1999, when
they increased temporarily on account of difficulties in the
banking system. At the end of the first quarter of this year the
average credit interest rates fell below 10% (on newly-granted
credits), and the average deposit rates also decreased signifi-
cantly. The fall in interest rates can be explained by the high li-
quidity of the banking system, government debt reduction and
strengthening of the competition, etc.

With regard to credit interest rates on newly-granted loans
in March, the average interest rate on kuna credits without a
currency clause which constituted 64.8% of the newly-granted
loans, fell below 9%. 98% of these credits were short-term
credits. Of these, 72% went to corporate loans at average 5.6%
interest, and 23% went to household loans, of which 99% con-
stituted current account overdraft facilities at a fixed, extremely
high interest of 20.2%. The amount of newly-granted house-
hold credit lines at the same high interest continued to grow.
This is why each change in weights, or each reduction in the
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share of corporate loans whose interest rate decreased signifi-
cantly in the past year (by almost 50%) causes an increase in
the average credit interest rate.

The movements of long-term interest rates can explain the
developments of the average interest rates on long-term kuna
credits with a currency clause, which made up 31% of the total
of newly-granted loans in March when this interest rate stood
at 9.8%, which was a significant decrease in the light of the pre-
vious period of stagnation. Interest rates on long-term house-
hold loans were around 11.4%, and in terms of newly-granted
loans they reached almost HRK 1bn in March.

A decrease in credit interest rates was followed by a de-
crease in deposit interest rates. The average interest rates on
kuna and foreign exchange deposits fell well below 4 %. The
average interest rates on kuna time deposits stood at 7.1%,
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while the interest rate on demand deposits was very low and
stood at 1.6%.

With regard to foreign exchange deposits which make up
85% of all deposits, the average interest rate on time deposits
was 4.3% and on sight deposits 0.9%.

Despite the constant deposit interest rates fall, newly re-
ceived deposits in the first quarter of 2001 reached their high-
est values ever.

A considerably greater credit interest rates fall in absolute
terms than the deposit interest rates fall (based on percentage
points) caused the interest rates spread (difference between
credit and deposit rates) to fall sharply. This trend will force
banks to shift from interest income to some other type of in-
come.

Though international comparisons of average deposit
money banks’ interest rates are extremely imprecise due to the
absence of a single interest rates follow up methodology, they
indicate that nominal and real interest rates are lower in
Croatia than in other transition countries which can be ex-
plained by its lower inflation.
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Table 4: Comparison of Interest Rates in Selected Countries

EMU CZ PL HU SI SK HR

6/00 6/00 6/00 6/00 6/00 6/00 6/00

Credits 6.56 6.85 19.70 12.10 15.60 10.91 9.98

Time deposits 3.49 4.37 13.60 9.20 9.90 8.99 6.80

Inflation rate (CPI
a
) 2.40 4.10 10.20 9.10 12.20 15.40 7.00

12/00 12/00 12/00 12/00 12/00 12/00 12/00

Credits 7.16 6.51 20.90 12.80 16.30 10.74 7.38

Time deposits 3.96 3.95 14.10 9.90 10.90 6.84 6.89

Inflation rate (CPI
a
) 2.60 3.90 8.50 10.10 10.60 8.40 7.40

a
year-on-year rate of change

Note: Data are taken from central banks’ monthly publications and relate to short-term

corporate credits and short-term household time deposits (up to 3 months), both in terms

of respective domestic currencies.
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Capital Market

Domestic Market

Although lower than the record 1997, the volume of trade
on the Zagreb Stock Exchange in 2000 reached almost HRK
2bn. However, the figures for the first four months of this year
do not look so promising. The total volume of trade amounted
to only HRK 366.3m and this includes trading in shares (HRK
248.7m), bonds (HRK 115.5m) and rights (portfolio of the Min-
istry of Public Works, Reconstruction and Construction, HRK
2.1m).

In addition to a decreased volume of trade, the number of
shares in the highest quotation also declined (there were only
four companies’ shares left in Quotation 1) of which only
three, which are always among the first five with regard to the
volume of trade on the Zagreb Stock Exchange, were traded in
a significant volume. The remaining 60 shares listed on the
Zagreb Stock Exchange were in the lower quotation. Trading in
shares was characterized by high concentration. Ten shares
with the largest volume of trade account for around 95% of
trading on the stock exchange. Trading in bonds has grown in
importance this year. Three bonds were traded (one issued by
the Croatian Institute for Health Insurance and two issued by
the Bank Rehabilitation Agency) above their nominal values,
primarily due to their high nominal spreads.

Market capitalization on the Zagreb Stock Exchange at the
end of April was HRK 25bn (shares). However, the four shares
with the largest market capitalization (70% of the total) ac-
counted for the major share of this amount. For several years
now, there have been no new stock market quotations, and
market capitalization of the existing ones is low. To reverse this
negative trend, companies need to be encouraged to get listed.
This calls for better business transparency, a requirement many
companies cannot meet.

Figure 46
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Table 5: Comparison of Capital Markets Indicators

March 2001 Bratislava Budapest Ljubljana Prague Warsaw Zagreb

Average daily volume of trade, shares (million USD) 3.8 42.6 2.1 13.0 42.1 0.4

Average daily volume of trade, bonds (million USD) 121.5 12.6 0.7 234.1 1.3 0.4

Market capitalization
a

(million USD), end month 3,144.4 9,069.6 2,812.4 10,019.5 26,664.6 2,652.9

Market capitalization
a
/BDP

b
, end month (%) 16.4 20.0 15.4 20.2 16.8 14.0

Index movement from the beginning of the year (%) –10.8 –-15.3 –-4.4 –11.1 –17.6 5.0

a
shares;

b
estimates

Source: Reports from BSSE, BSE, PSE, LJSE, WSE, Zagreb Stock Exchange and FIBV Statistics (www.fibv.org)

Table 6: Issues of International Bonds of the Republic of Croatia

Bond Currency Amount Nominal interest rate Spread
a

30/4/ 2001

London Club A USD 857,796,000 6-month LIBOR + 81.25 b.p. 246

London Club B USD 604,426,000 6-month LIBOR + 81.25 b.p. 244

Euro-USD bonds, 2002 USD 300,000,000 7% 194

Euro-DEM bonds, 2004 DEM 300,000,000 6.125% 123

Euro bonds, 2006 EUR 300,000,000 7.375% 150

Samurai bonds, 2004 JPY 25,000,000,000 4% ....

Euro bonds, 2005 EUR 500,000,000 7% 129

Samurai bonds, 2007 JPY 40,000,000,000 3% 159b

Samurai bonds, 2006 JPY 25,000,000,000 2.5% 160b

Euro bonds, 2011 EUR 500,000,000 6.75% 185

a
in relation to benchmark bond, in basis points;

b
on issue, not available on 30/04/2001

Source: Bloomberg

The index trend, however, had a positive impact and natu-
rally captured the increased value of market capitalization. At
one moment it even rose above 1000 points (on March 5 it was
1000.4 points), an event not recorded since 1997. In the last
few days, it has started rising again. Its average quarterly value
was 920 points, while its April value was 981 points.

The volume of trade on the Vara`din Securities Market
(OTC) was also not especially large in the first three months of
this year (HRK 87m), but the April data (HRK 142.0m) point to
a significant increase in the volume of trade and are an indica-
tion of a possible increase in the total volume of trade on the
annual level (until the end of April HRK 229.0m). The total vol-
ume of trade is accounted for by the supply and demand quo-
tation (HRK 147.4m), PIF quotation (HRK 62.4m), trading in
rights (portfolio of the Ministry of Public Works, Reconstruction
and Construction, HRK 19.0m) and by a very low amount of
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market quotation. However, it is possible that, like last year on
the Zagreb Stock Exchange, a large volume of trading in shares
of only one or two companies causes an increase in the total
volume of trade, but does not trigger increased trading in other
shares. PIF shares also traded on the Vara`din Securities Mar-
ket. Their volume of trade also increased mildly in the last two
months and accounted for 27 % of the total volume of trade on
the Vara`din Securities Market in the first four months of this
year. The total market capitalization of the securities on the
Vara`din Securities Market was around HRK 7bn.

The comparison of the size and importance of capital mar-
kets in selected countries was carried out on the basis of data
for March of this year. Market capitalization on the Zagreb
Stock Exchange was the lowest, compared with the stock ex-
changes in Central European countries. It amounted to only
14% of GDP in 2000), but data for April point to its increase to
15.7% of GDP. The volume of trade also lags behind those on
the other stock exchanges. The largest market capitalization
and highest volume of trade are achieved on the stock ex-
changes in Budapest, Prague and Warsaw. What is fascinating
is that trading in bonds on the stock exchanges in Prague and
Bratislava is several times larger than trading in shares.

Government Bonds on the International Markets

The Republic of Croatia has currently ten issues of govern-
ment bonds placed on the international markets. During the
first quarter of this year, the issue of Matador bonds came due,
amounting to ESP 15bn while at the same time two new issues
of bonds were placed (5-year Samurai bonds amounting to JPY
25bn and 10-year Eurobonds amounting to EUR 500m). Cro-
atian bonds clearly rate much better today, as can be seen from
current spreads, compared with the previous ones.

Market developments also affect the Croatian bonds’
spread which has fallen to a historic low of below 150 basis
points, compared with 300 basis points at the end of 1999. But
despite weak economy and some negative indicators pointing
to increased inflation and unemployment rates, Croatia’ econ-
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omy and economic policy are winning confidence of the inter-
national markets, to an extent also because of the country’s ar-
rangement with the IMF .

Croatia’s credit rating has remained unchanged in the past
several months. However, the country’s rating by the interna-
tional rating agencies has improved from the previous negative
outlook to stable. According to Standard & Poor’s, the coun-
try’s long– term credit rating for foreign currency issues is a sta-
ble BBB-, and according to Fitch IBCA it is BB+.

Other transition countries have also not seen significant
changes in their ratings in the past few months, with the excep-
tion of Hungary whose rating for long-term bonds has im-
proved (Standard & Poor’s: A–, Fitch IBCA: A–). Slovenia con-
tinues to have the best credit rating (Standard & Poor’s: A, Fitch
IBCA:A).

Balance of Payments

Current Account

In 2000, the current account deficit amounted to 2.8% of
GDP and was significantly lower than the expected 4% of
GDP. The current account deficit stood at 7.3% of GDP in
1999 and was almost the same as in 1998 (7.1% of GDP). The
2000 deficit resulted from a slight decrease in deficit accumu-
lated in goods account and the surplus in services account. This
surplus was primarily created by the income from exports of
tourist services. Croatia thus was the country whose deficit in
GDP in 2000 was one of the lowest compared with other
countries undergoing transition process.

The deficit in goods account did not change significantly
from the second half of 1999 and amounted to USD 800m on
a quarterly level. The annual deficit in goods account reached
USD 3,237m (17,0% of GDP) in 2000, a 1.9% less than in
1999. According to the merchandise trade developments from
the beginning of the year (expressed in dollar value), it is ex-
pected that the balance in goods account will downturn in the
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first quarter due to the modest increase in exports of goods of
2.2% (seasonally adjusted) and the upsurge in imports of
21.0% (seasonally adjusted). Consequently, the deficit in
goods account widened and amounted to 37.0% (seasonally
adjusted) compared with the first quarter last year. The surplus
in services account was on an upward trend in 2000, and its
quarterly average amounted to about USD 530m (42.1% more
than the average value of the trend recorded in 1999). Such a
development in services account resulted from the good tourist
season that according to the official sources recorded 56.0%
more foreign tourist nights6, and from the somewhat lower in-
crease in net income from transportation services. In 2000, the
net income from services totaled USD 2,257m (11.9% of
GDP). These movements in goods and services account re-
duced the deficit in goods and services account. This deficit
was on average USD 400m in the period from the end of 1998
to the first quarter of 2000, while it stood at about USD 270m
from the second quarter of 2000. In other words, a high share
of goods imports in GDP and the resulting large merchandise
trade deficit are offset by the exports of tourist services, which
build up the deficit in goods and services account of USD
980m (5.2% of GDP) in 2000.

Along with the account of goods and services that mostly
determine the direction in which the current account deficit
will develop, the current account balance is also influenced by
the current transfers account (which is traditionally in surplus)
and by the income account (which is traditionally in deficit). A
pronounced upward trend in income from current transfers,
which in 1999 fell to the lowest level recorded (about USD
120m), contributed to the decrease in the current account def-
icit in 2000. However, the trend rose at the end of 1999 and
during 2000 and amounted to USD 200m from the end of the
second quarter of 2000. A faster growth in income from cur-
rent transfers resulted from increased inflow from pensions to
the income account of government and private transfers and a
fall in outflow of funds from Croatia based on intergovernmen-

tal donations (especially towards Bosnia and Herzegovina). To-
tal net income from current transfers was USD 759m (or 4% of
GDP) in 2000. It is expected that the surplus in the account of
current transfers will further improve over medium term due to
an envisaged increase in inflow of funds based on pensions
earned by Croatian citizens abroad. The deficit in the income
account that includes allowances paid to employees working
for a nonresident employer and income from direct, portfolio
and other investments stagnated in the last two years and its
quarterly average amounted to USD 87m. It is expected that
the deficit in net income account will increase in the first quar-
ter of 2001 due to the payment of interest on Matador bonds
and other debt.

It should be noted that the current account deficit ex-
pressed in American dollars may, due to its currency structure,
show a somewhat distorted picture of the real condition in the
time when there are greater changes in the exchange rate of
the euro against the American dollar. The currency structure of
goods and services account did not change significantly in
2000 compared with 1999. Currencies of EU member coun-
tries accounted for 62% and the American dollar for 32% of ex-
ports (credits), and both shares increased by 1 percentage
point compared with the last year. The share of currencies of
EU member countries in imports (debits) remained the same
and amounted to 67%, while the share of American dollar in-
creased by 1 percentage point and amounted to 28%. Ex-
pressed in dollars, the deficit in goods and services account is
underestimated at the time when the American dollar appreci-
ates relative to the euro.

Capital and Financial Account

In 2000, the capital and financial account recorded an in-
flow of USD 920m (net) (excluding reserves), which resulted
from the reduction in the current account deficit and lower re-
quirements for its financing.

The structure of financial account (excluding reserves) un-
derwent the change for the first time in 2000. At that point, the

Source: CNB
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share of net direct investment (40% in financial account) ex-
ceeded other net investment (borrowings) which decreased
from 63% in 1997 to 35% in 2000. Portfolio investment ac-
counted for 25% of financial account in 2000. If financing
terms are considered, usually more favorable for direct invest-
ment (stakes in enterprises larger than 10% and as a rule of
long-term nature) and for portfolio investment that in this case
mostly reflect borrowings by the government based on the issu-
ance of bonds with maturity longer than 5 years, these devel-
opments may be viewed as positive ones.

Foreign exchange inflows from foreign direct investment
were mostly marked by the privatization activities that are clas-
sified as the brownfield investment. The postponement of the
second phase of the Croatian Telecom privatization in 2000 in-
fluenced significantly the structure of the current account defi-
cit financing, since the government partially offset the planned
privatization receipts by the short-term bridging loan of USD
360m. In 2000, the income from foreign direct investment
stood at USD 828m (4.5% of GDP) and resulted mostly from
privatizations undertaken within the banking system (PBZ,
Splitska banka and Rije~ka banka). On the other hand, it is
clear that there is a downward trend in domestic direct invest-
ment in foreign markets. These investments amounted to USD
24m in 2000 and were the lowest recorded in the last five
years. A considerable increase in income from direct invest-
ment can be expected in 2001. However, the quarterly dy-
namics and the total volume of foreign exchange inflow will be
primarily determined by the negotiations on the second phase
of the Croatian Telecom privatization as well as by the prepara-

tions to privatize Croatia banka and Dubrova~ka banka,
Croatia osiguranje, a large number of hotels in the CPF owner-
ship and a part of JANAF. In 2000, the trend in income from
portfolio investment recovered from the Russian and Asian cri-
ses of 1998, so that the net inflow of funds amounted to USD
733m, a 28% growth compared with 1999. The foreign invest-
ment in Samurai bonds and Eurobonds issued by the govern-
ment comprised the largest share of income. Since these bonds
(USD 216m and USD 500m) were issued in foreign financial
markets, a large net inflow of funds from portfolio investment
can be expected in the first quarter of 20017. The reduced
credit commitments, larger inflows from foreign direct invest-
ment (FDI) and portfolio investment and the successful tourist
season contributed to the growth in international reserves in
2000. They rose by USD 582m (at the transaction exchange
rate) or a 35.8% more than in 1999.

Merchandise Trade

The merchandise trade showed signs of revival in the first
quarter of 2001 and grew (seasonally adjusted) by 14.1% (USD
3,312m) compared with the same period last year. Out of this,
exports rose (seasonally adjusted) by 2.2% (or USD 1,090m),
while imports increased (seasonally adjusted) by 21.0% (or
USD 2,222m). As a result, the coverage of imports by exports
fell from 66% to 55%. Expressed in kuna, imports grew (sea-
sonally adjusted) by 19.4% and exports (seasonally adjusted)
by 2.4% in real terms in the first three months of 2001 com-
pared with the first quarter last year. The widening of merchan-
dise trade deficit, which grew (seasonally adjusted) by 40.3% in
real terms, indicates several facts. Firstly, the accession to the
WTO reduced the tariff rates and consequently resulted in
lower prices on foreign product offered on the Croatian mar-
ket. A stronger competition in the domestic market will put do-
mestic producers under pressure and urge them to be more ef-
ficient or to restructure, if they want to hold out on the market.
Secondly, a slight recovery of the real trend in manufacturing
and a significant increase of the real trend in retail trade suggest
that the increase in imports is the result of the “heating up” of
the economy. Thirdly, imports of machinery8 marked the first

7 Since data on the balance of payments will be published in June, it is
expected that the balance of payments will record a large net inflow of
funds from portfolio investments.

8 This data was calculated on the basis of deflated data on imports in the
stated two years shown in positions from 71 to 74, the section of
machinery and transportation equipment of the SITC (by sections and
divisions).

Table 8: Share of Exports/Imports in GDP as Market Openness Indicator, in %

Exports/GDP Imports/GDP (Exports + Imports)/GDP

1996 1997 1998 1999 1996 1997 1998 1999 1996 1997 1998 1999

CZ 38.8 43.3 47.3 50.6 48.3 52.2 51.7 54.3 87.1 95.5 98.9 104.9

HU 29.0 41.8 48.9 51.9 35.8 46.4 54.6 58.1 64.8 88.1 103.6 110.0

PL 17.0 17.9 17.8 17.6 25.8 29.4 29.7 29.5 42.8 47.3 47.5 47.1

SK 44.7 40.4 50.3 52.0 56.2 50.5 61.4 57.5 100.9 91.0 111.7 109.5

SI 44.0 46.0 46.2 42.7 49.9 51.4 51.6 49.7 93.9 97.4 97.8 92.5

HR 22.7 20.7 20.9 21.3 39.2 45.3 38.5 38.7 61.9 66.0 59.4 60.0

Source: IFS, version 1.1.53.

Source: CNB
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Table 7: Share of Cumulative Flows in Accounts in Financial Account (excluding

reserves), million USD and %

Share of cumulative developments 1996 1997 1998 1999 2000

Financial account

(excluding reserves)

2,512.3 5,570.5 7,172.0 9,059.8 9,959.2

Direct investment (net) 19.4% 15.0% 23.3% 34.4% 39.6%

Portfolio investment (net) 25.0% 21.6% 17.0% 19.8% 25.4%

Other investment (net) 55.6% 63.4% 59.7% 45.8% 35.1%

Source: CNB
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quarter of this year and were 37.7% higher than in the same
period last year. This means that the production capacity of the
economy will become larger in the forthcoming period.

Changes in the merchandise trade imports and exports are
determined by the operating results of manufacturing which
accounts for 95%9 of all goods exports and for 82% of all goods
imports. The first three months of 2001 were characterized by
a strong real growth in imports of motor vehicles that stood at
13.4%10 (or HRK 1,333m). This growth was brought about by
the repeal of car import announced at the beginning of June
2001. Therefore, it can be assumed that the trend of increased
imports of motor vehicles will continue in the second quarter
of 2001 as well. Exports/imports of mineral fuel and lubricants
fell by 4% and rose 6.0% in real terms respectively in the first
three months compared with the same period last year. Such
development was mostly influenced by the decrease in exports
of oil and refined petroleum products which stood at 17% in
real terms (or HRK 586m), the increase in imports of natural
and industrial gas which stood at 49.5% in real terms (or HRK
396m), and by a marginal fall in imports of oil and refined pe-
troleum products which stood at 2.0% in real terms (or HRK
1,639m). As far as other structurally important parts of the
economy are concerned, various finished products grew above
the average (8.7% in real terms). This may be a result of the
dressing operations in manufacture of wearing apparel whose
exports were by 5.5% higher than in the first three months last
year.

With regard to the European transitional environment11,
Croatia still shows weaknesses, both in the openness of its
market12 and in merchandise trade developments (Table 8).
The Croatian share of exports/imports in GDP has not changed
significantly since 1996. The same goes for Poland too. Exports
stagnate at 20% and imports at 40% of GDP. Other transitional
countries made major breakthroughs with respect to the mar-
ket openness and increase in exports in the last five years.

In addition to the fact that the Croatian market is the one

Table 9: External Debt by Debtor Sector, million USD

1995 1996 1997 1998 1999 2000
Growth

2000/1999
1/2001 2/2001

Monetary sector 223 208 232 234 197 159 80.71 158 157

Government 241 2,397 2,906 3,395 3,973 4,753 119.63 4,630 4,883

of which: London club 0 1,462 1,428 1,405 1,381 1,255 90.88 1,181 1,181

Banks 2.435 1,252 2,216 2,266 1,954 1,598 81.78 1,779 1,562

of which: Currency and deposits 473 499 790 615 538 433 80.48 638 424

Other sectors (enterprises) 911 1,450 2,099 3,215 3,208 3,296 102.74 3,233 3,217

Direct investment 0 0 0 477 540 1,034 191.48 1,022 1,066

Total 3,809 5,308 7,452 9,586 9,872 10,840 109.81 10,823 10,885

Source. CNB

with the lowest degree of openness compared with other tran-
sition countries, Croatia also has the largest difference between
merchandise trade imports and exports (20 percentage points).
By contrast, Hungary is the example of a country which has
made its production more competitive. Hungary increased its
share of exports in GDP from 29% in 1996 to 52% in 1999. It is
considered that such an increase is the result of significant for-
eign direct investments which were brought into this country
from 1990 onwards.

External Debt

The debt stock reached USD 10.8bn at the end of 2000,
which means that total external debt rose by about USD 1bn
(or 10%) compared with the last year. The government share in
debt increased the most, mostly based on bonds issued (EUR
500m of Eurobonds, and about USD 280m of Samurai bonds)
at more favorable terms than before. Expressed in percentage,
the credit relations increased the most between enterprises
founded through foreign direct investment and the parent en-
terprises. The level of other sectors’ debt did not change signifi-
cantly, and banks reduced its debt by about 20%.

After it entered into agreement with the Paris and London
Club on taking over about 30% of the so-called nonallocated
debt of the former SFRY, Croatia was granted access to the
world capital markets. In the period before entering into agree-
ment, Croatia’s external debt grew at a relatively slower pace.
By contrast, Croatia started to run up the debt after it entered
into agreement with the Paris and London Club in 1995 and
1996 respectively. At the time and especially in 1997, domes-
tic sectors incurred a 5 billion of new debt.

The government sector is still the biggest debtor which
based on the increase in bonds issued holds almost one half of
total external debt. The failure to introduce timely reforms into
the public sector (especially pension and health reforms) con-
tinues to exert pressure on the deficit of both central and con-
solidated central government. This deficit is to a large extent fi-
nanced through borrowings abroad due to relatively lower in-
terest (e.g. on Samurai bonds) and other terms that are much
better than in the domestic banking market.

Changes in debt are usually monitored on the basis of debt
stock and debt flow indicators. Accordingly, the most impor-
tant indicators of the debt stock are the ratio between total
debt and gross domestic product or gross national product
(which shows to what degree the debt is the burden for the cur-
rent economic activity) and the ratio between total debt and

9 Source: The CBS releases on the merchandise trade of the Republic of
Croatia with foreign countries.

10 Data shown by sections could not be seasonally adjusted due to the
introduction of a change in methodology at the beginning of 2000 (the
Uniform Customs Declaration). Accordingly, the monthly statistical data on
imports and exports were adjusted only on a general monthly level, and
not by sections.

11 Stress is put on the five most developed countries: the Czech Republic,
Hungary, Poland, Slovakia and Slovenia.

12 Measured on the basis of the following formula: (imports+exports)/GDP.
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exports of goods and services (which shows to what degree the
debt is the burden for those activities which most generate for-
eign currency). The further calculation of second ratio is con-
ducted in the manner that the received transfers are added to
exports of goods and service. In countries like Croatia, these
transfers represent a permanent and significant item in the cur-
rent account. The most important indicators of debt flow are
the ratio between total repayment of debt (the sum of principal
and interest payment) and exports of goods and services
(shows to what degree the repayment of debt is the burden for
activities which generate foreign currency) and the ratio be-
tween the payment of interest only and exports of goods and
services (shows to what degree the payment of interest is the
burden for activities which generate foreign currency). These
ratios are also further extended by transfers received.

In order to be able to interpret correctly the debt indicators
for Croatia, Table 10 states the comparative indicators for
heavily indebted countries (the World Bank classification) in
the period of the world debt crisis, for the former SFRY in the
period of its debt crisis and for the three most advanced transi-
tion countries in the ‘90s (the Czech Republic, Poland and
Hungary). Individual indicators are also accompanied by “the-
oretical benchmark margins”, i.e. the value of indicators show-

Figure 52
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ing the margins after which the country settles its debt more
difficulty. The comparison shows that Croatia had relatively
low debt indicators in the stated period (according to the
World Bank classification, Croatia is counted among lightly in-
debted countries). However, the growth of these indicators
which at the end of the observed period exceeded the bench-
mark margins, i.e. came closer to them, is worrying. The similar
goes for debt flow indicators.

In the first two months, as shown in Table 9, the external
debt remained unchanged and stood at 10.8bn, and banks’
debt decreased (mostly due to withdrawal of currency and
cash by nonresidents from the Croatian banking system). The
government increased its share in external debt, especially by
borrowing in Japan in February (it issued USD 216m worth of
Samurai bonds). The external debt should rise at the end of the
first quarter due to the issuance of EUR 500m worth of Euro-
bonds, which would along with existing debts of other sector
increase the external debt to about USD 11.3bn.

It should be noted that the US dollar strongly appreciated
against the euro and the kuna in 2000 and consequently influ-
enced the external debt level. Since 56% of the external debt
of the Republic of Croatia was denominated in the euro and
currencies of the EMU member states and only 33% in US dol-

Table 10: Comparison of Debt Indicators, in %

Heavily indebt.

count.
c

Former

Yugoslavia
c

Three transit.

count.
a,c Theoret.

benchmark

margin

Republic of Croatia
b

1980 – 1989 1980 – 1991 1990 – 1997 1995 1996 1997 1998 1999 2000

Debt stock indicators

Total debt/GDP 20 27 37 44 49 57

Total debt/GNP(GDP) 80 33 50 30 20 27 37 44 50 58

Total debt/Exports (goods & services) 314 101 167 200 54 68 91 112 121 125

Total debt/Exports (goods & services) &Transfers 47 59 81 101 110 113

Debt flow indicators

Total payment/Exports (goods & services) 35 20 18 30 6 9 14 19 29 30

Total payment/Exports (goods & services) &Transfers 6 8 12 18 27 27

Interest payment/Exports (goods & services) 21 9 7 20 2 2 3 5 6 6

Interest payment/Exports (goods & services) & Transfers 1 2 3 4 5 5

a
Poland, Czech R. and Hungary;

b
For data on Croatia, in million USD, the CNB midpoint exchange rate;

c
Source: World Debt Tables 1990-91 & 1991-92, Vol. 2 Country Tables, The World

Bank, Washington D.C., 1990-92; Global Development Finance, Vol.2 Country Tables, The World Bank, Washington D.C., 1993-1999
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lars (and 11% in other currencies) in 2000, the weakening of
the euro against the US dollar decreased the total debt by ap-
proximately USD 480m in 2000. The external debt would
have increased by the same amount if it had been denomi-
nated in US dollars only.

In 2000, the share of the euro and other currencies (yen) in-
creased in the currency structure of external debt due to issu-
ance of Eurobonds and Samurai bonds. Therefore, the cur-
rency structure of external debt is gradually becoming similar
to the currency structure of foreign trade (70% in the euro). It is
expected that the additional issuance of Eurobonds and Samu-
rai bonds will increase shares of the euro and other currencies
(yen) in the currency structure of external debt.

High debt installments had to be covered as early as 1999,
when after the years of grace the first payments to the Paris and
London Club fell due. The annual repayment quota of external
debt increased thus for the first time to more than USD 1bn. As
shown in Figure 53, Croatia still has to cover high repayment
quotas in 2001 and 2002 that exceed USD 1.5bn. From 2002
onwards, these quotas will again amount to about USD 1bn.

International Liquidity

The international liquidity experienced positive movements
due to stated changes in the balance of payments and its fi-
nancing. International reserves rose by USD 0.5bn and
reached USD3.5bn or a 37% of imports of goods and services
or 4.4. months of imports of goods and services (Table 11).

Other indicators of the international liquidity stated in Table
11 are the rate of change of the exchange rate of the kuna
against the euro (dR), the rate of change of gross international
reserves (dRI) and the foreign exchange market pressure index
(FEMPI). From the logical point of view these two indicators
should be interpreted as follows: no matter what type of ex-
change rate system is in force, the distortions of the external
balance must reflect in the changes of the exchange rate (more
flexible exchange rate) or in the changes of gross reserves
(more fixed exchange rate). FEMPI is calculated as a simple
arithmetic mean of the rate of change of the exchange rate of
the kuna against the euro (dR) and the rate of change of gross
international reserves (dRI), i.e. it combines the rates of change
of the exchange rate and reserves.
� dR = (Rt – Rt-1)/Rt-1; R is the average exchange rate of the

kuna against the euro
� dRI = (RIt – RIt–1)/RIt–1; RI are gross reserves at the end of

period
� FEMPI = dR + dRI.

In the period from 1995 to 1996, there were pressures on
the HRK/EUR exchange rate to appreciate. This is confirmed
by the fact that the value of index lowered from 0.3 to 0.12 on
the annual level. The depreciation pressures started in 1997
and culminated in 2000, when FEMPI reached 0.24.

The pressures on the HRK/EUR exchange rate to appreciate
continued in the first three months, and were especially pro-
nounced in January. The exchange rate of the kuna against the
euro did not undergo significant changes and reserves dropped
by about USD 130m. Although reserves increased again, they
were, at the end of the quarter, below the level recorded at the
end of 2000. One should bear in mind that the indicators for
the listed years are the combined rates of increase in the ex-
change rate and reserves at annual level, while the FEMPI for
the first quarter is the combined rate of change for the quarter
(this rate is four times lower than the annual one).

Government Finance

Fiscal consolidation is the centerpiece of the government’s
2001 economic program. It is planned that fiscal consolidation
will primarily be achieved by reducing budgetary expenditures
to GDP ratio faster than reducing tax revenues to GDP ratio,
without creating new arrears. The basic goal of fiscal policy is to
reduce the consolidated central government deficit to 5.25%
of GDP in 2001, and to 4.25% of GDP in 2002. To implement
necessary restrictive measures, the government used support
from abroad. At the same time, the signing of the stand-by ar-
rangement with the IMF promoted Croatia’s image of a reliable
partner in the foreign financial market. EUR 500m worth of
Eurobonds, bearing 6.90% market interest, and maturing in
2011 were issued in mid-March 2001.13 A little earlier, at
end-February, the government reentered the Japanese finan-
cial market by issuing JPY 25bn worth of Samurai bonds (at the
time it equaled USD 216m), bearing 2.5% interest and matur-
ing in 2006. In addition, the Treasury and a single treasury ac-
count which began operations in the first quarter of 2001
should improve control and management of public revenues
and expenditures. The problem of the central government
budget is a continuing real growth trend in expenditures for
current transfers to extrabudgetary funds. This primarily relates
to the Croatian Pension Insurance Institute and Croatian Insti-
tute for Health Insurance, accompanied this year by a growth
in transfers to the Child Benefit Fund. In the first quarter of
2001, this fund’s transfers to households reached 40% of the
annual amount planned. In addition, a cut in the wage bill,
which was delayed due to local elections, uncertainties regard-
ing privatization of Croatian Telecom, debt which falls due in
the third quarter of this year (USD 538m),14 and budgetary
funds needed for the introduction of the second pillar of the

Table 11: International Liquidity Indicators

Exchange

rate increase

dR

Reserve

growth dRI

RI/Imports

%

RI/Imports

Imports months

FEMPI =

dR/R+dRI/RI

1995 –0.05 0.35 20.37 2.44 0.30

1996 0.01 0.22 23.41 2.81 0.23

1997 0.02 0.10 22.30 2.68 0.12

1998 0.03 0.11 26.46 3.18 0.13

1999 0.06 0.07 30.90 3.71 0.14

2000 0.07 0.09 36.60 4.39 0.24

1Q/2001 0.01 0.00 – – 0.01

Source: CNB

13 For the sake of comparison, it should be noted that the same nominal
amount of Eurobonds was issued in the first quarter of 2000, bearing
7.06% interest and with a shorter, five-year maturity period.

14 Of which: USD 83m (15%) for interest payments and USD 455m (85%) for
principal payments. Within interest payments, 72% relates to bonds, 17%
to long-term loans, and 11% to short-term loans. Within principal
payments, 16% relates to bonds, 4% to long-term loans, and 79% to
short-term loans.
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pension system in 2002, pose new challenges to the govern-
ment regarding expenditure control and deficit financing. Nev-
ertheless, the second quarter of this year is expected to be sta-
ble and characterized by a reallocation of expenditures within
the existing budget owing to unexpectedly high child benefit
expenditures.

Outturn of the Central Government Budget

Total central government revenues on an unconsolidated
basis were HRK 9,036m in nominal terms in the first quarter of
2001, or 19% lower than in the same period last year, mostly
due to capital revenues from privatization. At the same time,
expenditures were HRK 12,286m in nominal terms, or 11%
higher than the same period last year. This growth resulted
from due interest payments (25% higher in real terms than in
the same period last year), an increase in subsidies, and trans-
fers to pension and health funds. This resulted in a total budget
deficit of HRK 3,251m in nominal terms.

Budget Revenues

Current central government revenues (seasonally adjusted)
were 1% higher in real terms in the first quarter of 2001 com-
pared with the same period last year despite a redistribution of
the tax burden which occurred in mid-2000, and was charac-
terized by an increase in the income tax threshold from HRK
1,000 to HRK 1,200, a lengthening of the collection lag for
VAT, non-taxation of retained profit, an upturn in excises and a
5% cut in civil service wages. After being on an upward trend
during the first two quarters of 2000, real current revenues fell
in the fourth quarter of 2000, and reached HRK 3,260m at the
beginning of 2001 (Figure 54). Despite a stagnation in real cur-
rent revenues, real tax revenues grew by 1% (seasonally ad-
justed), while real non-tax revenues fell by 0.3% (seasonally
adjusted) in the first three months of this year compared to the
first quarter of 2000.

Within tax revenues, VAT revenues were 6% higher, and

excise revenues were 2% lower in real terms in the first quarter
of this year compared with the first quarter of last year;
whereas in nominal terms, they grew by 13% and 4% respec-
tively. Developments in VAT revenues can be explained by
heightened economic activity, while a real drop in excise reve-
nues is surprising since excises on low-elasticity products (ciga-
rettes, coffee), as well as excises on products with a relatively
high import component (cars) went up. Thus, the fall might in-
dicate tax evasion. Real income tax revenues fell by 31% (sea-
sonally adjusted) in the first quarter of this year compared with
the same period of 2000, due to the increase in the income tax
threshold and the enactment of a law which increased local
governments’ share in income tax revenues. Real revenues
from taxes on international trade fell by 20% (seasonally ad-
justed) in the first three months of this year compared with the
same period last year despite a real 19%15 increase in imports.
This may partly reflect a gradual reduction in tariff protection of
the domestic market following Croatia’s accession to the
WTO. The dynamics of current revenue inflows in the first
quarter of this year fulfilled projections set out in this year’s
budget. In the next quarter, revenues could exceed the
planned amount by 1.5% – 2%. Although the exact impact of
new salary coefficients which will be applied in public adminis-
tration in the third quarter is still unknown, they will certainly
lead to lower income tax revenues.

Budget Expenditures

Total central government expenditures in the first quarter of
this year could reach 32% of GDP16 in nominal terms (HRK
12.3bn) or 1 percentage point more than in the same period
last year. Current budget expenditures (seasonally adjusted)
grew by 8% in real terms in the first quarter of 2001 compared
with the same period last year.

This increase is the result of a real growth in purchases of

Source: Ministry of Finance
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goods and services, and interest payments, which are highest
in the first quarter of the year, and a real growth in subsidies
and current transfers to extrabudgetary funds. A real growth in
purchases of goods and services of 7% (seasonally adjusted)
was caused by a real 3% growth (seasonally adjusted) in the
wage bill (which accounts for 1/4 of total expenditures – Figure
56), and a real 28% growth in other purchases of goods and
services (seasonally adjusted). The wage bill should decrease in
the second quarter. Implementation of announced measures
(a change in the method of determining wages and a decrease
in civil service employment) has been postponed till June. Con-
sequently, it is foreseeable that the fulfillment of criteria under
the stand-by agreement for the second quarter will be severely
pressurized by a higher than planned wage bill. In addition, it is
questionable to what extent public enterprises will follow gov-
ernment instructions regarding the adjustment of wages.

In the first quarter of 2001, interest payments were 25%
higher in real terms than in the same period last year. They
comprised interest payments on Matador bonds of USD 120m,
and obligations arising from short- and long-term loans of USD
28m. The central government budget was additionally bur-
dened by principal payments of USD 183m. The second quar-
ter offers a short relief in interest and principal payments (only
USD 42m), because the bulk of liabilities, USD 538m, comes
due in the third quarter.

A real growth in expenditures for subsidies and current
transfers to extrabudgetary funds of 20% (seasonally adjusted)
deserves more attention. Subsidies accounted for 20% of ex-
penditures for subsidies and current transfers in the first three
months of this year, and grew by 53% in real terms (seasonally
adjusted) compared with the same period last year. A strongly
accelerated upward trend in expenditures for subsidies has
started in mid-2000 and continued in this year (Figure 57). It
should however be noted that most subsidies paid related to
the settlement of arrears. Classified by structure, 65% of total
subsidies relates to incentives and compensations paid to farm-
ers and Croatian Railways.

Capital transfers to extrabudgetary funds, which mostly

have the character of current expenditure, have been added to
current transfers. Transfers to the Croatian Pension Insurance
Institute grew by 32% in real terms (they were HRK 2.3bn in
nominal terms) compared with the first quarter of 2000, thus
continuing a strong real growth trend which began in the sec-
ond quarter of 2000. In the same period, transfers to the Cro-
atian Institute for Health Insurance grew by 22% in real terms
(they were HRK 0.9bn in nominal terms), but they have been
on a downward trend since the fourth quarter of last year,
while transfers to the Child Benefit Fund were HRK 0.6bn in
nominal terms, or 40% of the annual amount planned. Since
the census applied has remained the same, the number of chil-
dren receiving the benefit grew from 390,000 to 600,000.
Consequently, a reallocation of expenditures within the exist-
ing budget will have to be made if the government decides to
stick to the fiscal deficit target. In addition, remaining measures
within the health care reform, which are planned for this year,
are expected to be adopted by the end of the second quarter.
This should have a positive impact on performance of the Cro-
atian Institute for Health Insurance.

Outturn of the Extrabudgetary Funds Budgets

In the first quarter of this year, nominal revenues of
extrabudgetary funds totaled HRK 9.6bn, while expenditures
totaled HRK 9.7bn on an unconsolidated basis. This resulted in
a deficit of HRK 93m (in nominal terms), HRK 68m more than
in the same period last year. In this period, deficits were re-
ported by the Croatian Institute for Health Insurance (HRK
70m), Child Benefit Fund (HRK 3m) and Croatian Waters (HRK
28m). Unconsolidated data hide real problems of the funds,
especially problems of the Croatian Institute for Health Insur-
ance and the Croatian Pension Insurance Institute, since they
comprise current transfers from the central government bud-
get. On a consolidated basis, the Croatian Pension Insurance
Institute recorded a deficit of HRK 2.7bn (in nominal terms),
while the Croatian Institute for Health Insurance recorded a
deficit of HRK 0.7bn (in nominal terms) in the first quarter of

Source: Ministry of Finance
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2001. Such negative trends resulted in a 32% upturn (in real
terms) in current transfers from the central government budget
to the Croatian Pension Insurance Institute, and a 22% rise (in
real terms) in current transfers to the Croatian Institute for
Health Insurance in the first quarter of this year compared with
the same period last year. Furthermore, as a result of amend-
ments to the law on child benefits enacted in October last year,
and the government’s decision to leave the census unchanged
this year, 40% of total annual amount allocated to child bene-
fits was spent in the first quarter of 2001. This means that bud-
get revision will be needed to compensate for a shortfall of ap-
proximately HRK 830m for child benefit payments.

According to the MoF data, the consolidated central gov-
ernment deficit amounted to HRK 3.34bn.

Financing

According to the MoF data, revenues and expenditures re-
alized in the first quarter of this year resulted in a deficit in the
consolidated central government account of HRK 3,343m.
This deficit can also be estimated by use of balance of pay-
ments and monetary statistics, which are compiled on an ac-
crual basis. Thus the estimated deficit is also on an accrual ba-
sis, and is not entirely comparable with the MoF data on the
consolidated central government deficit, which is reported on
a cash basis.

According to preliminary data on the capital account, net
external debt of the consolidated central government reached
USD 499.7m in the first quarter of 2001, or HRK 4,145m ac-
cording to the quarterly average exchange rate of the kuna
against the US dollar. External debt was USD 679.8m (of which
USD 676.3m relates to bonds issued), while external principal
payments reached USD 180.1m.

Since the coverage of consolidated central government dif-
fers in the monetary statistics of the CNB and the government
finance statistics of the MoF, monetary statistics data are ad-
justed to the MoF’s coverage. Adjusted monetary statistics data
indicate that banks’ net claims on the consolidated central gov-
ernment fell by HRK 730m in the first quarter of 2001. In that
period, government borrowed HRK 677m from banks, while
its deposits grew by HRK 1,407m (of which HRK 1,106m are
deposits with the CNB).

The total amount of MoF treasury bills issued considerably
grew in the first quarter. The increase mostly occurred in
banks’ portfolios (HRK 1,492m), which is recorded in banks’
net claims on the central government, while a lesser portion of
the increase refers to nonbanks portfolio (HRK 286m).

Thus, the deficit of the consolidated central government es-
timated “below the line” stands at HRK 3,701m (4,145 – 730
+ 286) on an accrual basis. Apart from differences in the meth-
odology, there are two additional reasons why this deficit dif-
fers from the one reported by the Ministry of Finance: first, the
MoF data on consolidated central government expenditures
do not include HRK 200m paid for the recapitalization of
Hrvatska po{tanska banka (MoF reported these funds “below
the line” in the financing account) and second, expenditures
reported by the Ministry of Finance include only those pay-
ments arising from A and B series bonds (London Club) which
are paid out of fiscal revenues (i.e. MoF did not report the part
paid out of inflows from the repayment of loans extended to
domestic banks).

The size of the consolidated central government deficit was
also affected by arrears from 2000, which were settled in the
first quarter of 2001. For example, arrears related to wages (or
more precisely, delayed payment of bonuses and gifts)
amounted to HRK 135m. Other arrears have also been settled.
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Classification and Presentation of Data

on Claims and Liabilities

Data on financial institutions’ claims and liabilities are classified ac-

cording to institutional sectors and financial instruments. Institutional

sectors are: financial institutions, central government and funds, other

domestic sectors and foreign sector.

The financial institutions sector includes the following sub-sectors:

monetary authorities (the central bank), deposit money banks (DMBs),

other banking institutions and other financial institutions. The central

bank is the Croatian National Bank (CNB). Deposit money banks are

institutions to which the Croatian National Bank has issued a license to

perform banking business services in accordance with the Banking

Law, including savings banks during a transition period. Data on DMBs

do not include claims and liabilities of banks undergoing bankruptcy

proceedings, nor former branches of banks with their headquarters in

the former Yugoslavia. Other banking institutions comprise housing

savings banks, savings and loan cooperatives and investment funds.

Other financial institutions are financial institutions not classified as

banks or other banking institutions (for example insurance companies).

The central government and funds comprise government authori-

ties including the Croatian Roads Administration, State Agency for De-

posit Insurance and Bank Rehabilitation and Croatian Guarantee

Agency, and the following central government funds: Croatian Institute

for Health Insurance, Croatian Pension Insurance Institute, Croatian

Employment Institute, Croatian Privatization Fund, Croatian Waters

and Croatian Bank for Reconstruction and Development. Other do-

mestic sectors are local government authorities and local funds, public

and private enterprises and households, including craftsmen and

non-profit institutions providing services to households. In some tables

other domestic sectors are divided into the following sub-sectors: local

government (which comprises local government authorities and local

funds), public and private enterprises, and households (including

craftsmen and non-profit institutions).

Foreign sector includes foreign legal and natural persons.

All data on claims and liabilities refer to balances at the end of the

reporting period. Foreign exchange items are reported in their kuna

equivalent at the midpoint CNB exchange rate at the end of the report-

ing period.
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Table A1: Monetary and Credit Aggregates

End of period, million kuna and %

Year Month
Reserve

money
Money M1 Money M1a

Broadest

money M4

Net

domestic

assets

Domestic

credit

Monthly rates of growth

Reserve

money
Money M1 Money M1a

Broadest

money M4

Net

domestic

assets

Domestic

credit

1993 December 2,248.9 3,134.4 3,759.2 10,061.1 12,005.7 20,287.9 – – – – – –

1994 December 4,714.2 6,642.6 6,996.7 17,679.9 16,540.1 27,661.5 11.73 2.20 3.83 2.26 11.84 3.45

1995 December 6,744.1 8,234.9 8,503.2 24,623.0 21,576.3 32,819.5 2.97 0.89 1.54 3.41 1.00 1.88

1996 December 8,770.4 11,368.9 11,494.9 36,701.1 24,960.4 33,831.2 11.35 7.83 7.67 4.88 –5.41 –11.61

1997 December 10,346.1 13,731.4 13,848.8 50,742.0 33,829.0 48,863.4 7.86 3.93 3.85 2.16 4.98 4.96

1998 December 9,954.2 13,531.4 13,615.2 57,340.3 44,626.8 59,792.0 7.24 6.92 6.59 2.51 3.73 0.25

1999 December
a

10,310.0 13,858.9 13,965.7 56,698.6 40,003.8 55,875.8 4.53 5.46 5.48 2.28 0.35 – 4.58

2000 January 9,529.9 12,222.0 12,379.1 56,090.4 38,509.0 55,898.9 –7.57 –11.81 –11.36 –1.07 –3.74 0.04

February 9,380.9 12,534.8 12,630.2 57,335.1 39,689.7 56,165.8 –1.56 2.56 2.03 2.22 3.07 0.48

March 9,129.3 12,669.9 12,771.8 57,975.0 37,041.1 56,135.3 –2.68 1.08 1.12 1.12 –6.67 –0.05

April 9,544.6 13,335.4 13,452.7 59,016.9 37,798.2 56,231.6 4.55 5.25 5.33 1.80 2.04 0.17

May 9,875.5 13,857.9 14,011.5 60,036.4 38,597.9 56,372.4 3.47 3.92 4.15 1.73 2.12 0.25

June 10,259.7 15,032.6 15,180.5 62,097.9 39,958.3 56,508.3 3.89 8.48 8.34 3.43 3.52 0.24

July 11,330.0 17,215.5 17,546.8 65,717.8 39,561.1 57,400.5 10.43 14.52 15.59 5.83 –0.99 1.58

August 11,681.8 17,837.6 18,163.6 68,281.2 39,576.9 57,448.2 3.10 3.61 3.52 3.90 0.04 0.08

September 11,746.9 17,244.0 17,485.9 69,023.9 40,187.2 57,826.4 0.56 –3.33 –3.73 1.09 1.54 0.66

October 11,255.3 16,702.1 16,921.9 69,875.4 39,270.1 58,535.4 –4.18 –3.14 –3.23 1.23 –2.28 1.23

November 10,918.1 16,384.7 16,612.8 70,549.7 39,873.5 59,287.9 –3.00 –1.90 –1.83 0.97 1.54 1.29

December 11,717.3 18,030.3 18,256.4 73,321.4 44,043.9 60,863.3 7.32 10.04 9.89 3.93 10.46 2.66

2001 January 10,541.8 16,717.2 16,870.2 74,299.7 46,937.0 61,896.7 –10.03 –7.28 –7.59 1.33 6.57 1.70

February 11,454.1 16,970.6 17,057.9 75,762.3 46,900.1 62,858.4 8.65 1.52 1.11 1.97 –0.08 1.55

March 11,346.1 17,395.2 17,493.8 77,762.0 46,387.0 64,723.8 –0.94 2.50 2.56 2.64 –1.09 2.97

April 12,097.2 18,252.7 18,368.7 77,903.6 48,017.0 65,530.9 6.62 4.93 5.00 0.18 3.51 1.25

a
Domestic credit decreased by a one-off 2,759.4 million kuna.

Table A1: Monetary and Credit Aggregates

The table shows data on some basic monetary and credit aggre-

gates, including their monthly growth rates. In September 1999, all the

monetary aggregates were revised. In previous publications of the

CNB, data on claims and obligations of savings banks were not in-

cluded in the compilation of the monetary aggregates.

Reserve money is taken over in its entirety from the Monetary Au-

thorities Accounts (Table C1).

Money (M1) is defined in the same way as the corresponding item

in the Monetary Survey (Table B1). It comprises currency outside

banks, deposits with the CNB by other banking institutions and other

domestic sectors as well as DMBs’ demand deposits. Money (M1a)

comprises currency outside banks and DMBs’ demand deposits, in-

creased by the demand deposits of the central government and funds

with DMBs.

Broadest money (M4) comprises Money (M1), savings and time de-

posits, foreign currency deposits as well as bonds and money market

instruments (all components are taken over from the Monetary Survey,

Table B1).

Net domestic assets are defined as a difference between total liquid

assets and foreign assets (net).

Domestic credit comprises DMBs’ claims on other domestic sec-

tors, other banking institutions and other financial institutions.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, those banks’ share in monetary aggregate M1

amounted to 259.3 million kuna and in monetary aggregate M4

amounted to 4,035.8 million kuna. Data for June 1999 are compara-

ble with data for July 1999 if Domestic credit is increased by 3,513.5

million kuna.
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Table B1: Monetary Survey

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec.
a

Dec. Jan. Feb. Mar. Apr.

ASSETS

1. Foreign assets (net) –1,944.6 1,139.8 3,046.7 11,740,7 16,913.0 12,713.5 16,694.8 29,277.5 27,362.7 28,862.2 31,375.0 29,886.6

2. Domestic credit 39,339.1 43,280.5 47,976.6 48,464,9 56,194.9 66,923.1 65,938.6 72,051.4 75,748.7 75,811.6 75,817.2 76,611.5

2.1. Claims on central government and

funds (net)

19,051.2 15,619.0 15,157.1 14,633,7 7,331.4 7,131.1 10,062.8 11,188.2 13,852.0 12,953.3 11,093.4 11,080.6

2.2. Claims on other domestic sectors 20,262.0 27,599.5 32,718.6 33,691,0 48,616.6 59,597.7 55,676.4 60,653.4 61,703.8 62,631.8 64,485.0 65,301.3

2.3. Claims on other banking

institutions

10.2 – – – – 0.4 45.4 48.2 55.7 74.4 77.2 84.4

2.4. Claims on other financial

institutions

15.7 62.1 100.8 140,2 246.8 193.9 154.0 161.7 137.2 152.1 161.6 145.2

Total (1+2) 37,394.5 44,420.3 51,023.3 60,205,6 73,107.8 79,636.5 82,633.3 101,328.9 103,111.4 104,673.8 107,192.1 106,498.1

LIABILITIES

1. Money 3,134.4 6,642.6 8,234.9 11,368,9 13,731.4 13,531.4 13,858.9 18,030.3 16,717.2 16,970.6 17,395.2 18,252.7

2. Savings and time deposits 1,466.1 2,045.6 2,158.0 3,386,6 5,598.9 5,683.8 5,397.5 7,651.1 7,884.9 8,357.4 8,951.0 8,895.8

3. Foreign currency deposits 5,412.3 8,783.3 14,099.4 21,817,5 31,278.1 37,970.9 36,966.0 46,901.6 48,941.3 49,652.3 50,706.4 50,058.9

4. Bonds and money market instruments 48.3 208.5 130.7 128,1 133.6 154.1 476.1 738.5 756.2 782.0 709.3 696.2

5. Restricted and blocked deposits 14,262.9 12,128.6 10,717.4 8,305,4 5,953.4 4,315.2 3,814.7 2,864.5 2,574.8 2,583.7 2,580.2 2,348.3

o/w: Households’ blocked f/c deposits 13,857.4 11,470.6 9,812.5 7,170,6 4,573.8 3,419.1 2,742.7 1,695.1 1,516.1 1,483.9 1,465.5 1,416.4

6. Other items (net) 13,070.5 14,611.8 15,682.8 15,199,2 16,412.5 17,981.1 22,120.0 25,143.1 26,236.9 26,327.8 26,850.0 26,246.2

Total (1+2+3+4+5+6) 37,394.5 44,420.3 51,023.3 60,205,6 73,107.8 79,636.5 82,633.3 101,328.9 103,111.4 104,673.8 107,192.1 106,498.1

a
The privatisation of Privredna banka Zagreb brought about a one-off decrease in its balance sheet total of 2,759.4 million kuna. Loans in f/c to public enterprises diminished on the assets

side and at the same timeobligations to the Republic of Croatia arising from loans in f/c diminished on the liabilities side. Loans in f/c to public enterprises are listed under assets item “2.2.

Claims on other domestic sectors”. Obligations to the Republic of Croatia arising from loans in f/c are listed under assets item “2.1 Claims on central government and funds (net)”.

Table B1: Monetary Survey

The monetary survey shows consolidated data from the Monetary

Authorities Accounts (Table C1) and DMBs’ Accounts (Table D1).

Foreign assets (net) are the difference between total foreign assets

and total foreign liabilities of the CNB and DMBs.

Domestic credit is the sum of corresponding items from Monetary

Authorities Accounts and DMBs’ Accounts. Claims on central govern-

ment and funds are reported on a net basis, i.e. decreased by central

government and funds’ deposits with the CNB and DMBs.

Money is the sum of currency outside banks, deposits by other

banking institutions with the CNB, deposits by other domestic sectors

with the CNB and DMBs’ demand deposits (item Demand deposits in

DMBs’ Accounts, Table D1).

Items Savings and time deposits, Foreign currency deposits as well

as Bonds and money market instruments are entirely taken over from

the DMBs’ Accounts, while item Restricted and blocked deposits rep-

resents the sum of corresponding items from the Monetary Authorities

Accounts (excluding DMBs’ blocked deposits with the CNB) and

DMBs’ Accounts. Other items (net) are unclassified liabilities de-

creased by unclassified assets.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, those banks’ share in DMBs’ balance sheet to-

tal amounted to 4,296.3 million kuna. Data for June 1999 are compa-

rable with data for July 1999 if Claims on other domestic sectors and

Other items (net) are increased by 3,513.5 million kuna.
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Table B2: Number of Reporting Deposit Money Banks and Savings Banks and their Classification by Total Asets

Year Month

Total number

of reporting

DMBs

Reporting DMBs classified according to their total assets

Total number

of reporting

savings banks

Savings banks classified according

to their total assets

Less than 100

million kuna

100 million

kuna to less

than 500

million kuna

500 million

kuna to less

than 1billion

kuna

1 billion

kuna to less

than 2 billion

kuna

2 billion

kuna to less

than 10

billion kuna

10 billion

kuna and

over

Less than

10 million

kuna

10 million

kuna to less

than100

million kuna

100 million

kuna and

over

1 2 3 4 5 6 7 8 9 10 11 12 13

1993 December 43 16 12 7 4 2 2 0 0 0 0

1994 December 50 13 21 6 6 2 2 33 22 9 2

1995 December 53 15 20 7 7 2 2 21 7 13 1

1996 December 57 10 26 6 9 4 2 22 10 11 1

1997 December 60 4 28 9 8 9 2 33 12 18 3

1998 December 60 3 26 8 11 10 2 33 4 25 4

1999 December 53 4 23 7 7 10 2 30 5 21 4

2000 January 53 4 23 7 6 11 2 30 5 21 4

February 53 4 21 9 6 11 2 30 5 21 4

March 53 4 22 8 8 9 2 30 5 21 4

April 53 4 22 8 8 9 2 30 5 21 4

May 53 5 21 8 8 9 2 30 5 21 4

June 52 5 20 8 8 9 2 30 5 21 4

July 50 5 18 9 7 9 2 30 5 21 4

August 50 4 18 10 6 10 2 30 5 21 4

September 47 3 17 9 6 10 2 30 5 20 5

October 45 2 16 9 6 10 2 29 5 19 5

November 45 2 16 9 6 10 2 29 5 19 5

December 45 3 15 9 6 10 2 29 5 19 5

2001 January 45 3 15 9 6 10 2 27 5 17 5

February 45 3 15 9 5 11 2 27 5 17 5

March 45 3 15 8 6 11 2 27 5 17 5

April 45 3 15 8 6 11 2 26 5 16 5

Table B2: Number of Reporting Deposit Money Banks and Savings Banks and

their Classification by Total Assets

The table shows the total number of DMBs and savings banks

which report monthly to the CNB. Their operations are shown in the

DMBs’ Accounts.

Special reporting requirements applied to savings banks until June

1995. Savings banks were not legally obliged to report on their opera-

tions, so that data up to June 1995 relate only to those savings banks

that reported voluntarily to the CNB. From July 1995 on, the data

cover all registered savings banks. In accordance with the Banking Law,

savings banks must meet the conditions set out in the Law by Decem-

ber 31, 2001, or they will be liquidated.

The table also shows the classification of reporting DMBs and sav-

ings banks according to their total assets.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics.
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Table C1: Monetary Authorities Accounts

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

ASSETS

1. Foreign assets 4,043.6 7,908.4 10,075.2 12,818.9 16,005.6 17,592.5 23,135.7 28,747.4 28,433.5 29,187.4 30,652.0 30,392.0

1.1. Gold – – – – – – – – – – – –

1.2. Holdings of SDRs 24.4 25.4 743.4 695.5 927.0 1,444.4 1,449.2 1,204.2 1,228.6 1,220.3 1,216.9 1,065.9

1.3. Reserve position in the IMF 0.1 0.1 0.1 0.3 0.7 1.0 1.6 1.8 1.9 1.9 1.9 1.8

1.4. Currency and demand deposits with foreign banks 615.7 89.2 395.8 165.9 510.6 342.0 1,109.6 7.4 7.6 7.6 7.6 7.4

1.5. Time deposits with foreign banks 3,403.5 7,793.6 8,381.3 11,009.8 12,169.5 11,696.6 17,702.4 20,986.9 19,657.8 19,411.2 20,594.7 18,837.8

1.6. Securities in f/c – – 554.6 947.3 2,396.5 4,107.2 2,871.6 6,545.7 7,536.3 8,545.2 8,829.7 10,477.7

1.7. Nonconvertible foreign exchange 0.0 0.0 0.0 0.0 1.4 1.4 1.3 1.3 1.3 1.3 1.3 1.3

2. Claims on central government and funds 517.2 250.6 390.1 218.8 – – 24.1 0.0 0.0 5.6 – –

2.1. Claims in kuna 383.6 180.1 353.1 206.4 – – 24.1 0.0 0.0 5.6 – –

Bridging loans – – – – – – – – – – – –

Loans under separate decrees 376.7 180.1 353.1 206.4 – – – – – – – –

Other loans 7.0 – 0.1 – – – 24.1 0.0 0.0 5.6 – –

2.2. Claims in f/c 133.6 70.5 37.0 12.4 – – – – – – – –

3. Claims on other domestic sectors 0.3 0.7 0.9 1.1 24.4 1.0 276.8 289.5 280.7 278.0 275.2 274.4

4. Claims on DMBs 191.6 223.8 220.2 213.9 33.5 1,053.8 1,138.7 329.9 24.8 24.5 22.7 396.4

4.1. Credits to DMBs 186.9 222.6 129.7 212.3 31.0 1,044.4 1,125.3 313.6 9.2 8.5 6.5 380.2

Refinancing of DMBs 150.4 – – – – – – – – – – –

Short-term credits against securities portfolio – – 25.8 – – – – – – – – –

Lombard credits 5,5 24,0 96.6 211.3 30.0 252.3 176.7 – – – – 3,1

Short-term liquidity credits – – – – – – 929.0 – – – – –

Other credits 31.0 1.3 7.3 1.0 1.0 333.0 19.7 14.0 9.2 8.5 6.5 3.8

CNB bills under repurchase agreement – 197.3 – – – 459.2 – 299.6 – – – 373.4

4.2. CNB deposits with DMBs 0.5 1.2 1.3 1.4 2.5 9.3 13.4 15.2 15.5 15.9 16.1 16.2

4.3. Overdue claims 4.2 – 89.2 0.1 0.0 0.0 0.0 1.1 0.0 0.0 0.1 –

5. Claims on other banking institutions – – – – – – – – – – – –

Total (1+2+3+4+5) 4,752.7 8,383.5 10,686.4 13,252.6 16,063.5 18,647.3 24,575.3 29,366.8 28,739.0 29,495.4 30,950.0 31,062.8

LIABILITIES

1. Reserve money 2,248.9 4,714.2 6,744.1 8,770.4 10,346.1 9,954.2 10,310.0 11,717.3 10,541.8 11,454.1 11,346.1 12,097.2

1.1. Currency outside banks 1,367.5 2,657.3 3,362.1 4,361.3 5,307.5 5,718.8 5,958.9 6,636.7 5,907.7 6,113.4 6,411.7 6,551.0

1.2. DMBs’ cash in vaults 51.7 134.7 134.5 152.2 216.9 251.4 382.1 532.3 324.6 349.9 373.9 372.9

1.3. DMBs’ deposits 821.5 1,906.6 3,244.7 4,256.7 4,821.6 3,980.2 3,960.4 4,540.7 4,302.7 4,966.2 4,545.5 5,133.2

Settlement accounts 54.9 121.4 197.1 913.5 866.6 467.5 247.9 459.5 284.1 1,064.2 1,153.7 1,631.9

Statutory reserves 766.6 1,785.2 2,231.5 3,343.2 3,955.0 3,512.7 3,712.5 4,081.2 4,018.6 3,901.9 3,391.8 3,501.3

CNB bills on obligatory basis – – 816.0 – – – – – – – – –

1.4. Deposits of other banking institutions – – – – – 2.4 8.5 7.5 6.8 15.8 4.7 3.9

1.5. Deposits of other domestic sectors 8.2 15.6 2.8 0.1 0.1 1.3 – 0.0 0.1 8.9 10.2 36.1

2. Restricted and blocked deposits 1.4 40.3 212.2 243.2 101.1 1,787.6 5,016.8 5,805.5 5,549.0 5,715.4 5,937.6 5,991.6

2.1. Statutory reserve in f/c – – – – – 1,668.4 4,636.2 5,490.5 5,284.8 5,428.9 5,676.1 5,739.2

2.2. Restricted deposits 1.4 40.3 54.1 78.7 101.1 119.1 380.6 315.0 264.1 286.5 261.4 252.5

2.3. Escrow deposits – – 158.1 164.4 – – – – – – – –

3. Foreign liabilities 133.9 716.2 1,175.2 1,160.4 1,471.4 1,465.4 1,671.2 1,630.8 1,587.2 1,583.0 1,335.1 1,429.2

3.1. Use of IMF credit 133.6 715.4 1,174.0 1,158.5 1,468.4 1,461.3 1,501.7 1,290.3 1,320.1 1,321.3 1,323.5 1,169.4

3.2. Liabilities to international organizations 0.3 0.8 1.2 1.8 3.0 4.1 6.8 9.5 11.2 11.3 11.6 11.2

3.3. Liabilities to foreign banks – – – – – – 162.7 331.0 255.9 250.4 0.0 248.6

4. Central government and funds deposits 0.0 793.8 395.5 557.6 1,032.7 434.8 397.2 1,157.4 1,306.4 1,253.9 2,341.2 2,691.4

4.1. Demand deposits 0.0 793.8 395.5 424.6 805.7 390.2 394.2 1,008.5 1,053.3 1,040.4 1,339.8 1,646.4

Central government demand deposits – 725.5 338.6 342.0 625.7 291.0 388.0 980.8 1,021.5 1,001.1 1,262.2 1,577.6

Central government funds demand deposits 0.0 68.3 56.9 82.6 180.1 99.3 6.2 27.7 31.8 39.3 77.6 68.8

4.2. Central government f/c deposits – – – – 147.6 – 0.0 – – – 768.2 752.8

4.3. CNB bills – – – 133.0 79.4 44.6 2.9 148.8 253.2 213.5 233.3 292.2

5. CNB bills 21.2 375.1 168.3 665.7 722.0 2,242.9 2,887.2 4,207.3 4,436.0 4,160.1 4,517.9 3,901.9

5.1. CNB bills in kuna 21.2 375.1 168.3 665.7 722.0 830.7 1,252.5 2,394.6 2,778.6 2,223.2 2,580.8 2,296.8

5.2. CNB bills in f/c – – – – – 1,412.2 1,634.7 1,812.7 1,657.3 1,936.9 1,937.1 1,605.0

6. Capital accounts 2,366.0 2,065.9 2,019.3 1,900.1 2,361.8 2,898.2 4,535.5 5,216.6 5,576.0 5,678.1 5,914.6 5,385.3

7. Other items (net) –18.7 –322.1 –28.2 –44.7 28.5 –135.8 –242.4 –368.1 –257.5 –349.2 –442.6 –433.9

Total (1+2+3+4+5+6+7) 4,752.7 8,383.5 10,686.4 13,252.6 16,063.5 18,647.3 24,575.3 29,366.8 28,739.0 29,495.4 30,950.0 31,062.8
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Table C1: Monetary Authorities Accounts

The table reports data on claims and liabilities by monetary authori-

ties. In September 1999, the data were revised, with savings banks be-

ing transferred for the sub-sector other banking institutions to the

sub-sector banks. The whole data series has been revised accordingly.

Foreign assets include the following forms of foreign currency and

kuna claims on foreign legal and natural persons: monetary gold, hold-

ings of special drawing rights, foreign cash in vaults, reserve position in

the International Monetary Fund, current account balances with for-

eign banks, time deposits with foreign banks, foreign currency security

investments and other claims.

Claims on central government and funds are loans and overdue

claims on the budget of the Republic of Croatia. Claims in kuna are

short-term loans granted for the purpose of overcoming timing differ-

ences between incoming revenues and execution of budgetary expen-

ditures, long-term loans granted by special decrees by the government

of the Republic of Croatia, and overdue claims on the budgetary cen-

tral government based on the liabilities to the IMF and foreign banks.

Item Claims in foreign currency was a counter-entry to the liability to

the IMF based on the succession of membership in that institution.

Claims on other domestic sectors are loans and overdue claims on

other domestic sectors, including banks in bankruptcy proceedings.

Claims on DMBs are credits to DMBs, deposits by the CNB with

DMBs and overdue claims on DMBs. Credits to DMBs are split accord-

ing to the type of financial instruments. Refinancing of DMBs include

loans granted within general and selective quotas up to the end of

1993, as well as advances to DMBs for performing exchange office op-

erations. Refinancing loans granted within the general and selective

quotas were paid back in their entirety by the end of April 1994. In July

1994, they were formally revoked. Item Lombard credits comprises

credits to DMBs for regular maintaining of the day-to-day liquidity,

which were replaced by lombard credits in December 1994.

Short-term liquidity credits, which have been granted since the begin-

ning of 1999, also serve to bridge liquidity problems. Other credits in-

clude intervention credits, special credits for bridging liquidity prob-

lems granted in the past (initial credits, prerehabilitation credits) and

due but unpaid credits. Overdue claims on DMBs comprise settlement

account overdrafts (until mid-1994) and banks’ failure to correctly and

promptly allocate and maintain statutory reserve requirements.

Since May 1999, Claims on other domestic sectors include overdue

claims on banks against which bankruptcy proceedings have been initi-

ated. Due to the reclassification of savings banks from the sub-sector

other banking institutions to the sub-sector banks, data for Claims on

DMBs and Claims on other banking institutions have been revised.

Reserve money consists of currency outside banks, cash in DMBs’

vaults, DMBs’ deposits with the CNB, other banking institutions’ de-

posits and other domestic sectors’ deposits with the CNB. DMBs’ de-

posits are: settlement account balances, statutory reserves deposited

on a special account with the CNB as well as CNB bills on an obligatory

basis. Deposits by other banking institutions are settlement account

balances of housing savings banks. Deposits by other domestic sectors

are other domestic sectors’ giro account balances which, on the basis

of legal acts are deposited with the Croatian National Bank.

Restricted and blocked deposits include required foreign exchange

reserves, restricted deposits and blocked foreign exchange deposits.

Banks and savings banks are required to place foreign exchange re-

serve deposits in accounts at the Croatian National Bank on the basis of

certain foreign exchange deposits they hold. Restricted deposits are

kuna funds set aside on the basis of a court order or legal regulation

and deposits of banks against which bankruptcy proceedings have

been initiated. Blocked foreign exchange deposits are funds that were

set aside in special accounts at the Croatian National Bank for repaying

unpaid amounts due to foreign creditors.

Foreign liabilities include use of IMF credits, liabilities to interna-

tional financial institutions and foreign banks.

Central government and funds deposits are demand deposits and

foreign currency deposits of the Republic of Croatia and central gov-

ernment funds with the CNB, and CNB bills purchased by central gov-

ernment institutions.

CNB bills are kuna and f/c CNB bills on a voluntary basis, excluding

CNB bills voluntarily purchased by central government institutions.

Capital accounts include reserves, provisions and the income and

cost accounts.

Other items (net) are unclassified liabilities decreased by unclassi-

fied assets of the Monetary Authorities Accounts.

Due to the reclassification of savings banks from the sub-sector

other banking institutions to the sub-sector banks, data for Currency

outside banks, DMBs’ cash in vaults, DMBs’ deposits and Deposits of

other banking institutions were revised. Since May 1999, deposits of

banks against which bankruptcy proceedings have been initiated are

included as well.
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Table D1: Deposit Money Banks’ Accounts

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec.
a

Dec. Jan. Feb. Mar. Apr.

ASSETS

1. Reserves with the CNB 860.9 2,039.7 3,350.3 4,409.6 5,045.6 5,908.1 8,987.9 10,588.9 9,927.9 10,840.5 10,625.5 11,261.1

1.1. In kuna 860.9 2,039.7 3,350.3 4,409.6 5,045.6 4,239.7 4,352.6 5,098.4 4,643.1 5,411.6 4,949.5 5,521.9

1.2. In f/c – – – – – 1,668.4 4,635.3 5,490.5 5,284.8 5,428.9 5,676.1 5,739.2

2. Foreign assets 6,212.1 7,082.5 9,296.6 12,549.6 16,185.8 12,763.1 12,400.1 19,710.4 18,994.5 18,979.4 20,416.7 19,154.8

3. Claims on central government

and funds

19,971.9 17,837.3 17,188.1 16,693.4 15,238.8 14,864.2 16,264.4 19,076.0 20,805.0 20,271.0 19,676.4 19,667.0

3.1. Bonds arising from blocked f/c

deposits

14,836.8 11,437.6 10,078.3 8,291.1 6,714.4 5,802.3 5,419.9 4,484.4 4,128.8 4,074.5 4,036.4 3,955.6

3.2. Big bonds 3,635.5 4,971.6 5,060.9 2,438.5 2,291.9 2,103.1 1,321.8 1,475.7 1,707.0 1,707.2 1,712.4 1,693.9

3.3. Other claims 1,499.6 1,428.1 2,048.9 5,963.8 6,232.5 6,958.8 9,522.8 13,115.8 14,969.2 14,489.3 13,927.6 14,017.5

4. Claims on other domestic sectors 20,261.7 27,598.7 32,717.7 33,689.9 48,592.2 59,596.7 55,399.7 60,363.9 61,423.1 62,353.8 64,209.8 65,026.9

4.1. Claims on local government and

funds

11.4 112.9 147.1 145.4 308.8 654.0 905.6 1,174.9 1,183.3 1,190.2 1,186.8 1,177.2

4.2. Claims on enterprises 18,348.2 23,982.8 27,827.4 26,929.3 35,487.2 41,225.5 35,244.3 35,890.7 36,360.1 36,989.9 37,892.8 38,123.6

4.3. Claims on households 1,902.1 3,503.0 4,743.2 6,615.2 12,796.2 17,717.2 19,249.8 23,298.3 23,879.6 24,173.6 25,130.1 25,726.2

5. Claims on other banking institutions 10.2 – – – – 0.4 45.4 48.2 55.7 74.4 77.2 84.4

6. Claims on other financial instituions 15.7 62.1 100.8 140.2 246.8 193.9 154.0 161.7 137.2 152.1 161.6 145.2

Total (1+2+3+4+5+6) 47,332.4 54,620.3 62,653.6 67,482.7 85,309.3 93,326.4 93,251.5 109,949.1 111,343.4 112,671.2 115,167.2 115,339.5

LIABILITIES

1. Demand deposits 1,758.7 3,969.7 4,870.0 7,007.5 8,423.8 7,808.9 7,891.5 11,386.0 10,802.6 10,832.5 10,968.6 11,661.6

2. Savings and time deposits 1,466.1 2,045.6 2,158.0 3,386.6 5,598.9 5,683.8 5,397.5 7,651.1 7,884.9 8,357.4 8,951.0 8,895.8

3. Foreign currency deposits 5,412.3 8,783.3 14,099.4 21,817.5 31,278.1 37,970.9 36,966.0 46,901.6 48,941.3 49,652.3 50,706.4 50,058.9

4. Bonds and money market

instruments

48.3 208.5 130.7 128.1 133.6 154.1 476.1 738.5 756.2 782.0 709.3 696.2

5. Foreign liabilities 12,066.4 13,134.8 15,150.0 12,467.4 13,807.1 16,176.8 17,169.9 17,549.5 18,478.2 17,721.6 18,358.6 18,231.1

6. Central government and funds’

deposits

1,437.8 1,675.0 2,025.6 1,720.9 6,874.7 7,298.3 5.,828.6 6,730.5 5,646.5 6,069.4 6,241.8 5,895.1

7. Credit from central bank 275.2 224.6 182.6 267.8 33.7 1,049.2 1,138.7 328.8 24.7 24.4 22.6 396.4

8. Restricted and blocked deposits 14,261.5 12,087.7 10,662.4 8,223.6 5,852.3 4,196.0 3,434.2 2,549.6 2,310.6 2,297.2 2,318.8 2,095.8

o/w: Households’ blocked f/c

deposits

13,857.4 11,470.6 9,812.5 7,170.6 4,573.8 3,419.1 2,742.7 1,695.1 1,516.1 1,483.9 1,465.5 1,416.4

9. Capital accounts 11,203.3 13,847.5 15,392.3 15,440.8 17,027.0 19,785.6 21,975.4 24,953.1 25,024.5 25,082.0 25,329.2 24,871.0

10. Other items (net) –597.1 –1,356.4 –2,017.4 –2,977.4 –3,719.9 –6,797.2 –7,026.4 –8,839.4 –8,526.2 –8,147.7 –8,439.2 –7,462.2

Total (1+2+3+4+5+6+7+8+9+10) 47,332.4 54,620.3 62,653.6 67,482.7 85,309.3 93,326.4 93,251.5 109,949.1 111,343.4 112,671.2 115,167.2 115,339.5

a
The privatisation of Privredna banka Zagreb brought about a one-off decrease in its balance sheet total amount of 2,759.4 million kuna. Loans in f/c to public enterprises diminished on the

assets side and at the same time obligations to the Republic of Croatia arising from loans in f/c diminished on the liabilities side. Loans in f/c to public enterprises are listed under assets item

“4.2 Claims on enterprises”. Obligations to the Republic of Croatia arising from loans in f/c are listed under liabilities item “6. Central government and funds’ deposits”.

Table D1: Deposit Money Banks’ Accounts

DMBs’ Accounts include data on DMBs’ claims and liabilities.

DMBs’ mutual claims and liabilities are consolidated. In September

1999, the data was revised to include savings banks. The whole data

series was revised accordingly.

Required reserves held at the central bank include kuna and for-

eign exchange reserves. Kuna reserves include vault cash and kuna

funds held in accounts at the central bank. Foreign exchange reserves

include foreign exchange held in accounts at the central bank.

Foreign assets are the following forms of kuna and foreign currency

claims on foreign legal and natural persons: foreign cash in vaults, de-

posits with foreign banks (including loro letters of credit and other col-

lateral), securities, loans, and equities.

Claims on central government and funds are the following forms of

claims in kuna and foreign currency: securities and loans. The main

forms of claims on the central government are shown separately:

bonds issued in accordance with the Law on Converting Households’

Foreign Exchange Deposits into the Public Debt of the Republic of

Croatia, and bonds issued in accordance with the Law on the Issue of

Bonds for the Restructuring of the Economy of the Republic of Croatia.

Claims on other domestic sectors include the following claims in

kuna and foreign currency: money market instruments, bonds, loans

(including acceptances), and equities.

The same forms of kuna and foreign currency claims are included in

claims on other banking institutions and other financial institutions,

with one difference: Claims on other banking institutions also include

deposits with those institutions.

Items Demand deposits, Savings and time deposits, Foreign cur-

rency deposits as well as Bonds and money market instruments com-

prise banks’ liabilities to other domestic sectors, other banking institu-

tions and other financial institutions.

Demand deposits include giro and current accounts balances and

banks’ obligations arising from kuna payment instruments issued, mi-

nus currency in the payment system, i.e. checks in banks’ vaults and

checks in collection.

Savings and time deposits are kuna sight deposits as well as kuna

time and notice deposits.

Foreign currency deposits are foreign currency sight deposits as

well as foreign currency time and notice deposits.

Bonds and money market instruments are banks’ liabilities for secu-

rities issued (net) and loans obtained.

Foreign liabilities comprise the following forms of kuna and foreign

currency liabilities to foreign legal and natural persons: giro and cur-

rent accounts, savings deposits (including loro letters of credit and

other forms of collateral), time deposits, loans received and liabilities

due. Central government and funds’ deposits are all forms of DMBs’

kuna and foreign currency liabilities (except restricted and blocked de-

posits) to the central government and funds.

Credit from central bank comprises loans obtained from the CNB
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and deposits by the CNB with DMBs. Repurchase of securities is also

considered and treated as a loan.

Restricted and blocked deposits comprise the following DMBs’ lia-

bilities: kuna and foreign currency restricted deposits by other domes-

tic sectors, other banking institutions, other financial institutions, cen-

tral government and funds as well as foreign legal and natural persons;

and households’ blocked foreign currency deposits, regulated by the

Law on Converting Households’ Foreign Exchange Deposits into the

Public Debt of the Republic of Croatia.

Capital accounts are share capital, profit or loss for the current year,

retained profit (loss), required reserves, reserves provided for by the ar-

ticles of association, other capital reserves and provisions for identified

and unidentified losses.

Other items (net) are unclassified liabilities decreased by unclassi-

fied assets.

In May 1999, bankruptcy proceedings have been initiated against

several few banks so their assets and liabilities are excluded from mon-

etary statistics. In April 1999, those banks’ share in the DMBs’ balance

sheet total amounted to 5,701.4 million kuna. On the assets side, most

significant were: Claims on enterprises (4,378.7 million kuna) and

Claims on households (701.4 million kuna). On the liabilities side,

most significant were: Foreign currency deposits (3,443.7 million

kuna), Foreign liabilities (1,024.6 million kuna) and Capital accounts

(854.6 million kuna). Beginning in July 1999, the total amount of provi-

sions for identified losses is shown within the Capital accounts item.

Data for June 1999 are comparable to data for July 1999 if Claims on

other domestic sectors and Capital accounts are increased by 3,513.5

million kuna. Other items have been corrected by small amounts.

Tables: D2-D12

This group of tables (with the exception of Table D5) represents an

elaborate presentation of appropriate items of claims and liabilities of

DMBs’ Accounts (Table D1).

Table D2: Deposit Money Banks’ Foreign Assets

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

1. Foreign assets in f/c 6,191.7 7,047.0 9,279.3 12,525.5 16,167.9 12,743.4 12,352.8 19,619.2 18,923.4 18,914.3 20,362.4 19,098.4

1.1. Claims on foreign banks 5,578.7 5,780.0 8,181.5 11,397.8 15,425.6 11,980.5 11,598.5 19,154.9 18,386.8 18,352.1 19,721.6 18,149.2

Foreign currencies 437.0 468.5 592.0 663.6 850.4 586.9 886.7 1,002.8 777.0 778.0 771.9 878.4

Demand deposits 2,543.3 2,640.1 3,466.1 5,915.6 6,938.5 6,228.6 1,498.5 995.0 991.6 953.4 985.0 926.0

Time and notice deposits 1,544.7 2,301.3 3,803.8 4,482.7 7,010.9 4,637.1 8,509.4 16,286.7 15,645.9 15,591.1 16,778.9 15,354.5

Securities 51.4 60.3 76.1 72.7 88.6 51.1 – 454.9 552.7 608.7 760.1 707.3

Loans and advances 913.8 217.4 156.9 179.7 408.7 343.4 569.8 370.9 374.3 375.6 380.4 238.7

Shares and participations 88.5 92.4 86.5 83.6 128.4 133.5 134.1 44.6 45.2 45.4 45.3 44.4

1.2. Claims on foreign nonbanks 612.9 1,267.0 1,097.8 1,127.7 742.4 762.9 754.3 464.3 536.6 562.1 640.7 949.2

Claims on foreign governments – – – – – – 399.9 137.8 215.3 237.7 244.6 387.3

Claims on other nonresidents 609.5 973.9 804.9 846.2 580.4 583.9 350.4 322.4 317.1 320.3 392.0 557.8

Securities 531.2 514.4 536.2 492.5 17.7 3.7 4.5 – – – – 186.9

Loans and advances 78.4 459.5 268.7 353.7 562.7 580.2 345.9 322.4 317.1 320.3 392.0 371.0

Shares and participations 3.4 293.0 292.9 281.4 162.0 179.0 4.0 4.1 4.2 4.2 4.2 4.1

2. Foreign assets in kuna 20.4 35.6 17.4 24.2 17.9 19.7 47.3 91.2 71.1 65.1 54.3 56.4

2.1. Claims on foreign banks 0.8 2.9 0.6 5.7 3.6 3.1 16.6 66.1 44.3 40.7 40.8 42.9

2.2. Claims on foreign nonbanks 19.6 32.7 16.7 18.5 14.3 16.6 30.6 25.1 26.8 24.4 13.5 13.5

o/w: Loans and advances 19.6 32.7 16.7 18.5 14.3 16.6 29.6 23.3 24.9 22.6 11.6 11.6

Total (1+2) 6,212.1 7,082.5 9,296.6 12,549.6 16,185.8 12,763.1 12,400.1 19,710.4 18,994.5 18,979.4 20,416.7 19,154.8

Table D2: Deposit Money Banks’ Foreign Assets

This table shows DMBs’ claims on foreign legal and natural persons.

Foreign assets of DMBs’ comprise foreign assets in kuna and foreign

currency.

Claims on foreign banks and Claims on foreign nonbanks (total and

by financial instruments) are shown separately within both foreign as-

sets in kuna and in foreign currency.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, those banks’ Foreign assets amounted to 402.3

million kuna. Through June 1999, some households’ f/c savings depos-

its were included in Demand deposits and f/c savings deposits.



51

DEPOSIT MONEY BANKS

Table D3: Deposit Money Banks’ Claims on the Central Government and Funds

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

1. Bonds (c’part to blocked f/c savings

deposits)

14.,836.8 11,437.6 10,078.3 8,291.1 6,714.4 5,802.3 5,419.9 4,484.4 4,128.8 4,074.5 4,036.4 3,955.6

2. Big bonds 3,635.5 4,971.6 5,060.9 2,438.5 2,291.9 2,103.1 1,321.8 1,475.7 1,707.0 1,707.2 1,712.4 1,693.9

3. Other claims 1,499.6 1,428.1 2,048.9 5,963.8 6,232.5 6,958.8 9,522.8 13,115.8 14,969.2 14,489.3 13,927.6 14,017.5

3.1. In kuna 532.4 176.3 182.6 4,121.2 4,261.8 5,066.1 8,564.0 11,432.5 13,331.1 12,921.4 12,335.9 12,451.5

3.1.1. Claims on central government 407.4 147.4 167.8 4,100.2 4,191.8 4,614.1 7,831.3 9,812.6 11,641.1 11,176.4 10,679.2 10,725.9

Securities 133.1 144.0 147.1 4,071.6 4,171.7 4,426.9 6,897.3 8,587.8 9,141.0 9,465.7 9,795.6 9,659.4

Loans and advances 274.2 3.3 20.6 28.6 20.1 187.2 934.0 1,224.9 2,500.1 1,710.7 883.6 1,066.5

3.1.2. Claims on central government

funds

125.0 28.9 14.9 21.0 70.0 452.0 732.7 1,619.9 1,690.0 1,745.0 1,656.7 1,725.6

Securities – – – 21.0 – – – 647.8 660.4 657.8 622.1 603.6

Loans and advances 125.0 28.9 14.9 0.0 70.0 452.0 732.7 972.1 1,029.6 1,087.2 1,034.6 1,122.0

3.2. In f/c 967.2 1,251.9 1,866.3 1,842.6 1,970.7 1,892.7 958.8 1,683.3 1,638.1 1,567.8 1,591.7 1,566.0

3.2.1. Claims on central government 769.3 1,016.6 1,771.2 1,828.5 1,966.7 1,879.5 921.4 1,492.7 1,445.2 1,276.3 1,317.4 1,296.5

Bonds 55.1 271.3 704.7 1,396.9 1,172.5 1,182.2 518.1 869.2 814.7 643.7 666.8 670.9

Loans and advances 714.2 745.3 1,066.5 431.7 794.2 697.3 403.3 623.5 630.5 632.6 650.6 625.6

3.2.2. Claims on central government

funds

197.9 235.2 95.1 14.1 4.0 13.2 37.4 190.6 192.9 291.6 274.3 269.5

Securities – – – 11.8 2.8 0.2 27.6 35.0 35.4 119.0 78.7 76.3

Loans and advances 197.9 235.2 95.1 2.3 1.3 13.0 9.8 155.5 157.5 172.6 195.6 193.2

Total (1+2+3) 19,971.9 17,837.3 17,188.1 16,693.4 15,238.8 14,864.2 16,264.4 19,076.0 20,805.0 20,271.0 19,676.4 19,667.0

Table D3: Deposit Money Banks’ Claims on the Central Government and Funds

The table shows kuna and foreign currency DMBs’ claims on the

central government and funds.

Bonds arising from blocked foreign currency savings deposits are is-

sued in accordance with the Law on Converting Households’ Foreign

Exchange Deposits into the Public Debt of the Republic of Croatia.

Big bonds are those issued in accordance with the Law on the Issue

of Bonds for the Restructuring of the Economy of the Republic of

Croatia.

Other claims are all other DMBs’ kuna and foreign currency claims

on central government and funds: securities, loans and equities.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, those banks’ Claims on central government

and funds amounted to 17.8 million kuna.

Table D4: Deposit Money Banks’ Claims on Other Domestic Sectors

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec.
a

Dec. Jan. Feb. Mar. Apr.

1. Claims in kuna 10,122.6 17,504.7 21,668.8 25,602.5 40,149.5 50,509.7 48,336.4 53,739.5 54,751.1 55,680.9 57,600.1 58,567.5

1.1. Money market instruments 1,139.7 157.1 76.8 42.1 81.5 101.8 365.7 231.9 231.0 243.3 237.8 219.2

1.2. Bonds 16.2 8.0 8.0 2.1 1.7 0.7 0.0 1.0 1.0 1.0 1.0 1.0

1.3. Loans and advances 6,488.2 12,073.6 16,330.0 21,759.1 35,971.2 45,956.0 44,505.1 49,566.8 50,706.6 51,655.9 53,820.2 54,830.2

1.4. Shares and participations 2,478.5 5,266.0 5,254.1 3,799.2 4,095.2 4,451.3 3,465.5 3,939.8 3,812.5 3,780.8 3,541.1 3,517.1

2. Claims in f/c 10,139.2 10,094.0 11,048.9 8,087.4 8,442.7 9,087.0 7,063.3 6,624.3 6,671.9 6,672.9 6,609.7 6,459.4

2.1. Securities 0.5 3.6 3.6 2.9 0.6 0.6 74.9 112.4 115.2 74.2 32.6 72.4

2.2. Loans and advances 10,138.7 10,090.4 11,045.3 8,084.5 8,442.1 9,086.3 6,988.5 6,512.0 6,556.7 6,598.7 6,577.0 6,387.1

Total (1+2) 20,261.7 27,598.7 32,717.7 33,689.9 48,592.2 59,596.7 55,399.7 60,363.9 61,423.1 62,353.8 64,209.8 65,026.9

a
Loans in f/c decreased by a one-off 2,759.4 million kuna.

Table D4: Deposit Money Banks’ Claims on Other Domestic Sectors

The table shows DMBs’ kuna and foreign currency claims on other

domestic sectors, classified according to financial instruments: money

market instruments, bonds, loans and advances (including acceptances

and purchased claims), and equities and arrears.

Until October 1994, foreign currency loans could be granted only

when a DMB simultaneously borrowed abroad in their own name and

for the account of the end-user.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, those banks’ Claims on other domestic sector

amounted to 5,088.0 million kuna. Data for June 1999 are compara-

ble with data for July 1999 if item Loans and advances under Claims in

kuna is increased by 2,904.3 million kuna, item Shares and

participations is decreased by 520.3 million kuna, and if item Loans

and advances under Claims in f/c is increased by 1,129.4 million kuna.
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Table D5: Distribution of Deposit Money Banks’ Loans by Domestic Institutional Sectors

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec.
a

Dec. Jan. Feb. Mar. Apr.

LOANS IN KUNA

1. Loans to central government and funds 135.7 31.2 35.1 11.5 74.6 633.2 1,666.6 2,196.9 3,529.6 2,797.9 1,918.2 2,188.5

1.1. Loans to central government 10.8 2.5 20.2 11.5 4.6 181.9 934.0 1,224.9 2,500.1 1,710.7 883.6 1,066.5

1.2. Loans to central government funds 124.9 28.7 14.9 0.0 70.0 451.3 732.7 972.1 1,029.6 1,087.2 1,034.6 1,122.0

2. Loans to local governments and funds 11.4 93.5 122.5 125.1 293.2 623.5 785.7 996.8 1,003.8 1,011.3 1,006.9 997.2

3. Loans to enterprises 4,575.6 8,480.2 11,474.5 15,029.5 22,925.8 27,660.0 24,533.4 25,328.0 25,883.4 26,534.2 27,735.6 28,160.2

4. Loans to households 1,901.2 3,499.9 4,733.0 6,604.5 12,752.2 17,672.5 19,186.1 23,242.1 23,819.4 24,110.4 25,077.7 25,672.9

5. Loans to other banking institutions 10.0 – – – – 0.4 31.3 33.5 33.9 32.6 32.0 33.2

6. Loans to other financial institutions 4.1 35.1 61.3 89.0 166.6 114.2 138.6 105.5 114.3 129.3 138.7 120.7

A. Total (1+2+3+4+5+6) 6,638.0 12,140.0 16,426.4 21,859.7 36,212.4 46,703.7 46,341.6 51,902.8 54,384.3 54,615.6 55,909.1 57,172.6

LOANS IN F/C

1. Loans to central government and funds 796.0 765.2 773.9 190.2 679.9 637.4 413.1 779.1 788.0 805.1 846.2 818.8

1.1. Loans to central government 598.1 529.9 678.8 187.9 678.6 624.5 403.3 623.5 630.5 632.6 650.6 625.6

1.2. Loans to central government funds 197.9 235.2 95.1 2.3 1.3 13.0 9.8 155.5 157.5 172.6 195.6 193.2

2. Loans to local governments and funds – 19.4 21.4 18.9 13.1 30.5 118.7 171.6 172.9 173.2 172.9 168.5

3. Loans to enterprises 10,137.7 10,067.9 11,013.5 8,054.3 8,382.3 9,009.8 6,806.1 6,284.0 6,323.6 6,362.3 6,351.6 6,165.4

4. Loans to households 0.9 3.1 10.4 11.3 46.8 46.0 63.7 56.3 60.2 63.2 52.5 53.2

5. Loans to other banking institutions – – – – – – 1.7 – – – – –

6. Loans to other financial institutions – – – – – – – – – – – –

B. Total (1+2+3+4+5+6) 10,934.6 10,855.5 11,819.2 8,274.7 9,122.0 9,723.8 7,403.2 7,291.0 7,344.7 7,403.8 7,423.2 7,205.8

TOTAL(A+B) 17,572.7 22,995.5 28,245.6 30,134.4 45,334.4 56,427.5 53,744.9 59,193.9 61,729.0 62,019.5 63,332.3 64,378.5

a
Loans in f/c to public enterprises decreased by a one-off 2,759.4 million kuna.

Table D5: Distribution of Deposit Money Banks’ Loans by Domestic Institutional

Sectors

The table shows data on kuna and foreign currency loans granted

by DMBs to domestic sectors, including acceptances, financial leases,

payments made on the basis of guarantees and similar instruments and

purchased claims.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, those banks’ loans amounted to 4,463.3 mil-

lion kuna. Data for June 1999 are comparable with data for July 1999 if

total loans in kuna are increased by 2,972.6 million kuna, and total

loans in f/c are increased by 840.9 million kuna.

Table D6: Demand Deposits with Deposit Money Banks

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

1. Local governments and funds 142.5 512.8 495.3 683.8 484.2 514.3 314.7 573.6 569.9 558.2 590.0 606.8

2. Enterprises 1,264.7 2,678.2 3,161.9 4,489.2 5,692.8 4,794.2 4,695.6 7,087.1 6,529.7 6,421.2 6,407.6 6,900.5

3. Households 327.9 764.1 1,168.8 1,661.3 2,235.7 2,492.2 2,686.5 3,499.7 3,468.8 3,637.0 3,741.8 3,894.3

4. Other banking institutions 2.8 – – – – – 6.9 11.6 14.0 12.2 11.1 10.6

5. Other financial institutions 42.6 47.5 79.6 208.2 203.8 190.0 190.0 221.7 224.7 208.4 223.0 253.0

6. Less: Checks of other banks and checks

in collection

–21.8 –32.7 –35.5 –35.0 –192.6 –181.8 –2.2 –7.6 –4.5 –4.5 –4.8 –3.5

Total (1+2+3+4+5+6) 1,758.7 3,969.7 4,870.0 7,007.5 8,423.8 7,808.9 7,891.5 11,386.0 10,802.6 10,832.5 10,968.6 11,661.6

Table D6: Demand Deposits with Deposit Money Banks

The table shows demand deposits with DMBs, classified by domes-

tic institutional sectors.

Demand deposits are the sum of other domestic sectors’, other

banking institutions’ and other financial institutions’ giro and current

accounts balances, minus currency in the payment system (i.e. amount

of checks in banks’ vaults and checks in collection). Banks’ obligations

arising from kuna payment instruments issued are included in the

household sector.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, Demand deposits with those banks amounted

to 259.3 million kuna.
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Table D7: Time and Savings Deposits with Deposit Money Banks

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

1. Savings deposits 215.2 393.9 497.7 719.3 1,115.7 1,117.5 1,371.4 1,676.1 1,554.5 1,705.0 1,642.6 1,642.9

1.1. Local governments and funds – – – – – – 91.7 137.6 83.3 95.2 94.0 109.1

1.2. Enterprises – – – – – – 92.1 142.4 118.1 128.3 115.4 94.6

1.3. Households 215.2 393.9 497.7 719.3 1,115.7 1,117.5 1,167.3 1,348.3 1,338.9 1,461.4 1,413.3 1,406.0

1.4. Other banking institutions – – – – – – 2.6 0.6 0.6 0.6 0.6 0.2

1.5. Other financial institutions – – – – – – 17.8 47.2 13.6 19.5 19.3 32.9

2. Time and notice deposits 1,250.8 1,651.7 1,660.2 2,667.3 4,483.2 4,566.3 4,026.2 5,975.0 6,330.5 6,652.4 7,308.4 7,252.9

2.1. Local governments and funds 41.8 121.0 81.2 89.7 102.6 185.3 176.1 230.7 266.2 270.8 286.3 274.2

2.2. Enterprises 680.0 886.6 830.2 1,054.7 1,785.0 1,569.2 1,417.0 2,871.4 3,003.2 3,214.4 3,800.9 3,735.9

2.3. Households 408.1 437.2 547.1 1,124.3 1,962.1 1,998.7 1,531.7 1,789.8 1,983.0 2,065.0 2,085.6 2,095.8

2.4. Other banking institutions 4.6 – – – – – 33.5 20.8 20.0 26.8 27.0 33.0

2.5. Other financial institutions 116.3 206.9 201.7 398.6 633.6 813.1 867.8 1,062.2 1,058.0 1,075.4 1,108.6 1,114.1

Total (1+2) 1,466.1 2,045.6 2,158.0 3,386.6 5,598.9 5,683.8 5,397.5 7,651.1 7,884.9 8,357.4 8,951.0 8,895.8

Table D8: Foreign Currency Deposits with Deposit Money Banks

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

1. Savings deposits 3,843.4 5,483.9 7,952.1 9,242.8 10,750.3 12,140.3 12,228.1 14,566.3 14,844.2 14,778.7 14,895.1 14,914.9

1.1. Local governments and funds 4.0 2.1 6.0 10.5 111.7 19.5 29.5 16.8 15.8 15.8 15.8 17.1

1.2. Enterprises 1,302.0 1,460.9 1,498.0 1,762.8 1,969.4 2,091.9 1,842.6 2,408.0 2,404.1 2,379.0 2,450.7 2,482.7

1.3. Households 2,533.7 3,991.5 6,419.8 7,419.9 8,616.2 9,976.4 10,256.6 12,041.5 12,334.7 12,245.7 12,319.5 12,235.0

1.4. Other banking institutions – – – – – – 6.4 10.3 12.4 13.4 11.1 9.5

1.5. Other financial institutions 3.6 29.3 28.3 49.5 52.9 52.5 93.0 89.8 77.2 124.7 98.1 170.6

2. Time deposits 1,568.9 3,299.4 6,147.3 12,574.7 20,527.8 25,830.6 24,737.9 32,335.3 34,097.1 34,873.6 35,811.3 35,144.0

2.1. Local governments and funds – – – – – – 15.5 8.2 7.9 7.5 4.7 4.6

2.2. Enterprises 224.6 547.2 743.7 1,160.1 1,457.2 1,579.4 1,442.3 2,753.1 2,604.7 2,704.1 2,936.9 2,764.6

2.3. Households 1,308.0 2,649.6 5,276.4 11,209.1 18,849.8 23,994.7 22,957.7 29,097.2 30,949.0 31,649.9 32,266.8 31,844.4

2.4. Other banking institutions – – – – – – 2.5 4.2 10.6 8.9 9.3 3.7

2.5. Other financial institutions 36.3 102.6 127.2 205.5 220.8 256.5 320.0 472.7 524.9 503.2 593.6 526.9

Total (1+2) 5,412.3 8,783.3 14,099.4 21,817.5 31,278.1 37,970.9 36,966.0 46,901.6 48,941.3 49,652.3 50,706.4 50,058.9

Table D7: Time and Savings Deposits with Deposit Money Banks

The table shows Kuna savings and time deposits by other domestic

sectors, other banking institutions and other financial institutions with

DMBs.

In May 1999, bankruptcy proceedings have been initiated against

Table D8: Foreign Currency Deposits with Deposit Money Banks

The table shows foreign currency savings and time deposits by

other domestic sectors, other banking institutions and other financial

institutions with DMBs. Foreign currency savings deposits are all for-

eign currency sight deposits and foreign currency payment instruments

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, Time and savings deposits with those banks

amounted to 323.7 million kuna. In July 1999, certain deposits of local

government, enterprises, other banking institutions and other financial

institutions were reclassified from savings to time deposits.

issued while foreign currency time deposits also include foreign cur-

rency notice deposits.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, Foreign currency deposits with those banks

amounted to 3,443.7 million kuna.
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Table D9: Bonds and Money Market Instruments

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

1. Money market instruments (net) 3.3 1.5 0.2 0.9 7.0 4.5 1.4 – – – – –

2. Bonds (net) 12.8 47.8 42.9 55.6 19.1 24.1 423.4 613.8 566.1 566.6 568.2 559.8

3. Other domestic borrowing 32.2 159.2 87.6 71.6 107.5 125.6 51.2 124.7 190.2 215.4 141.1 136.3

3.1. Local governments and funds 0.8 14.8 9.9 7.3 0.0 0.0 – – – – – –

3.2. Enterprises 3.9 27.8 6.3 8.3 29.9 22.5 13.7 15.2 44.5 43.0 47.2 45.3

3.3. Other banking institutions 1.3 – – – – 54.2 15.7 1.3 2.5 5.8 2.4 3.2

3.4. Other financial institutions 26.3 116.6 71.4 55.9 77.6 48.9 21.8 108.2 143.1 166.7 91.5 87.8

Total (1+2+3) 48.3 208.5 130.7 128.1 133.6 154.1 476.1 738.5 756.2 782.0 709.3 696.2

Table D10: Deposit Money Banks’ Foreign Liabilities

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

1. Foreign liabilities in f/c 11,970.5 13,101.0 15,107.7 12,380.7 13,540.1 15,878.2 17,026.8 17,409.5 18,326.5 17,567.6 18,207.7 18,087.9

1.1. Liabilities to foreign banks 10,404.0 10,828.1 11,995.8 9,365.4 8,979.3 10,557.0 11,525.4 11,763.3 12,565.6 11,750.4 13,426.9 13,401.6

Demand deposits 219.8 107.8 119.0 206.3 300.9 242.3 157.1 176.3 102.5 123.3 121.0 140.3

Time and notice deposits 298.1 371.4 1,152.8 979.6 2,365.5 411.5 1,267.0 345.9 1,061.6 215.7 981.1 802.4

Loans and advances 9,886.1 10,348.9 10,724.0 8,179.4 6,313.0 9,903.2 10,101.2 11,241.1 11,401.5 11,411.4 12,324.8 12,458.9

1.2. Liabilities to foreign nonbanks 1,566.5 2,272.9 3,111.9 3,015.3 4,560.8 5,321.2 5,501.4 5,646.1 5,760.9 5,817.2 4,780.8 4,686.3

Savings and time deposits 450.5 609.0 1,204.2 1,496.8 2,056.8 2,892.6 2,545.9 2,868.1 3,030.1 3,079.4 3,195.2 3,148.3

Sight deposits 373.6 401.2 654.2 667.6 608.4 620.5 754.0 745.5 767.9 747.1 821.6 754.2

Time and notice deposits 76.9 207.8 549.9 829.2 1,448.4 2,272.1 1,791.9 2,122.6 2,262.2 2,332.3 2,373.6 2,394.1

Loans and advances 1,116.0 1,663.9 1,907.8 1,518.5 2,504.0 2,428.6 2,955.5 2,778.1 2,730.8 2,737.8 1,585.6 1,537.9

2. Foreign liabilities in kuna 95.9 33.9 42.3 86.7 266.9 298.6 143.1 140.0 151.7 154.0 150.9 143.2

2.1. Liabilities to foreign banks 1.0 4.8 7.5 30.9 187.1 156.3 65.0 37.0 46.6 51.6 41.2 41.4

Demand deposits 1.0 4.8 6.4 27.0 52.3 70.5 52.6 14.4 15.3 21.2 13.1 13.5

Time and notice deposits – – 1.1 3.9 128.4 85.8 11.7 22.0 30.5 25.8 23.6 23.3

Loans and advances – – – – 6.4 – 0.7 0.7 0.7 4.6 4.6 4.6

2.2. Liabilities to foreign nonbanks 94.9 29.1 34.8 55.8 79.9 142.3 78.1 103.0 105.1 102.4 109.6 101.8

Demand deposits 27.1 20.7 29.6 22.1 42.0 41.0 42.1 50.8 55.0 50.7 57.1 51.1

Time and notice deposits 0.2 2.2 0.1 29.4 33.1 96.1 35.9 52.2 50.1 51.7 52.5 50.7

Loans and advances 67.5 6.3 5.1 4.3 4.8 5.2 0.1 – – – – –

Total (1+2) 12,066.4 13,134.8 15,150.0 12,467.4 13,807.1 16,176.8 17,169.9 17,549.5 18,478.2 17,721.6 18,358.6 18,231.1

Table D9: Bonds and Money Market Instruments

The table shows DMBs’ liabilities for securities issued (net) and

loans received from other domestic sectors, other banking institutions

and other financial institutions.

Money market instruments (net) comprise DMBs’ net liabilities for

CNB bills, bills of exchange (issued and accepted) and other securities

issued.

Bonds (net) comprise DMBs’ net liabilities for kuna and foreign cur-

rency bonds issued, as well as debt and hybrid instruments that under

Table D10: Deposit Money Banks’ Foreign Liabilities

The table shows DMBs’ total foreign currency and kuna liabilities to

foreign legal and natural persons, with the exception of restricted kuna

and foreign currency deposits by foreign legal and natural persons.

DMBs’ foreign liabilities comprise foreign currency liabilities and

foreign kuna liabilities.

certain conditions may be included in the supplementary capital of

banks.

Other domestic borrowing comprises loans received, reported total

and classified by institutional sectors.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, those banks’ Bonds and Money market instru-

ments amounted to 9 million kuna. In July 1999, certain debt and hy-

brid instruments were reclassified from Time and notice deposits to

Bonds (net). The amount reclassified was 3,513.5 million kuna.

Within foreign kuna and foreign currency liabilities, liabilities to for-

eign banks are reported separately from liabilities to foreign nonbanks

(total and by financial instruments).

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, those banks’ Foreign liabilities amounted to

1,024.6 million kuna.
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Table D11: Central Government and Funds’ Deposits with Deposit Money Banks

In kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec.
a

Dec. Jan. Feb. Mar. Apr.

1. In kuna 1,122.1 1,517.1 1,760.4 1,585.3 2,386.3 3,033.3 3,269.6 3,073.3 3,017.8 3,000.4 3,049.6 2,997.4

1.1. Central government deposits 494.0 183.1 179.3 131.2 82.1 130.1 330.9 430.0 453.9 442.3 469.8 451.5

Demand deposits 445.5 16.9 17.9 23.3 31.7 4.5 74.7 116.7 78.0 72.2 87.2 83.5

Savings deposits – – – – – – 15.9 26.1 33.4 31.1 43.4 43.6

Time and notice deposits 32.1 150.5 126.5 77.4 21.7 100.4 202.3 259.5 314.9 311.1 311.4 296.5

Loans and advances 16.3 15.7 34.9 30.5 28.7 25.2 38.1 27.7 27.7 27.8 27.9 27.9

1.2. Central government funds’ deposits 628.1 1,334.0 1,581.1 1,454.1 2,304.2 2,903.2 2,938.8 2,643.3 2,563.9 2,558.2 2,579.8 2,545.9

Demand deposits 187.4 352.8 253.2 102.8 85.7 83.0 40.6 116.9 81.9 39.8 26.3 72.6

Savings deposits – – – – – – 4.5 15.2 7.1 5.4 6.5 4.4

Time and notice deposits 43.3 130.1 200.7 38.0 19.4 33.9 57.2 32.6 32.7 74.1 78.6 78.0

Loans and advances 397.4 851.1 1,127.2 1,313.3 2,199.1 2,786.4 2,836.5 2,478.6 2,442.2 2,438.9 2,468.5 2,391.0

2. In f/c 315.8 157.9 265.2 135.7 4,488.4 4,265.0 2,559.0 3,657.1 2,628.7 3,068.9 3,192.2 2,897.6

2.1. Central government deposits 315.8 118.8 145.4 54.2 4,483.7 4,249.5 2,497.6 3,622.6 2,589.9 3,037.5 3,171.8 2,869.9

Savings deposits 315.8 118.8 134.3 48.8 160.1 83.2 59.1 1,256.1 538.5 975.9 460.4 413.9

Time and notice deposits – – 11.1 5.3 0.1 0.1 10.5 27.0 15.6 15.7 591.8 424.7

Refinanced loans and advances – – – – 4,323.5 4,166.2 2,428.0 2,339.4 2,035.7 2,045.9 2,119.6 2,031.3

2.2. Central government funds’ deposits 0.0 39.1 119.8 81.5 4.7 15.5 61.4 34.6 38.8 31.5 20.4 27.8

Savings deposits 0.0 39.1 21.2 58.2 4.7 8.0 55.2 25.0 21.5 21.8 14.4 19.8

Time and notice deposits – – 98.6 23.4 – 7.5 6.1 9.5 17.3 9.7 6.0 7.9

Total (1+2) 1,437.8 1,675.0 2,025.6 1,720.9 6,874.7 7,298.3 5,828.6 6,730.5 5,646.5 6,069.4 6,241.8 5,895.1

a
Refinanced loans and advances decreased by a one-off 2,759.4 million kuna.

Table D11: Central Government and Funds’ Deposits with Deposit Money Banks

The table reports total DMBs’ kuna and foreign currency liabilities

to the central government and funds, with the exception of restricted

(kuna and foreign currency) deposits by the central government and

funds with DMBs.

Kuna and foreign currency deposits by the Republic of Croatia and

central government funds are shown separately. Kuna deposits com-

prise demand deposits, savings deposits, kuna time and notice depos-

its, and kuna loans obtained from the central government and funds.

Foreign currency deposits comprise foreign currency sight deposits, as

well as savings deposits, foreign currency time and notice deposits.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, Central government and funds deposits with

those banks amounted to 193.5 million kuna.

Table D12: Restricted and Blocked Deposits with Deposit Money Banks

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar. Apr.

1. Restricted deposits 404.1 595.9 693.4 891.8 1,199.4 700.6 691.4 854.4 794.5 813.4 853.3 679.4

1.1. In Kuna 79.6 162.9 277.8 251.0 260.9 202.5 81.8 131.6 122.3 122.5 100.1 96.1

1.2. In f/c 324.5 433.0 415.6 640.8 938.5 498.0 609.7 722.8 672.2 690.9 753.2 583.3

2. Blocked f/c deposits 13,857.4 11,491.8 9,969.0 7,331.8 4,652.9 3,495.5 2,742.7 1,695.1 1,516.1 1,483.9 1,465.5 1,416.4

2.1. Central government – 19.6 67.9 66.8 69.9 74.0 – – – – – –

2.2. Enterprises – 1.6 88.7 94.5 9.1 2.4 – – – – – –

2.3. Households 13,857.4 11,470.6 9,812.5 7,170.6 4,573.8 3,419.1 2,742.7 1,695.1 1,516.1 1,483.9 1,465.5 1,416.4

Total (1+2) 14,261.5 12,087.7 10,662.4 8,223.6 5,852.3 4,196.0 3,434.2 2,549.6 2,310.6 2,297.2 2,318.8 2,095.8

Table D12: Restricted and Blocked Deposits with Deposit Money Banks

The table shows restricted and blocked deposits by the central gov-

ernment and funds, other domestic sectors, other banking institutions,

other financial institutions and foreign legal and natural persons with

DMBs.

Restricted and blocked deposits include two categories of deposits:

restricted (kuna and foreign currency) deposits and blocked foreign

currency deposits.

Blocked foreign currency deposits include households’ foreign cur-

rency deposits regulated by the Law on Converting Households’ For-

eign Exchange Deposits into the Public Debt of the Republic of

Croatia.

In May 1999, bankruptcy proceedings have been initiated against

several banks so their assets and liabilities are excluded from monetary

statistics. In April 1999, Restricted and blocked deposits with those

banks amounted to 39.9 million kuna. In July 1999, data on blocked

deposits of the central government and of enterprises were revised.
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April 2001

April 2001

DISTRIBUTION OF DEPOSIT MONEY BANKS' LOANS

BY DOMESTIC INSTITUTIONAL SECTORS

DISTRIBUTION OF DEPOSIT MONEY BANKS' DEPOSITS

BY DOMESTIC INSTITUTIONAL SECTORS

Figure D1

Figure D2

Nonmonetary

financial

institutions

Nonmonetary

financial

institutions

Government

Government

Households

Enterprises

Enterprises

Households

Note:

Sector “Government” includes the central government and funds and local government and funds.

Sector “Nonmonetary financial institutions” includes other banking institutions and other financial institutions.
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Table E1: Housing Savings Banks’ Accounts

End of Period, million kuna

1998 1999 2000 2001

Dec. Dec. Mar. June July Aug. Sep. Oct. Nov. Dec. Jan. Feb. Mar. Apr.

ASSETS

1. Reserves with the CNB 2.4 8.6 3.4 11.8 6.5 8.4 2.0 3.1 2.6 7.6 6.8 15.8 4.7 3.9

2. Claims on central government and funds 49.7 81.4 136.0 204.0 251.9 284.2 330.0 366.9 388.5 497.6 553.3 587.2 621.1 635.6

3. Claims on other domestic sectors – 5.3 1.3 – – – – – 0.6 1.1 1.9 2.5 3.0 4.0

o/w: Claims on households – – – – – – – – 0.1 0.6 1.4 f2.5 3.0 4.0

4. Claims on banks 54.2 57.0 46.0 46.8 25.6 19.4 20.2 19.4 33.5 7.6 7.6 10.7 10.4 11.4

Total (1+2+3+4) 106.3 152.3 186.7 262.6 284.0 312.0 352.2 389.5 425.2 513.8 569.7 616.2 639.2 655.0

LIABILITIES

1. Time deposits 8.7 87.6 129.3 189.0 211.0 238.1 263.7 290.2 327.4 437.8 470.3 501.2 539.9 563.4

2. Bonds and money market instruments 0.4 – – – 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0

3. Capital accounts 108.3 117.4 130.5 124.2 122.5 121.6 118.5 115.9 115.1 112.5 124.1 117.6 113.6 107.2

4. Other items (net) –11.0 –52.7 –73.1 –50.6 –59.5 –57.7 –40.0 –26.6 –27.4 –46.5 –34.7 –12.6 –24.2 –25.7

Ttoal (1+2+3+4) 106.3 152.3 186.7 262.6 284.0 312.0 352.2 389.5 425.2 513.8 569.7 616.2 639.2 655.0

Table E1: Housing Savings Banks’ Accounts

Housing savings banks’ accounts include data on claims and liabili-

ties of the Croatian housing savings banks. All housing savings banks’

claims and liabilities refer exclusively to domestic sectors.

Housing savings banks’ required reserves held at the central bank

include kuna vault cash and kuna funds held in accounts at the central

bank.

Claims on central government and funds are claims in kuna on the

Republic of Croatia and central government funds.

Claims on other domestic sectors include kuna loans to local gov-

ernment and households.

Claims on banks include loans extended to banks, as well as depos-

its with banks.

Item Time deposits includes local government and households’

time deposits.

Bonds and money market instruments are housing savings banks’ li-

abilities for securities issued (net) and loans obtained.

Capital accounts include share capital, profit or loss for the current

year, retained profit (loss), required reserves, reserves provided for by

the articles of association, other capital reserves and provisions for

identified and unidentified losses.

Other items (net) are unclassified liabilities decreased by unclassi-

fied assets.
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Table F1: Credit Rates of the Croatian National Bank

In percentage, on annual basis

Year Month

CNB

discount

rate

Credit rates

On lombard

credits

On intervention

credits

On intra-day

refinance

facility

On short-term

liquidity

credits

On advances on

the account of

statutory

reserves

On inaccurately

calculated

statutory

reserves

On arrears

1 2 3 4 5 6 7 8 9 10

1992 December 1,889.39 2,840.09 – 6,881.51 – 4,191.93 6,881.51 4,191.93

1993 December 34.49 46.78 – 289.60 – 101.22 289.60 166.17

1994 December 8.50 18.00 19.00 17.00 14.00 – 19.00 22.00

1995 December 8.50 25.49 19.00 17.00 – – 19.00 22.00

1996 December 6.50 11.00 19.00 17.00 – – 19.00 18.00

1997 December 5.90 9.50 19.00 17.00 – – 19.00 18.00

1998 December 5.90 12.00 19.00 7.00 14.00 – 19.00 18.00

1999 December 7.90 13.00 19.00 – 14.00 – 19.00 18.00

2000 January 7.90 13.00 19.00 – 14.00 – 19.00 18.00

February 7.90 13.00 19.00 – 14.00 – 19.00 18.00

March 7.90 13.00 19.00 – 14.00 – 19.00 18.00

April 5.90a 12.00a 18.00a – 13.00 – 18.00b 18.00

May 5.90 12.00 18.00 – 13.00 – 18.00 18.00

June 5.90 12.00 18.00 – 13.00 – 18.00 18.00

July 5.90 12.00 18.00 – 13.00 – 18.00 18.00

August 5.90 12.00 18.00 – 13.00 – 18.00 18.00

September 5.90 12.00 18.00 – 13.00 – 18.00 18.00

October 5.90 12.00 18.00 – 13.00 – 18.00 18.00

November 5.90 12.00 18.00 – 13.00 – 18.00 18.00

December 5.90 12.00 18.00 – 13.00 – 18.00 18.00

2001 January 5.90 12.00 18.00 – 13.00 – 18.00 18.00

February 5.90 12.00 18.00 – 13.00 – 18.00 18.00

March 5.90 9.50b 18.00 – 10.50 – 18.00 18.00

April 5.90 9.50 18.00 – 10.50 – 18.00 18.00

a
Since April 11, 2000;

b
Since March 14, 2001.

Table F1: Credit Rates of the Croatian National Bank

The table shows interest rates used by the CNB to calculate and

charge interest on loans and on all other claims.

Credit rates of the CNB are being set by special decisions of the

Council of the Croatian National Bank, on annual basis. Exceptionally,

from June 1995 to September 11, 1996 interest rate charged by the

CNB on lombard credits was 1.5 percentage point higher than the

weighted average interest rate on CNB bills on a voluntary basis (which

serve as collateral for lombard credits) in cases when the weighted av-

erage interest rate was higher than 16.5%. Congruently, from June

1995 to August 1996 the table reports weighted average interest rate

on lombard credits. Interest rate in September 1996 is calculated as the

weighted average of interest rate applied in the first 10 days of Septem-

ber 1996 (according to the regime mentioned above) and fixed interest

rate applied since September 11, 1996.

Time series presented in the table contain certain breaks, due to

changes in CNB’s monetary policy instruments. Consequently, until

November 1994, column 4 shows interest rates on regular credits for

maintenance of day-to-day liquidity, which were granted based on se-

curities portfolio, and from December 1994 onwards, interest rates on

lombard credits.

Furthermore, data shown in column 6 refer, until September 1994,

to interest rates on special credits for savings deposits’ payments and

for payments from households’ current accounts, and from October

1994 until September 1997 to interest rates on daily credits for savings

deposits and households’ current accounts in kuna. Daily credits, as

opposed to special credits, are paid back on the same day. In October

1997, this instrument was replaced by daily credits for overcoming

short-term liquidity problems that are collateralized by CNB bills. Since

December 1998 until April 1999, this credit is incorporated in lombard

credit, applying different interest rate for its usage within one day.

Data shown in column 7 refer, until December 1994, to interest

rate on initial credits, and since March 18, 1998, to credits for over-

coming liquidity problems of banks under evaluation for entry into re-

habilitation and restructuring procedures and since February 1999, to

interest rates on short-term liquidity credits. Since December 1999,

data show interest rates on short-term liquidity credit with a maturity

over 3 months which is 1 percentage point higher than interest rate on

lombard credits. Interest rate on short-term liquidity credit up to 3

months is 0.5 percentage point higher than interest rate on lombard

credits.

Interest rates reported in column 8 refer to the use of statutory re-

serves, which was being used by banks (in prescribed percentage) to

maintain day-to-day liquidity until September 1994. Interest rates paid

until September 1994 on the use of statutory reserve funds in amount

above prescribed and/or for longer period than allowed are shown in

column 9. Since October 1994, interest rates paid on the use of statu-

tory reserve funds are the same as those used for any other failure to

fulfill financial obligations, in accordance with the late interest regula-

tions (shown in column 10).

Until June 1994, the same interest rate was applied to funds used

above amounts available on giro accounts and to inaccurately calcu-

lated or under-appropriated statutory reserves (reported in column 9).

From July to September 1994, interest rate applied to the use of those

funds from the primary issue was 21%, and since October 1994, the

same interest rates have been applied as for other failures to fulfill fi-

nancial obligations, shown in column 10.
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Table F2: Deposit Rates of the Croatian National Bank

In percentage, on annual basis

Year Month

Interest rates on

statutory reserves

dep. with the CNB

Interest rates on

CNB bills on an

obligatory basis

Interest rates on CNB bills on a voluntary basis Interest rates on f/c CNB bills on a voluntary basis

Due in

7 days

Due in

35 days

Due in

70 days

Due in

105 days

Due in

63 days

Due in

91 days

Due in

182 days

Due in

364 days

1 2 3 4 5 6 7 8 9 10 11 12

1992 December 367.60 556.66 1,057.67 1,889.39 – – – – – –

1993 December 0.00 – 67.84 63.08 97.38 – – – – –

1994 December 5.15 – 9.00 12.00 14.00 – – – – –

1995 December 5.50 16.50 12.00 25.54 27.00 – – – – –

1996 December 5.50 – – 8.00 9.50 – – – – –

1997 December 4.50 – – 8.00 9.00 10.00 – – – –

1998 December 5.90 – – 9.50 10.50 11.00 4.60 3.12 3.08 –

1999 December 5.90 – – 10.50 11.55 12.50 4.83 3.56 – –

2000 January 5.90 – – 10.50 11.55 12.50 4.72 5.85 – –

February 5.90 – – 10.50 11.55 12.50 4.09 3.79 6.13 –

March 5.90 – – 10.42 11.54 12.43 4.99 4.27 3.83 –

April 5.90 – – 9.79 11.00 12.30 4.53 6.11 – –

May 5.90 – – 9.05 9.80 10.93 4.85 5.28 6.88 –

June 5.90 – – 7.96 8.97 10.00 5.54 5.26 6.73 7.00

July 5.90 – – 7.84 8.84 9.74 5.09 5.94 6.01 –

August 5.90 – – 6.85 7.81 9.12 6.00 5.05 – –

September 5.90 – – 6.78 7.80 9.02 4.90 5.14 – –

October 5.90 – – 6.70 7.37 7.79 5.93 6.19 – –

November 4.50a – – 6.65 7.00 7.70 6.22 5.15 – –

December 4.50 – – 6.65 7.00 7.70 5.51 4.83 – –

2001 January 4.50 – – 6.64 6.99 7.70 4.96 5.22 – –

February 4.50 – – 6.63 6.90 – 4.95 5.18 – –

March 3.70b – – 6.61 6.80 7.00 4.68 4.77 – –

April 3.70 – – 6.36 6.73 6.95 4.52 4.38 – –

a
Since November 8, 2000;

b
Since March 14, 2001.

Table F2: Deposit Rates of the Croatian National Bank

The table shows interest rates paid by the CNB on funds deposited

with the CNB as well as on securities issued.

Interest rates paid by the CNB for appropriated statutory reserve

funds are being set by the Council of the CNB. Until 7 October 1993,

the CNB was setting different exchange rates for statutory reserve funds

based on savings and time deposits. Therefore, for that period the table

reports the weighted average interest rate on appropriated statutory re-

serve funds (column 3). From October 8, 1993 until the end of Febru-

ary 1994, the CNB paid no interest on appropriated statutory reserve

funds, and since March 1994, uniform rate has been applied to these

funds.

Interest rates on CNB bills on an obligatory basis are set by a deci-

sion of the Council of the CNB.

Until October 1993, interest rates on CNB bills on a voluntary basis

were also set by the Council of the CNB, while since November 1993,

they have been set at CNB bills’ auction sales. Congruently, since No-

vember 1993, columns 5, 6 and 7 report weighted average interest

rates attained at auctions of CNB bills.

Until October 1994, interest rates on CNB bills on a voluntary basis

due in 30 and 90 days are reported in columns 6 and 7, respectively.

From November 1994 through January 2001, columns 7 and 9 report

interest rates on CNB bills on a voluntary basis due in 91 and 182 days,

respectively.

Since April 1998 columns 9, 10, 11 report weighted average inter-

est rates of CNB bills on a voluntary basis in EUR and USD (until De-

cember 1998 in DEM and USD), due in 63, 91, 182 and 365 days at-

tained at CNB bills’ auctions as a weighted average of subscribed

amounts in those two currencies.
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Table F3: Deposit Money Banks’ Reserve Requirements

Daily averages and percentages, million kuna and %

Year Month

Reserve

requirement

(RR)

Weighted

average RR in %

of res. base

Statutory

reserves

deposited with

the CNB

Statutory

reserves

deposited with

the CNB in %

of RR

Other deposits

with the CNB

on obligatory

basis

Total reserve

requirement

Total reserve

requirement in

% of res. base

Weighted avg.

remuneration

in % of total

RR

Use of reserve

requirements

1 2 3 4 5 6=[5/3]*100 7 8=3+7 9 10 11

1993 December 894.9 25.32 804.0 89.84 19.8 914.7 25.88 1.97 143.6

1994 December 1,826.0 26.20 1,779.2 97.44 188.3 2,014.3 28.90 5.63 3.5

1995 December 2,431.8 30.90 2,215.9 91.12 826.5 3,258.4 41.40 7.93 45.9

1996 December 3,652.9 35.91 3,312.0 90.67 – 3,652.9 35.91 5.50 0.1

1997 December 4,348.8 32.02 3,914.2 90.01 – 4,348.8 32.02 4.50 0.5

1998 December 3,967.2 29.57 3,469.8 87.46 57.4 4,024.7 30.00 5.28 9.6

1999 December 4,210.1 30.50 3,695.1 87.77 37.3 4,247.4 30.77 5.62 0.9

2000 January 4,240.6 30.50 3,717.9 87.67 38.9 4,279.4 30.78 5.60 4.3

February 4,068.9 30.50 3,583.9 88.08 35.0 4,103.9 30.76 5.55 1.1

March 4,027.6 30.50 3,556.9 88.31 30.7 4,058.3 30.73 5.57 2.9

April 3,978.5 30.03 3,517.5 88.41 27.9 4,006.5 30.24 5.57 3.2

May 3,824.7 28.50 3,368.4 88.07 30.5 3,855.2 28.73 5.66 1.6

June 3,997.9 28.50 3,513.1 87.87 31.2 4,029.1 28.72 5.66 1.4

July 4,292.8 28.50 3,764.6 87.70 29.5 4,322.3 28.70 5.69 1.4

August 4,782.5 28.50 4,188.4 87.58 25.2 4,807.7 28.65 5.59 1.4

September 5,210.1 28.50 4,559.4 87.51 24.3 5,234.4 28.63 5.67 1.4

October 5,407.9 28.50 4,737.6 87.61 21.9 5,429.8 28.62 5.56 1.3

November 5,151.2 26.97 4,622.3 89.73 21.7 5,172.9 27.08 4.44* 1.3

December 4,646.8 24.17 4,191.6 90.21 5.0 4,651.8 24.20 4.05 1.1

2001 January 4,561.9 23.50 4,030.3 88.35 0.0 4,562.0 23.50 3.98 1.1

February 4,666.4 23.50 3,928.1 84.18 0.2 4,666.6 23.50 3.79 0.4

March 4,688.1 23.50 3,503.8 74.74 0.7 4,688.8 23.50 3.82* 0.2

April 4,825.4 23.50 3,469.0 71.89 0.7 4,826.1 23.50 3.59 0.1

Table F3: Deposit Money Banks’ Reserve Requirements

This table shows data on monthly averages of day-to-day balances

of DMBs’ required reserves with the CNB. Savings banks are included

beginning in July 1999, and the earlier data series has not been revised.

Reserve requirement (column 3) represents the prescribed amount

of funds banks are required to deposit on a special statutory reserve ac-

count with the CNB, or to maintain (in average) on their settlement ac-

counts or in vaults. This amount corresponds with the statutory reserve

instrument of January 1995, while until December 1994 it comprised

two instruments: statutory reserves and liquid assets requirement –

LAR (except for the part in which banks were conforming to this re-

quirement by registering CNB bills on a voluntary basis).

Column 4 shows the weighted average reserve requirement ratio as

a percentage of the reserve requirement (column 3) in the reserve

base.

Column 5 shows the portion of the reserve requirement banks are

required to deposit on a special statutory reserves account with the

CNB (until December 1994 this amount corresponded with the statu-

tory reserves instrument, while since January 1995 a minimum per-

centage of the total reserve requirement banks are required to deposit

on a special statutory reserves account with the CNB has been pre-

scribed). This percentage currently stands at 40%.

Column 6 shows the percentage of the statutory reserves deposited

with the CNB in the total reserve requirement.

Column 7 shows the total amount of other obligatory deposits with

the CNB, including CNB bills on an obligatory basis, those CNB bills on

a voluntary basis used by banks to maintain the prescribed minimal li-

quidity (LAR), special statutory reserves (until July 1995) and statutory

reserves on f/c deposits, f/c credits from foreign banks and guarantees

and f/c credits from foreign banks.

Column 8 shows the total reserve requirement as a sum of reserve

requirement and other deposits with the CNB on an obligatory basis.

Column 9 shows the percentage of total reserve requirement in the re-

serve base.

Column 10 shows the weighted average remuneration rate for all

forms of immobilized funds (i.e. for all components of total reserve re-

quirement).

Column 11 shows the use of required reserves, which includes use

of appropriated statutory reserve funds (authorized and unauthorized),

inaccurately calculated statutory reserves, non-maintenance of the

prescribed minimal liquidity, i.e. (since January 1995) non-mainte-

nance of the minimal average settlement account and vault balance

(determined in accordance with the calculation of statutory reserves),

unregistered amount of the CNB bills on an obligatory basis and inac-

curately calculated special statutory reserves (until July 1995) and inac-

curately calculated statutory reserves on f/c deposits, f/c credits from

foreign banks and guarantees and f/c credits from foreign banks.
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Table F4: Deposit Money Banks’ Liquidity Indicators

Daily averages and percentages, million kuna and %

Year Month Free Reserves
Primary liquidity

ratio (in %)

Secondary liquidity

sources
Kuna CNB bills F/c CNB bills

1 2 3 4 5 6 6

1993 December –18.5 –0.52 188.0 1.9 –

1994 December 119.5 1.72 393.7 210.2 –

1995 December 49.4 0.63 199.4 218.7 –

1996 December 267.9 2.63 98.5 780.9 –

1997 December 396.3 2.92 32.7 728.9 –

1998 December 221.9 1.65 445.5 850.4 1,377.4

1999 December 179.6 1.30 1,183.6 1,348.7 1,507.6

2000 January 174.7 1.26 1,178.1 1,308.5 1,466.7

February 84.0 0.63 967.9 1,270.8 1,256.7

March 90.3 0.68 778.6 1,432.4 1,210.1

April 114.3 0.86 420.8 1,532.5 1,162.4

May 270.1 2.01 410.0 1,592.2 1,510.5

June 289.7 2.06 436.2 1,944.9 1,842.1

July 413.9 2.75 303.6 2,392.3 1,601.3

August 215.1 1.28 281.7 2,445.2 1,849.2

September 250.1 1.37 231.0 2,318.4 1,954.8

October 334.2 1.76 182.6 2,378.8 1,705.8

November 310.3 1.62 165.0 2,531.6 1,710.9

December 638.8 3.32 80.1 2,496.0 1,692.7

2001 January 580.2 2.99 12.1 2,649.2 1,813.6

February 565.6 2.85 39.8 2,309.1 1,774.3

March 642.8 3.22 8.9 2,197.9 1,917.1

April 436.8 2.13 20.3 2,492.0 1,815.5

Table F4: Deposit Money Banks’ Liquidity Indicators

The table reports monthly averages of day-to-day balances of some

indicators of DMBs’ liquidity. Savings banks are included beginning in

July 1999. The earlier data series has not been revised.

Column 3 shows free reserves, defined as bank’s total reserves (on

settlement accounts and in vaults) decreased by the minimal average

settlement account and vault balance, as prescribed by instruments of

the CNB (until December 1994 by the requirement for banks’ minimal

liquidity, and since January 1995 by statutory reserve requirement).

Column 4 shows the primary liquidity ratio as a percentage of

monthly day-to-day free reserves averages in monthly day-to-day aver-

ages of deposits which constitute the reserve base.

Column 5 shows the monthly average of day-to-day balances of

secondary liquidity sources used. Secondary liquidity sources com-

prise: use of statutory reserves (until October 1994), regular loans for

maintenance of day-to-day liquidity (until November 1994), use of

funds exceeding those available on the bank’s giro account (until Octo-

ber 1994), special credits for overcoming liquidity problems (initial

credits, credits for overcoming liquidity problems of banks under eval-

uation for entry into rehabilitation and restructuring procedures),

lombard credits (since December 1994), intervention credits for over-

coming liquidity problems (since October 1994), short-term liquidity

credits (since February 1999) as well as overdue liabilities to the CNB.

Column 6 reports the monthly average of day-to-day balances of

CNB bills on a voluntary basis in kuna (until December 1994, this

amount is decreased by the portion of voluntarily registered CNB bills

used by banks to maintain the prescribed minimal liquidity).

Column 7 reports the monthly average of day-to-day balances on

CNB bills on a voluntary basis in foreign currency (EUR and USD).
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Table G1: Deposit Money Banks’ Credit Rates

Weighted averages of monthly interest rates, in % on annual basis

Year Month

Money market

interest rates
Interest rates on credits in kuna

Interest rates on credits in kuna

indexed to f/c
Interest rates on credits in f/c

On daily

market

On overnight

market

Total

average

On

short-term

credits

On

long-term

credits

Total

average

On

short-term

credits

On

long-term

credits

Total

average

On

short-term

credits

On

long-term

credits

1 2 3 4 5 6 7 8 9 10 11 12 13

1992 December 2,182.26 2,182.26 2,332.92 2,384.89 1,166.29 20.41 9.90 21.41 .... .... ....

1993 December 86.90 34.49 59.00 59.00 78.97 21.84 19.00 23.14 .... .... ....

1994 December 17.76 8.50 15.39 15.43 13.82 11.99 12.38 11.65 .... .... ....

1995 December 27.15 27.26 22.32 2.56 13.48 19.56 21.62 14.33 15.73 16.56 12.27

1996 December 10.41 9.66 18.46 19.35 11.51 18.97 22.56 12.12 19.28 21.11 10.95

1997 December 9.41 8.46 14.06 14.12 13.24 14.40 16.92 12.25 13.56 14.58 10.05

1998 December 15.81 10.00 16.06 16.22 11.73 13.04 14.28 11.15 6.96 8.29 5.92

1999 December 12.72 10.00 13.54 13.52 15.14 12.53 13.66 10.81 6.89 7.27 6.57

2000 January 12.38 10.00 15.32 15.33 13.76 12.76 13.11 11.02 6.73 6.94 6.45

February 12.36 10.00 11.67 11.65 15.02 12.85 13.32 12.02 7.53 6.63 8.15

March 12.57 10.00 12.94 12.93 13.81 12.17 13.26 10.40 7.14 7.21 7.06

April 12.41 10.00 14.59 14.65 8.42 12.28 12.86 11.40 5.97 5.66 6.72

May 11.31 7.89 12.52 12.52 13.15 12.18 12.96 11.29 7.22 7.35 7.05

June 8.93 6.67 13.48 13.50 11.54 11.69 11.76 11.61 7.35 7.47 7.12

July 8.34 5.02 11.46 11.48 8.39 11.30 11.87 10.85 6.36 6.14 7.25

August 6.57 3.28 9.90 9.90 13.28 11.21 11.71 10.79 6.45 6.11 7.22

September 5.63 3.51 10.73 10.73 11.53 11.64 12.38 11.16 6.85 6.56 8.09

October 4.59 2.97 10.92 10.94 8.66 11.60 11.93 11.33 6.92 6.75 7.84

November 6.64 5.06 10.90 10.90 11.65 11.34 11.32 11.36 6.96 6.68 8.04

December 4.46 2.39 10.45 10.45 9.90 10.74 11.17 10.52 7.47 7.15 8.20

2001 January 3.81 2.24 10.81 10.82 10.72 10.26 9.99 10.53 7.40 7.22 7.76

February 4.49 3.31 10.89 10.89 10.84 10.27 9.99 10.55 6.63 6.31 7.66

March 3.61 2.71 8.98 8.97 9.99 9.82 9.82 9.83 6.94 6.77 7.50

April 5.04 3.60 8.99 8.97 10.46 9.81 9.99 9.72 6.38 6.11 7.05

Relative significance
a

7.46 7.04 58.12 57.1 1.01 24.36 7.70 16.66 3.02 2.13 0.89

a
This data represent percentages of related credits in total credits included in calculation of weighted averages of monthly interest rates (for the last month included in this table).

Table G1: Deposit Money Banks’ Credit Rates

The table contains weighted averages of DMBs’ monthly interest

rates on credits in kuna and credits in foreign currency, reported on a

yearly basis. Savings banks are not covered.

Columns 3 and 4 show interest rates on the interbank, daily and

overnight money markets, according to information received from the

Zagreb Money Market. Data on DMBs’ interest rates on credits in kuna

and credits in foreign currency are based on DMBs’ periodic reports.

Basis for calculation of weighted averages are amounts of credits bear-

ing corresponding interest rates, which were disbursed during the re-

ported month, with the exception of interest rates on giro and current

accounts credit lines, for which weighted averages were calculated

based on the balance of these loans at the end of the reported month.

Column 5 shows interest rates on total (short-term and long-term)

kuna credits not indexed to foreign currency. Interest rates on

short-term kuna credits (shown in column 6) also include interest rates

on discounted short-term securities (not indexed to foreign currency),

weighted based on their face value.

Columns 8, 9, 10 show interest rates on total (short-term and

long-term) kuna credits indexed to foreign currency, including interest

rates on discounted short-term securities indexed to foreign currency.

Interest rates on foreign currency credits (columns 11, 12 and 13)

refer to credits released in Deutsche Mark or US dollars in a reported

month, while weighted averages are calculated based on their kuna

equivalent using current exchange rate. Credits released in other cur-

rencies are not included in this table.

Relative significance of particular interest rates (reported in the last

line of the table) refers to data for the last period included in the table.

It is calculated as a percentage of corresponding credit category (to

which exchange rates apply) in total credits included in the calculation

of weighted averages for that period.
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Table G2: Deposit Money Banks’ Deposit Rates

Weighted averages of monthly interest rates, in % on annual basis

Year Month

Interest rates on deposits in kuna Interest rates on

time and savings

deposits in kuna

indexed to f/c

Interest rates on deposits in f/c

Total

average

On demand

deposits

On time and

savings deposits

Total

average

On demand

deposits

On time and

savings deposits

1 2 3 4 5 6 7 8 9

1992 December 434.47 184.69 1,867.18 6.04 .... .... ....

1993 December 27.42 18.16 52.16 5.91 .... .... ....

1994 December 5.03 3.55 9.65 6.95 .... .... ....

1995 December 6.10 3.88 13.65 12.69 4.57 2.82 6.83

1996 December 4.15 2.19 10.19 9.46 5.09 1.44 7.77

1997 December 4.35 2.19 9.10 7.63 4.77 1.75 6.36

1998 December 4.11 2.31 7.73 7.47 3.98 2.09 4.89

1999 December 4.27 2.24 8.87 6.62 4.23 1.80 5.43

2000 January 4.32 2.23 8.88 4.02 4.18 1.81 5.35

February 4.27 2.28 8.71 6.19 3.95 1.58 5.08

March 4.10 2.01 8.64 6.81 3.96 1.44 5.11

April 4.03 1.99 8.55 6.36 3.81 1.38 4.93

May 3.91 1.96 8.48 6.00 3.83 1.37 4.95

June 3.59 1.89 7.54 6.75 3.83 1.29 4.98

July 3.34 1.75 7.47 6.40 3.78 1.25 4.92

August 3.42 1.77 7.61 6.43 3.77 1.25 4.94

September 3.47 1.71 7.37 6.67 3.59 1.20 4.67

October 3.48 1.62 7.18 5.77 3.53 1.01 4.67

November 3.57 1.64 7.38 5.64 3.51 1.19 4.55

December 3.40 1.64 7.20 5.54 3.47 1.03 4.57

2001 January 3.45 1.52 7.17 5.19 3.13 1.01 4.05

February 3.60 1.60 7.36 5.22 3.27 0.95 4.26

March 3.60 1.59 7.07 5.64 3.26 0.93 4.23

April 3.54 1.57 7.15 5.40 3.13 0.90 4.07

Table G2: Deposit Money Banks’ Deposit Rates

The table shows weighted averages of monthly DMBs’ interest rates

on kuna and foreign currency deposits, reported on a yearly basis. Sav-

ings banks are not covered.

Data on interest rates on DMBs’ deposits are obtained from DMBs’

periodic reports.

Column 3 reports weighted averages of monthly interest rates on

total kuna deposits (sight deposits, savings and time deposits) not in-

dexed to foreign currency. Weighted averages of monthly interest rates

on total kuna deposits indexed to foreign currency are reported in col-

umn 6.

Interest rates on foreign currency deposits refer to deposits received

in Deutsche Mark or US dollars, while weighted averages are calcu-

lated based on their kuna equivalent using current exchange rate. De-

posits received in other foreign currencies are not included in the data

reported in this table.

The basis for calculation of weighted averages is the end-of-month

balance of deposits. Kuna and foreign currency time and savings de-

posits are exceptions; for them weighted averages are calculated (since

July 1995) based on the amounts of those deposits received during the

reported month. Weighted averages of interest rates on total kuna and

foreign currency deposits (columns 3 and 7) are weighted by the

end-of-month balances of all categories included in the calculation.

Kuna and foreign currency deposits used as collateral for credit are

included, while restricted deposits (deposits used for payment of im-

ports and other restricted deposits) are not included into the calcula-

tion of weighted averages.
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Table G3: Commercial Banks’ Trade with Foreign Exchange

Million EUR, current exchange rate

1994 1995 1996 1997 1998 1999 2000
2001

Jan. Feb. Mar. (Apr.) (May.)

A. Purchase of foreign exchange

1. Legal persons 1,463.0 1,685.2 2,011.2 2,506.4 3,186.0 2,924.9 3,316.4 261.7 228.8 308.7 317.7 332.6

2. Natural persons 1,728.2 1,815.0 2,124.9 2,093.4 2,273.5 2,170.0 2,549.2 152.1 166.2 197.3 220.7 268.4

2.1. Residents 1,284.8 1,487.4 1,749.7 1,695.5 1,854.5 1,794.7 2,021.1 136.7 149.8 180.2

2.2. Non-residents 443.4 327.6 375.2 397.9 419.1 375.3 528.0 15.4 16.4 17.1

3. Commercial banks 191.7 306.7 392.7 1,002.3 1,138.2 1,204.4 2,441.4 287.0 220.7 295.0 341.1 489.7

4. Croatian National Bank 221.9 170.8 61.4 57.1 582.2 934.8 168.2 45.0 – 19.1

Total (1+2+3+4) 3,604.8 3,977.8 4,590.2 5,659.1 7,179.9 7,234.0 8,475.2 745.8 615.8 820.1 879.5 1,090.8

B. Sale of foreign exchange

1. Legal persons 1,966.3 2,556.7 3,415.3 4,513.7 4,656.0 4,487.0 5,414.8 551.1 433.1 615.3 517.6 679.4

2. Natural persons 624.7 768.3 797.8 925.9 1,011.8 893.1 963.6 150.8 73.3 85.1 89.1 92.9

2.1. Residents 624.7 768.3 797.8 925.2 1,011.5 892.7 962.8 150.8 73.3 85.1

2.2. Non-residents – – – 0.7 0.3 0.4 0.6 – – –

3. Commercial banks 191.7 306.7 391.7 1,002.3 1,138.2 1,204.4 2,441.4 287.0 220.7 295.0 341.1 489.7

4. Croatian National Bank 719.4 339.1 345.7 257.8 217.0 48.3 284.2 – – – 50.8 155.2

Total (1+2+3+4) 3,502.1 3,970.8 4,950.5 6,699.7 7,022.9 6,632.8 9,104.1 989.0 727.1 995.4 998.7 1,417.2

C. Net purchase (A-B)

1. Legal persons –503.4 –871.5 –1,404.1 –2,007.4 –1,470.1 –1,562.1 –2,098.4 –289.4 –204.2 –306.6 –199.9 –346.8

2. Natural persons 1,103.5 1,046.7 1,327.2 1,167.5 1,261.7 1,276.8 1,585.4 1.3 92.9 112.1 131.5 175.5

2.1. Residents 660.1 719.1 952.0 770.3 843.0 901.9 1,058.2 –14.1 76.5 95.0

2.2. Non-residents 443.4 327.6 375.2 397.3 418.7 374.9 527.3 15.4 16.4 17.1

3. Croatian National Bank –497.5 –168.3 –284.3 –200.7 365.2 886.5 –116.0 45.0 – 19.1 –50.8 –155.2

Total (1+2+3) 102.7 6.9 –361.3 –1,040.6 156.8 601.2 –628.9 –243.1 –111.3 –175.4 –119.2 –326.4

Memo items: Other Croatian National Bank transactions

Purchase of foreign exchange – – – – – 106.5 61.4 – 25.0 –

Sale of foreign exchange – – – – 171.0 97.7 61.1 – – –

Table G3: Deposit Money Banks’ Trade with Foreign Exchange

Data on trade with foreign exchange between DMBs comprise

transactions of purchase and sale of foreign exchange on domestic for-

eign currency market. The transactions are classified by categories of

participants (legal and natural persons, banks, CNB). Source of data are

DMBs’ periodic reports on trading with foreign exchange, sent to the

CNB on a regular basis. The amounts are stated in the euro (EUR), con-

verted from other foreign currencies using the CNB’s midpoint ex-

change rate (reporting period average). Other Croatian National Bank

transactions include foreign exchange sales and purchases on behalf of

the Ministry of Finance.
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Table H1: Balance of Payments – Summary (revised data)

Million US dollars

1993 1994 1995 1996 1997 1998 1999
2000

Q1 Q2 Q3 Q4
a

A. CURRENT ACCOUNT (1+6) 623.0 853.4 –1,441.5 –1,091.3 –2,325.1 –1,530.6 –1.522,6 –414.8 –336.1 785.0 –565.2

1. Goods, services, and income

(2+5)

295.3 327.1 –2,243.8 –2,113.7 –3,194.5 –2,236.6 –2.022,9 –609.6 –519.9 585.2 –745.5

1.1. Credit 6,317.7 7,266.5 7,306.0 8,112.3 8,578.4 8,963.5 8.370,0 1,668.5 2,126.2 3,258.9 1,965.0

1.2. Debit –6,022.4 –6,939.4 –9,549.8 –10,226.0 –11,772.9 –11,200.1 –10.392,9 –2,278.1 –2,646.2 –2,673.6 –2,710.5

2. Goods and services (3+4) 414.9 491.7 –2,215.0 –2,043.8 –3,172.0 –2,072.6 –1.673,4 –495.7 –419.3 693.8 –759.2

2.1. Credit 6,189.6 7,117.5 7,087.2 7,842.4 8,214.6 8,568.6 8.117,8 1.610.2 2,017.8 3,197.3 1,826.1

2.2. Debit –5,774.7 –6,625.9 –9,302.2 –9,886.2 –11,386.6 –10,641.2 –9.791,1 –2,105.8 –2,437.1 –2,503.5 –2,585.3

3. Goods –723.2 –1,141.6 –3,259.3 –3,623.5 –5,196.2 –4,147.4 –3.298,6 –547.7 –892.1 –802.0 –995.6

3.1. Credit 3,903.8 4,260.4 4,632.7 4,545.7 4,210.3 4,604.5 4.394,7 1,093.4 1,123.0 1,214.1 1,136.5

3.2. Debit –4,627.0 –5,402.0 –7,892.0 –8,169.2 –9,406.5 –8,751.9 –7.693,3 –1,641.2 –2,015.1 –2,016.1 –2,132.1

4. Services 1,138.1 1,633.3 1,044.3 1,579.7 2,024.2 2,074.8 1.625,2 52.1 472.8 1,495.8 236.4

4.1. Credit 2,285.8 2,857.1 2,454.5 3,296.7 4,004.3 3,964.1 3.723,0 516.7 894.8 1,983.2 689.6

4.2. Debit –1,147.7 –1,223.8 –1,410.2 –1,717.0 –1,980.1 –1,889.3 –2.097,8 –464.6 –422.0 –487.4 –453.2

5. Income –119.6 –164.5 –28.8 –69.9 –22.4 –164.0 –349,5 –114.0 –100.6 –108.6 13.6

5.1. Credit 128.2 149.0 218.8 269.8 363.8 394.9 252,2 58.3 108.5 61.6 138.9

5.2. Debit –247.7 –313.5 –247.6 –339.7 –386.2 –558.9 –601,7 –172.3 –209.1 –170.2 –125.2

6. Current transfers 327.7 526.3 802.3 1,022.4 869.4 706.0 500,3 194.9 183.8 199.8 180.4

6.1. Credit 507.5 669.1 971.1 1,173.2 964.0 919.1 835,2 238.2 233.8 249.2 245.2

6.2..Debit –179.8 –142.8 –168.8 –150.8 –94.6 –213.1 –335,0 –43.4 –50.0 –49.4 –64.8

B. CAPITAL AND FINANCIAL

ACCOUNT

–388.5 –262.0 1,095.6 1,995.3 2,651.6 1,469.0 1.484,2 624.3 –223.8 –475.6 412.9

B1. Capital account 0.0 0.0 0.0 16.2 21.5 19.1 24,9 6.2 6.4 3.7 4.3

B2. Financial account, excl. reserves 78.0 481.4 1,538.8 2,512.3 3,058.2 1,601.5 1.887,8 591.3 78.0 –183.8 413.9

1. Direct investment 101.7 110.2 108.8 486.4 346.7 834.9 1.444,6 406.1 269.8 115.4 36.6

1.1. Abroad –18.5 –6.8 –5.4 –24.4 –186.1 –97.5 –34,4 7.9 8.5 –18.9 –21.3

1.2. In Croatia 120.2 117.0 114.2 510.8 532.9 932.4 1.479,0 398.2 261.3 134.3 57.9

2. Portfolio investment 0.0 10.9 4.9 628.3 577.0 14.9 574,0 444.4 5.6 303.0 –20.5

2.1. Assets –0.4 1.0 0.3 6.2 11.1 –0.1 –0,3 0.0 0.0 0.0 0.0

2.2. Liabilities 0.4 10.0 4.6 622.1 565.9 15.1 574,3 444.4 5.7 303.0 –20.5

3. Other investment –23.7 360.3 1,425.1 1,397.6 2,134.4 751.7 –130,8 –259.2 –197.4 –602.2 397.8

3.1. Assets –165.8 –16.0 419.5 794.4 171.3 348.8 –588,4 111.5 –153.1 –1,004.7 –35.9

3.2. Liabilities 142.0 376.3 1,005.6 603.3 1,963.2 402.9 457,7 –370.7 –44.3 402.5 433.7

B3. Reserve assets (CNB) –466.5 –743.4 –443.1 –533.3 –428.0 –151.5 –428,5 26.8 –308.2 –295.5 –5.3

C. NET ERRORS AND OMISSIONS –234.5 –591.4 345.9 –904.0 –326.5 61.7 38,4 –209.6 559.9 –309.5 152.2

a
Preliminary data.

Table H1-H5: Balance of Payments

The balance of payments is compiled in accordance with the rec-

ommendations of the International Monetary Fund (Balance of Pay-

ments Manual, Fifth Edition, 1993). Data sources include: reports of

the Central Bureau of Statistics, the Croatian Institute for Health Insur-

ance, the Institute for Payment Transactions, banks, enterprises and

the Croatian National Bank, as well as research by the Institute for

Tourism and the Croatian National Bank.

Balance of payments of the Republic of Croatia data are recorded

in US dollars (USD) and domestic currency (HRK). The balance of pay-

ments in both reporting currencies is compiled using the same sources

of information and the same principles regarding the scope of transac-

tions covered and the procedures for composing particular positions.

Depending on the sources of data available, conversion of transaction

values from the original currencies into reporting currencies is per-

formed:

� by applying the midpoint exchange rate of the Croatian National

Bank on the date of the transaction;

� by applying monthly and quarterly average midpoint exchange

rates of the Croatian National Bank;

� by applying the average monthly exchange rate versus the US

dollar when assessing transactions representing the difference

between balances evaluated according to the exchange rate ap-

plicable at the end of the period.

Exports and Imports are shown on an f.o.b. basis. The basic data

source for these items is the Report of the Central Bureau of Statistics

on merchandise foreign trade of the Republic of Croatia. The data of

the Central Bureau of Statistics are modified in accordance with the

compilation method of the IMF: merchandise imports, which are

shown in the Central Bureau of Statistics’ report in c.i.f. terms, are cor-

rected to f.o.b. (corrected for classification) and both imports and ex-

ports are corrected so that the coverage includes goods defined as such

in the balance of payments methodology but not included in the statis-

tics on merchandise trade.

Regarding exports, beginning with the first quarter of 1999, cover-

age has been increased via estimates on purchases by individual for-

eign travelers in the Republic of Croatia. These estimates are based on

the Survey on Consumption of Foreign Travelers in Croatia, carried out

jointly by the Croatian National Bank and the Institute for Tourism. Re-

garding imports, the difference between c.i.f. and f.o.b. is estimated on

the basis of research studies of the CNB on samples of the largest and

large importers, and the resulting value of f.o.b. imports is adjusted on

the basis of foreign payments for repairs of ships and supply purchases

in foreign ports, as well as estimates on purchases by individual Cro-

atian citizens abroad, obtained via a research study of the CNB. From

the first quarter of 1999 on, estimates are based on the Survey on Con-

sumption of Domestic Travelers Abroad, carried out jointly by the Cro-

atian National Bank and the Institute for Tourism. For the 1993 to

1996 period, merchandise imports from the merchandise trade statis-
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Table H2: Balance of Payments - Goods and Services (revised data)

Million US dollars

1993 1994 1995 1996 1997 1998 1999
2000

Q1 Q2 Q3 Q4
a

1. Goods –723.2 –1,141.6 –3,259.3 –3,623.5 –5,196.2 –4,147.4 –3,298.6 –547.7 –892.1 –802.0 –995.6

1.1. Credit 3,903.8 4,260.4 4,632.7 4,545.7 4,210.3 4,604.5 4,394.7 1,093.4 1,123.0 1.214.1 1,136.5

1.1.1. Exports f.o.b. in trade

statistics

3,903.8 4,260.4 4,632.7 4,511.8 4,170.7 4,541.1 4,302.5 1,069.0 1,096.5 1.160.6 1,105.6

1.1.2. Adjustments for coverage 0.0 0.0 0.0 33.9 39.6 63.4 92.2 24.4 26.5 53.5 31.0

1.2. Debit –4,627.0 –5,402.0 –7,892.0 –8,169.2 –9,406.5 –8,751.9 –7,693.3 –1,641.2 –2,015.1 –2.016.1 –2,132.1

1.2.1. Imports c.i.f. in trade

statistics

–4,666.4 –5,229.3 –7,509.9 –7,787.9 –9,104.0 –8,383.1 –7,798.6 –1,659.0 –2,048.4 –2.029.4 –2,185.9

1.2.2. Adjustments for coverage –292.0 –544.0 –915.3 –934.3 –948.9 –964.0 –448.4 –100.0 –112.1 –130.8 –101.4

1.2.3. Adjustments for

classification

331.3 371.3 533.2 552.9 646.4 595.2 553.7 117.8 145.4 144.1 155.2

2. Services 1,138.1 1,633.3 1,044.3 1,579.7 2,024.2 2,074.8 1,625.2 52.1 472.8 1.495.8 236.4

2.1. Transportation 314.4 321.0 313.8 310.0 282.5 227.6 83.8 27.1 33.5 58.1 59.3

2.1.1. Credit 646.2 665.1 707.3 710.6 681.5 565.7 484.0 109.9 130.7 160.3 156.3

2.1.2. Debit –331.8 –344.0 –393.5 –400.6 –399.0 –338.1 –400.1 –82.8 –97.2 –102.2 –97.0

2.2. Travel 935.2 1,405.5 927.5 1,503.6 1,993.0 2,133.2 1,742.0 79.9 421.0 1.486.8 202.1

2.2.1. Credit 1,309.8 1,801.4 1,349.1 2,014.0 2,523.1 2,733.4 2,493.4 234.8 548.8 1.652.3 322.1

2.2.2. Debit –374.6 –395.9 –421.6 –510.4 –530.1 –600.3 –751.4 –154.8 –127.8 –165.5 –120.0

2.3. Other services –111.6 –93.2 –196.9 –233.9 –251.4 –286.0 –200.6 –55.0 18.3 –49.0 –25.0

2.3.1. Credit 329.7 390.7 398.2 572.1 799.6 665.0 745.7 172.1 215.3 170.6 211.1

2.3.2. Debit –441.3 –483.9 –595.1 –806.0 –1,051.0 –951.0 –946.3 –227.0 –196.9 –219.7 –236.1

Total (1+2) 414.9 491.7 –2,215.0 –2,043.8 –3,172.0 –2,072.6 –1,673.4 –495.7 –419.3 693.8 –759.2

a
Preliminary data.

tics are modified by estimates on imports in duty-free zones (prepared

by the CNB), while from 1997 on, data on these imports are included

in the merchandise trade statistics.

Beginning with the first quarter of 1999, income and expenditures

from transport services are compiled on the basis of data from a new

CNB research project on international transport services, with two ex-

ceptions: first, income and expenditures from road transport are com-

piled via data on realized foreign payments, and second, a portion of

expenditures on transport services for transport of goods imported to

the Republic of Croatia are based on a survey of the largest and large

Croatia importers. This survey is carried out in the context of the refor-

mulation of data on imports from a c.i.f. to an f.o.b. basis.

Income from travel-tourism is calculated on the basis of the Survey

on Consumption of Foreign Travelers in Croatia starting in the first

quarter of 1999. This survey is carried out jointly by the Croatian Na-

tional Bank and the Institute for Tourism. Additional data from the Cro-

atian Institute for Health Insurance on health services provided to non-

residents is also used.

Expenditures from travel-tourism are, starting in the first quarter of

1999, based on the results of the Survey on Consumption of Domestic

Travelers Abroad, and supplemented by data on foreign exchange ex-

penditures of the Croatian Institute for Health Insurance.

Item Other services includes data from the foreign payments statis-

tics which relate to investment projects abroad, representation fees, in-

surance services, delivery services, postal services and the costs of Cro-

atian representative offices overseas. To this category is added a part of

unclassified services which can be explained as a linear trend, as well

as estimates on expenditures of international peacekeeping and hu-

manitarian missions for goods and services in the Republic of Croatia,

based on a research by the Croatian National Bank.

The income account includes data from the foreign payments sta-

tistics on compensation of employees, payments on the basis of inter-

est, data from the CNB’s research on income paid from foreign direct

and portfolio investment of the private sector, Croatian National Bank

data and Institute for Payment Transactions data on income paid from

foreign portfolio investment in the official sector and estimates on resi-

dents’ income from factor services to peacekeeping and humanitarian

missions in the Republic of Croatian, based on the research of the Cro-

atian National Bank for the period 1993 to 1996, data on foreign direct

investment do not include data on retained profit.

Current transfers to the government include data from the foreign

payments statistics on the payment of pensions and other social trans-

fers, monetary support and gifts, as well as data from the merchandise

trade statistics of the Republic of Croatia on imports and exports of

goods without payment obligation.

Income from transfers to other sectors includes data from the for-

eign payments statistics on the total value of foreign exchange transfers

received from abroad. To this is added an estimate on unregistered

transfers. This estimate is seen as 15% of the difference between the

unexplained foreign exchange inflows and outflows of the household

sector.

The foreign exchange receipts of the household sector include the

purchase of foreign cash at exchange offices from residents and depos-

its of foreign cash in foreign exchange accounts of residents at domestic

banks. Payments made abroad and income earned through business

trips, education and training, tourist receipts and other tourist income

are added to this. The total inflow is decreased by: estimated tourist in-

come and estimates on purchases by individual foreign tourists in the

Republic of Croatia (Survey on Consumption of Foreign Tourists in

Croatia, carried out jointly by the Croatian National Bank and Institute

for Tourism) plus consumption of goods and services by members of

peacekeeping and humanitarian missions in the Republic of Croatia.

The foreign exchange expenditures of the household sector include

purchases of foreign cash from exchange offices and withdrawals of

foreign cash from households’ foreign exchange accounts at domestic

banks. Realized foreign payments and expenditures from business

trips, education and training, tourist payments and other tourist expen-

ditures are added to this. The total outflow is decreased by: individu-

als’ expenditures for goods abroad and expenditures for foreign tour-

ism by residents (Survey on Consumption of Domestic Travelers
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Table H3: Balance of Payments – Income and Current Transfers (revised data)

Million US dollars

1993 1994 1995 1996 1997 1998 1999
2000

Q1 Q2 Q3 Q4
a

1. Income –119.6 –164.5 –28.8 –69.9 –22.4 –164.0 –349.5 –114.0 –100.6 –108.6 13.6

1.1. Compensation of employees 17.1 35.3 38.7 38.9 55.6 69.7 60.3 15.2 15.0 17.7 21.2

1.1.1. Credit 17.1 35.3 38.7 46.7 70.2 81.0 75.2 17.7 18.5 21.1 24.9

1.1.2. Debit 0.0 0.0 0.0 –7.8 –14.6 –11.4 –14.9 –2.6 –3.4 –3.4 –3.7

1.2. Direct investment income 0.3 12.2 0.6 9.8 –52.0 –100.6 –69.5 –4.1 –98.8 –21.3 –6.9

1.2.1. Credit 0.4 13.2 7.0 17.5 16.9 5.3 4.2 0.7 0.9 1.9 1.9

1.2.2. Debit –0.1 –1.0 –6.3 –7.6 –68.9 –105.9 –73.7 –4.9 –99.7 –23.3 –8.8

1.3. Portfolio investment income 0.0 0.1 –0.1 –2.0 –91.5 –102.6 –129.2 –84.5 –14.0 –73.6 –6.1

1.3.1. Credit 0.0 0.1 0.2 0.2 2.6 0.2 0.1 0.0 0.0 0.0 0.0

1.3.2. Debit 0.0 0.0 –0.3 –2.2 –94.1 –102.8 –129.3 –84.5 –14.0 –73.6 –6.1

1.4. Other investment income –137.0 –212.2 –68.0 –116.6 65.6 –30.5 –211.1 –40.5 –2.9 –31.4 5.4

1.4.1. Credit 110.6 100.3 173.0 205.6 274.1 308.3 172.8 39.8 89.1 38.5 112.0

1.4.2. Debit –247.6 –312.5 –240.9 –322.2 –208.6 –338.8 –383.9 –80.3 –92.0 –69.9 –106.6

2. Current transfers 327.7 526.3 802.3 1,022.4 869.4 706.0 500.3 194.9 183.8 199.8 180.4

2.1. General government 245.1 234.5 279.8 154.5 32.8 –9.2 –130.3 1.2 –1.9 11.2 –10.6

2.1.1. Credit 252.0 261.1 309.2 193.4 55.6 77.6 76.2 18.5 17.6 33.9 19.7

2.1.2. Debit –6.9 –26.6 –29.3 –38.9 –22.8 –86.8 –206.5 –17.3 –19.6 –22.6 –30.4

2.2. Other sectors 82.6 291.8 522.4 86.,9 836.5 715.2 630.5 193.7 185.7 188.6 191.0

2.2.1. Credit 255.5 408.0 661.9 979.7 908.4 841.5 759.0 219.7 216.1 215.4 225.5

2.2.2. Debit –172.9 –116.2 –139.5 –111.9 –71.9 –126.3 –128.5 –26.0 –30.4 –26.8 –34.4

Total (1+2) 208.1 361.8 773.5 952.5 847.0 542.0 150.8 80.9 83.2 91.2 194.0

a
Preliminary data.

Abroad, which is carried out jointly by the Croatian National Bank and

the Institute for Tourism). Expenditures on transfers of other sectors are

based on foreign payments statistics data on the total value of foreign

exchange transfers abroad.

Capital accounts are compiled from data on realized foreign pay-

ments by migrants (income and expenditures).

Foreign direct and portfolio investment includes data on those in-

vestments from the research of the CNB and data from the securities

register of the official sector (central bank and central government) at

the Croatian National Bank and the Institute for Payment Transactions.

In the 1993 to 1996 period, data on foreign direct investment of the

private sector (banks and other sectors) did not include direct foreign

debt investment, nor retained profit of the investor.

Other investment is classified according to the following institu-

tional sectors: the Croatian National Bank, government, banks and

other. The government sector comprises central government and

funds, local government authorities and local funds. The banking sec-

tor comprises DMBs.

Item Assets – Trade credits has been compiled since the first quarter

of 1996. It includes advances paid for goods imports by Croatian im-

porters. Starting in the first quarter of 1999, it includes loans with a ma-

turity below 90 days given by Croatian exporters to foreign buyers as

well as long-term and short-term (from 91 days to 1 year) trade credits

granted to the government and other sectors.

Item Assets – Loans includes data on loans granted abroad, classi-

fied according to institutional sectors. The data are obtained from sta-

tistics on foreign credit relations of the Croatian National Bank, which

are based on concluded credit agreements registered with the Croatian

National Bank.

Item Assets – Currency and deposits – Banks shows the change in

the total liquid foreign exchange of banks authorized to do business

abroad. Item Assets – Currency and deposits – Other sectors includes a

part of the net foreign exchange inflows of the household sector which

is not classified on the current account, and which amounts to 85% of

the unexplained foreign exchange inflows to the household sector.

Item Liabilities – Trade credits has been compiled since the first

quarter of 1996, and includes data on loans with a maturity below 90

days granted by foreign suppliers to Croatian importers. From the first

quarter of 1999 on, this item includes data on advances granted by for-

eign purchasers to Croatian exporters for exports of goods, as well as

data on long-term and short-term (from 91 days to 1 year) trade credits

received by the government and other sectors.

Data on credits received from abroad and corresponding arrears

are shown by institutional sectors. They are obtained from statistics on

foreign credit relations of the Croatian National Bank, which are based

on concluded credit agreements registered with the Croatian National

Bank.

Item Liabilities – Currency and deposits includes changes in those

foreign exchange and kuna foreign liabilities of the monetary authori-

ties (CNB) and banks based on current accounts, time and notice de-

posits, sight deposits and demand deposits.

Changes in the international reserves of the Croatian National Bank

on a transactions basis are estimated using accounting data on the

stock of foreign exchange reserves in particular currencies at the end of

the months. In the estimate on transactions in the period from 1993 to

the first quarter of 1999, changes in the original currencies were trans-

formed into dollar changes using the average monthly exchange rate of

the currency in question against the US dollar. Starting from the second

quarter of 1999, the source of data on changes in international reserves

has been a Report on International Reserves Transactions compiled by

the CNB Accounting Department.
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Table H4: Balance of Payments – Other Investments (revised data)

Million US dollars

1993 1994 1995 1996 1997 1998 1999
2000

Q1 Q2 Q3 Q4
a

ASSETS –165.8 –16.0 419.5 794.4 171.3 348.8 –588.4 111.5 –153.1 –1,004.7 –35.9

1. Trade credits 0.0 0.0 0.0 36.3 18.1 –19.5 –172.5 334.2 –235.3 –74.2 51.6

1.1. General government 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1.1.1. Long-term 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1.1.2. Short-term 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

1.2. Other sectors 0.0 0.0 0.0 36.3 18.1 –19.5 –172.5 334.2 –235.3 –74.2 51.6

1.2.1. Long-term 0.0 0.0 0.0 0.0 0.0 0.0 –13.8 0.7 –3.2 1.2 3.6

1.2.2. Short-term 0.0 0.0 0.0 36.3 18.1 –19.5 –158.6 333.5 –232.1 –75.4 48.0

2. Loans 0.0 0.0 0.0 0.0 0.0 0.0 –84.3 0.9 –3.7 –1.5 –5.2

2.1. General government 0.0 0.0 0.0 0.0 0.0 0.0 1.1 0.0 0.0 0.0 0.0

2.1.1. Long-term 0.0 0.0 0.0 0.0 0.0 0.0 1.1 0.0 0.0 0.0 0.0

2.1.2. Short-term 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.2. Banks 0.0 0.0 0.0 0.0 0.0 0.0 –85.4 0.9 –3.7 –1.5 –5.2

2.2.1. Long-term 0.0 0.0 0.0 0.0 0.0 0.0 –76.1 0.0 –3.1 –0.9 –1.3

2.2.2. Short-term 0.0 0.0 0.0 0.0 0.0 0.0 –9.3 0.9 –0.6 –0.5 –4.0

2.3. Other sectors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.3.1. Long-term 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.3.2. Short-term 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

3. Currency and deposits –165.8 –16.0 419.5 758.0 153.2 368.3 –331.7 –223.6 85.9 –929.0 –82.3

3.1. Banks –210.6 –189.5 –467.1 –622.6 –341.1 383.8 340.6 –304.8 68.7 –494.0 –119.3

3.2. Other sectors 44.8 173.5 886.6 1,380.6 494.3 –15.5 –672.2 81.1 17.2 –435.0 37.0

LIABILITIES 142.0 376.3 1,005.6 603.3 1,963.2 402.9 457.7 –370.7 –44.3 402.5 433.7

1. Trade credits 0.0 0.0 0.0 390.1 217.9 –466.9 36.8 –161.3 –162.6 381.8 164.8

1.1. General government 0.0 0.0 0.0 0.0 0.0 0.0 0.7 –0.7 –1.5 –0.6 –0.4

1.1.1. Long-term 0.0 0.0 0.0 0.0 0.0 0.0 –1.0 –0.1 –0.4 0.0 0.0

1.1.2. Short-term 0.0 0.0 0.0 0.0 0.0 0.0 1.6 –0.7 –1.1 –0.5 –0.4

1.2. Other sectors 0.0 0.0 0.0 390.1 217.9 –466.9 36.2 –160.5 –161.1 382.4 165.2

1.2.1. Long-term 0.0 0.0 0.0 0.0 0.0 0.0 –36.7 –10.6 2.2 –5.1 –17.4

1.2.2. Short-term 0.0 0.0 0.0 390.1 217.9 –466.9 72.9 –149.9 –163.4 387.5 182.7

2. Loans –116.3 –29.6 425.6 666.6 1,474.1 1,045.7 385.2 –158.3 78.2 15.1 368.4

2.1. Monetary authorities –24.0 105.5 97.6 –4.3 37.3 –8.9 –31.4 0.0 –14.6 0.0 –14.1

2.1.1. Use of Fund credit and loans –24.0 105.5 97.6 –4.3 37.3 –8.9 –31.4 0.0 –14.6 0.0 –14.1

2.1.1.1. Drawings 0.0 114.2 103.0 0.0 39.5 0.0 0.0 0.0 0.0 0.0 0.0

2.1.1.2. Repayments –24.0 –8.7 –5.4 –4.3 –2.2 –8.9 –31.4 0.0 –14.6 0.0 –14.1

2.2. General government –119.3 –131.5 –47.2 268.6 95.7 –61.4 182.6 –29.2 –75.9 6.0 323.1

2.2.1. Long-term –119.3 –131.5 –147.2 260.4 104.2 –12.2 229.8 43.9 –75.9 6.0 –36.9

2.2.1.1. Drawings 3.7 10.4 9.4 349.8 180.7 248.0 297.2 64.9 43.8 27.7 50.9

2.2.1.2. Repayments –123.0 –141.9 –156.6 –89.4 –76.4 –260.2 –67.4 –21.1 –119.7 –21.8 –87.9

2.2.2. Short-term (net) 0.0 0.0 100.0 8.2 –8.6 –49.2 –47.2 –73.1 0.0 0.0 360.0

2.3. Banks –20.6 6.3 218.3 200.4 399.2 311.6 –66.9 –69.3 –58.1 12.2 –73.6

2.3.1. Long-term –38.0 –8.7 –52.1 64.4 337.3 362.3 –53.9 –60.0 –54.5 14.9 –73.0

2.3.1.1. Drawings 55.2 69.4 72.0 167.5 587.9 517.0 589.4 20.5 45.1 231.0 12.9

2.3.1.2. Repayments –93.2 –78.1 –124.1 –103.1 –250.6 –154.7 –643.3 –80.5 –99.6 –216.2 –85.9

2.3.2. Short-term (net) 17.4 15.0 270.4 135.9 61.9 –50.7 –13.0 –9.3 –3.6 –2.7 –0.5

2.4. Other sectors 47.6 –9.8 156.9 202.1 942.0 804.3 300.9 –59.8 226.8 –3.1 132.9

2.4.1. Long-term –32.2 –4.6 57.4 128.8 747.0 668.0 247.2 –54.3 187.8 20.9 141.6

2.4.1.1. Drawings 94.7 104.5 233.7 327.0 1.007.0 969.7 770.9 89.4 261.7 95.9 266.1

2.4.1.2. Repayments –126.9 –109.1 –176.3 –198.2 –259.9 –301.8 –523.6 –143.8 –74.0 –75.0 –124.6

2.4.2. Short-term (net) 79.8 –5.2 99.5 73.3 194.9 136.4 53.7 –5.5 39.1 –24.0 –8.6

3. Currency and deposits 0.0 46.3 274.3 25.9 271.1 –175.9 35.6 –51.1 40.0 5.6 –99.4

3.1. Monetary authorities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

3.2. Banks 0.0 46.3 274.3 25.9 271.1 –175.9 35.6 –51.1 40.0 5.6 –99.4

4. Other liabilities (short-term) 258.4 359.5 305.7 –479.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0

4.1. General government 189.6 243.9 213.1 125.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

4.2. Banks 50.0 78.4 78.8 –604.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0

4.3. Other sectors 18.8 37.3 13.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

a
Preliminary data.
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Table H5: Balance of Payments – Summary (revised data)

Million kuna

1993 1994 1995 1996 1997 1998 1999
2000

Q1 Q2 Q3 Q4
a

A. CURRENT ACCOUNT (1+6) 4,381.2 5,638.8 –7,823.3 –6,009.0 –14,078.7 –9,726.7 –10,642.1 –3,269.0 –2,794,7 6,550.8 –4,411.3

1. Goods, services, and income (2+5) 3,000.1 1,884.0 –12,017.4 –11,574.1 –19,421.5 –14,223.5 –14,269.4 –4,794.6 –4,308,6 4,882.7 –5,976.8

1.1. Credit 24,094.3 43,154.9 38,281.5 44,010.1 53,096.0 57,052.5 59,726.6 13,063.9 17,499,6 27,216.3 17,577.5

1.2. Debit –21,094.2 –41,270.9 –50,299.0 –55,584.2 –72,517.4 –71,276.1 –73,996.1 –17,858.5 –21,808,2 –22,333.6 –23,554.3

2. Goods and services (3+4) 3,437.5 2,845.3 –11,864.0 –11,185.0 –19,349.8 –13,153.1 –11,828.1 –3,904.9 –3,489,3 5,790.5 –6,571.5

2.1. Credit 23,588.8 42,270.2 37,135.5 42,544.5 50,830.7 54,546.5 57,902.4 12,606.3 16,598,0 26,699.3 15,895.4

2.2. Debit –20,151.4 –39,425.0 –48,999.6 –53,729.5 –70,180.5 –67,699.6 –69,730.5 –16,511.1 –20,087,3 –20,908.8 –22,466.9

3. Goods –1,705.3 –6,687.4 –17,303.7 –19,692.1 –32,205.2 –26,422.2 –23,586.4 –4,313.9 –7,356,1 –6,673.7 –8,632.1

3.1. Credit 13,270.6 25,480.6 24,294.4 24,693.7 25,758.2 29,278.2 31,369.3 8,579.1 9,253,3 10,172.0 9,905.2

3.2. Debit –14,975.9 –32,168.1 –41,598.1 –44,385.8 –57,963.4 –55,700.4 –54,955.8 –12,892.9 –16,609,5 –16,845.8 –18,537.2

4. Services 5,142.8 9,532.7 5,439.7 8,507.1 12,855.4 13,269.1 11,758.3 409.0 3,866,8 12,464.3 2,060.6

4.1. Credit 10,318.2 16,789.6 12,841.2 17,850.8 25,072.5 25,268.3 26,533.1 4,027.2 7,344,6 16,527.3 5,990.2

4.2. Debit –5,175.4 –7,256.9 –7,401.5 –9,343.7 –12,217.1 –11,999.2 –14,774.7 –3,618.2 –3,477,8 –4,063.0 –3,929.6

5. Income –437.3 –961.3 –153.4 –389.1 –71.7 –1,070.4 –2,441.3 –889.7 –819,3 –907.9 594.7

5.1. Credit 505.5 884.6 1,146.0 1,465.6 2,265.3 2,506.0 1,824.2 457.6 901,7 517.0 1,682.1

5.2. Debit –942.8 –1,846.0 –1,299.4 –1,854.7 –2,336.9 –3,576.5 –4,265.6 –1,347.3 –1,721,0 –1,424.8 –1,087.4

6. Current transfers 1,381.1 3,754.9 4,194.2 5,565.1 5,342.8 4,496.8 3,627.3 1,525.6 1,513,9 1,668.1 1,565.5

6.1. Credit 2,055.6 5,064.7 5,076.3 6,387.5 5,925.4 5,846.2 5,882.5 1,865.4 1,924,3 2,078.7 2,120.5

6.2. Debit –674.5 –1,309.8 –882.2 –822.5 –582.6 –1,349.4 –2,255.2 –339.8 –410,4 –410.5 –555.0

B. CAPITAL AND FINANCIAL ACCOUNT –1,172.0 –1,322.1 5,590.8 13,528.0 17,169.7 9,222.5 10,913.9 5,032.6 –1,483,6 –3,762.9 3,831.4

B1. Capital account 0.0 0.0 0.0 87.3 132.4 121.9 173.6 48.3 52,7 31.2 37.3

B2. Financial account, excl. reserves 676.4 3,011.4 7,858.7 16,321.4 19,722.5 10,155.2 14,041.2 4,830.3 1,014,7 –1,422.5 3,835.2

1. Direct investment 224.0 643.5 573.2 2,641.9 2,135.2 5,349.3 10,333.9 3,111.7 2,212,4 948.3 318.5

1.1. Abroad –90.7 –40.9 –28.6 –132.8 –1,149.7 –619.7 –250.4 60.7 70,1 –160.0 –183.2

1.2. In Croatia 314.8 684.4 601.8 2,774.7 3,284.8 5,969.1 10,584.3 3,051.0 2,142,3 1,108.3 501.7

2. Portfolio investment –3.2 63.5 25.4 3,349.8 3,523.4 107.9 3,996.9 3,470.9 48,9 2,532.2 –178.5

2.1. Assets –1.4 6.2 1.4 33.7 70.6 –0.9 –2.1 –0.1 –0,4 –0.3 0.0

2.2. Liabilities –1.8 57.2 24.0 3,316.1 3,452.8 108.8 3,999.1 3,471.0 49,2 2,532.6 –178.4

3. Other investment 455.6 2,304.5 7,260.1 10,329.7 14,063.8 4,697.9 –289.6 –1,752.3 –1,246,6 –4,903.0 3,695.2

3.1. Assets –152.9 120.5 2,151.7 4,323.2 649.9 2,134.6 –5,241.7 462.6 –1,483,4 –8,405.4 –562.2

3.2. Liabilities 608.6 2,184.0 5,108.4 6,006.5 13,414.0 2,563.3 4,952.0 –2,214.8 236,8 3,502.4 4,257.4

B3. Reserve assets (CNB) –1,848.4 –4,333.5 –2,267.9 –2,880.7 –2,685.2 –1,054.5 –3,300.9 154.0 –2,551,0 –2,371.6 –41.1

C. NET ERRORS AND OMISSIONS –3,209.3 –4,316.7 2,232.5 –7,519.0 –3,091.0 504.2 –271.8 –1,763.6 4,278,4 –2,787.9 579.9

a
Preliminary data.
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Table H6: International Reserves and Banks’ Foreign Exchange Reserves

End of period, million US dollars

Year Month

International reserves of the Croatian National Bank

Banks’ foreign

exchange reservesTotal
Special drawing

rights

Reserve position in

the Fund

Foreign exchange

Total
Currency and

deposits
Bonds and notes

1991 December – – – – – – 200.9

1992 December 166.8 – – 166.8 166.8 – 502.3

1993 December 616.2 3.7 – 612.5 612.5 – 712.9

1994 December 1,405.0 4.5 – 1,400.5 1,400.5 – 902.4

1995 December 1,895.2 139.8 – 1,755.4 1,651.0 104.3 1,369.5

1996 December 2,314.0 125.6 – 2,188.4 2,016.6 171.8 1,992.1

1997 December 2,539.1 147.1 0.1 2,391.9 2,011.7 380.2 2,333.2

1998 December 2,815.7 231.2 0.2 2,584.4 1,927.0 657.4 1,949.4

1999 December 3,025.0 189.5 0.2 2,835.3 2,459.8 375.5 1,608.9

2000 January 2,853.1 186.8 0.2 2,666.1 2,288.9 377.1 1,647.0

February 2,807.9 184.0 0.2 2,623.7 2,185.0 438.8 1,661.7

March 2,925.1 184.9 0.2 2,739.9 2,184.0 556.0 1,913.6

April 2,940.7 164.8 0.2 2,775.7 2,082.6 693.1 1,817.5

May 3,100.8 165.9 0.2 2,934.7 2,240.5 694.2 1,830.4

June 3,236.8 168.1 0.2 3,068.5 2,339.4 729.1 1,844.9

July 3,511.3 165.1 0.2 3,346.0 2,645.5 700.5 2,102.2

August 3,424.9 162.9 0.2 3,261.8 2,650.4 611.4 2,330.9

September 3,378.7 161.2 0.2 3,217.3 2,583.6 633.7 2,338.9

October 3,374.6 145.7 0.2 3,228.7 2,539.2 689.5 2,286.1

November 3,336.9 144.9 0.2 3,191.8 2,536.1 655.7 2,368.7

December 3,524.8 147.7 0.2 3,376.9 2,574.3 802.6 2,455.8

2001 January 3,394.1 146.7 0.2 3,247.2 2,347.6 899.7 2,274.2

February 3,466.8 145.0 0.2 3,321.6 2,306.6 1,015.0 2,339.6

March 3,514.1 139.5 0.2 3,374.4 2,362.1 1,012.3 2,429.5

April 3,635.9 127.5 0,2 3,508.1 2,254.6 1,253.5 2,286.6

May
a

3,694.5 125.4 0.2 3,568.9 2,405.7 1,163.2 2,077.9

a
Preliminary data.

Table H6: International Reserves and Banks’ Foreign Exchange Reserves

The international reserves of the Croatian National Bank are shown

according to the methodology contained in the Balance of Payments

Manual (International Monetary Fund, 1993), and include those for-

eign claims of the Croatian National Bank that can be used to bridge

imbalances in international payments. International reserves include

special drawing rights, reserve position in the International Monetary

Fund, foreign currency and deposits with foreign banks, as well as

bonds and debt instruments.

The foreign exchange reserves of commercial banks include foreign

currency and domestic commercial banks’ deposits with foreign banks.

These foreign exchange reserves represent an additional source of li-

quidity for bridging imbalances in international payments.
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Table H7: International Reserves and Foreign Currency Liquidity

Million US dollars

1999 2000 2001

Dec. Mar. June Sept. Dec. Jan. Feb. Mar. Apr.

I. Official reserve assets and other f/c assets (approximate market value)

A. Official reserve assets 2,847.4 2,750.4 3,158.3 3,302.4 3,432.3 3,389.3 3,442.2 3,398.3 3,518.4

(1) Foreign currency reserves (in convertible f/c) 2,616.3 2,268.1 2,477.0 2,283.5 2,567.4 2,356.0 2,480.4 2,411.4 2,726.9

(a) Securities 375.5 556.0 729.1 633.7 802.6 899.7 1,015.0 1,012.3 1,253.5

o/w: issuer headquartered in reporting country but

located abroad

(b) Total currency and deposits with: 2,240.8 1,712.1 1,748.0 1,649.8 1,764.8 1,456.4 1,465.4 1,399.1 1,473.4

(i) other national central banks, BIS and IMF 712.3 514.1 454.3 361.9 545.7 523.7 522.0 506.4 516.4

(ii) banks headquartered in the reporting country

o/w: located abroad

(iii) banks headquartered outside the reporting country 1,528.6 1,198.0 1,293.7 1,288.0 1,219.1 932.7 943.4 892.6 957.0

o/w: located in the reporting country

(2) IMF reserve position 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

(3) SDRs 189.5 184.9 168.1 161.2 147.7 146.7 145.0 139.5 127.5

(4) gold

(5) other reserve assets 41.4 297.1 513.0 857.4 717.0 886.4 816.6 847.1 663.7

– reverse repo 41.4 297.1 513.0 857.4 717.0 886.4 816.6 847.1 663.7

B. Other foreign currency assets (specify) 177.6 174.7 78.4 76.3 92.5 4.8 24.6 115.9 117.5

– time deposits 177.6 174.7 78.4 76.3 92.5 4.8 24.6 115.9 117.5

C. Total (A+B) 3,025.0 2,925.1 3,236.8 3,378.7 3,524.8 3,394.1 3,466.8 3,514.1 3,635.9

II. Predetermined short-term net drains on f/c assets (nominal value)

1. Predetermined short-term net drains on f/c assets

(nominal value)

–932.6 –926.3 –891.0 –805.3 –1,210.8 –1,164.3 –1,496.8 –1,430.9 –1,398.6

(a) Croatian National Bank –258.7 –183.2 –249.8 –253.8 –265.0 –243.5 –273.4 –270.7 –237.9

Up to 1 month Principal

Interest

–90.2

–5.0

–87.4

–3.6

–148.0

–4.8

–114.9

–4.5

–107.6

–4.3

–114.3

–3.8

–67.6

–2.9

–119.2

–3.9

–114.8

–3.6

More than 1 and up to 3 months Principal

Interest

–123.6

–2.7

–69.2

–2.4

–60.7

–2.4

–107.7

–2.8

–116.5

–2.8

–99.1

–2.9

–178.2

–2.0

–118.5

–2.2

–79.0

–2.2

More than 3 months and up to 1 year Principal

Interest

–29.9

–7.3

–14.9

–5.7

–30.9

–3.0

–18.4

–5.4

–29.0

–4.7

–18.8

–4.6

–17.7

–5.1

–19.6

–7.2

–33.7

–4.6

(b) Central government (excluding extrabudgetary funds)
a

–673.9 –743.0 –641.1 –551.5 –945.8 –920.8 –1,223.4 –1,160.2 –1,160.8

Up to 1 month Principal

Interest

–63.5

–58.3

–103.8

–4.7

–87.7

–66.9

–4.3

–1.8

–89.3

–69.0

–2.3

–13.1

–90.0

–62.5

–4.0

–3.2

–2.3

–3.2

More than 1 and up to 3 months Principal

Interest

–6.0

–42.9

–14.7

–13.3

–80.3

–15.0

–14.6

–12.8

–93.8

–77.1

–94.2

–66.6

–6.4

–6.9

–16.8

–17.1

–101.2

–76.5

More than 3 months and up to 1 year Principal

Interest

–384.6

–118.7

–371.4

–235.2

–225.3

–166.0

–292.3

–225.7

–497.1

–119.6

–580.2

–164.5

–880.0

–177.5

–874.1

–245.0

–791.4

–186.0

2. Aggregate short and long positions in forwards and futures in f/c

vis-a-vis the domestic currency (including the forward leg

of currency swaps)

(a) Short positions (-)

Up to 1 month

More than 1 and up to 3 months

More than 3 months and up to 1 year

(b) Long positions (+)

Up to 1 month

More than 1 and up to 3 months

More than 3 months and up to 1 year

3. Other –21.3 –9.7 –38.1 –40.7 –30.6 –29.8 –29.8

– outflows related to repos (–) –21.3 –9.7 –38.1 –40.7 –30.6 –29.8 –29.8

Up to 1 month Principal

Interest

–21.3

0.0

–9.7

0.0

–38.1

–0.1

–40.6

–0.1

–30.5

–0.1

–29.7

0.0

–19.8

0.0

More than 1 and up to 3 months Principal

Interest

–10.0

0.0

More than 3 months and up to 1 year Principal

Interest

4. Total predetermined short-term net drains on foreign

currency assets (1+2+3)

–954.0 –936.0 –891.0 –843.4 –1,251.5 –1,194.9 –1,526.6 –1,430.9 –1,428.4

III. Contingent short-term net drains on f/c assets (nominal value)

1. Contingent liabilities in foreign currency –869.9 –855.4 –935.1 –955.9 –969.3 –924.7 –943.2 –936.1 –954.4

(a) Collateral guarantees on debt falling due within 1 year –263.6 –226.9 –261.1 –303.9 –296.0 –293.8 –298.3 –285.4 –267.8

– Croatian National Bank

– Central government (excluding extrabudgetary funds)
a

–263.6 –226.9 –261.1 –303.9 –296.0 –293.8 –298.3 –285.4 –267.8

Up to 1 month –37.3 –6.0 –39.8 –10.3 –48.4 –1.5 –9.6 –37.7 –5.5
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More than 1 and up to 3 months –57.6 –36.2 –16.8 –59.2 –11.4 –47.3 –46.3 –35.7 –70.5

More than 3 months and up to 1 year –168.7 –184.8 –204.5 –234.4 –236.2 –244.9 –242.4 –212.0 –191.7

(b) Other contingent liabilities –606.2 –628.5 –674.0 –652.0 –673.2 –630.9 –644.9 –650.8 –686.6

– Croatian National Bank –606.2 –628.5 –674.0 –652.0 –673.2 –630.9 –644.9 –650.8 –686.6

Up to 1 month

More than 1 and up to 3 months –606.2 –628.5 –674.0 –652.0 –673.2 –630.9 –644.9 –650.8 –686.6

More than 3 months and up to 1 year

– Central government (excluding extrabudgetary funds)
a

2. F/c sec. issued with embedded options (puttable bonds)

3. Undrawn, unconditional credit lines provided by 80.0 80.0 80.0 80.0 80.0 80.0 80.0

– BIS (+) 80.0 80.0 80.0 80.0 80.0 80.0 80.0

– IMF (+)

4. Aggregate short and long positions of options in foreign currencies

vis-a-vis the domestic currency

5. Total contingent short-term net drains on f/c assets (1+2+3+4) –789.9 –775.4 –855.1 –875.9 –889.3 –844.7 –863.2 –936.1 –954.4

IV. Memo items

(a) short-term domestic currency debt indexed to the exchange rate

o/w: central government (excluding extrabudgetary funds)

(b) financial instruments denominated in foreign currency

and settled by other means (e.g., in domestic currency)

(c) pledged assets 177.0 173.3 72.8 67.5

(d) securities lent and on repo

– lent or repoed and included in Section I –20.1 –10.0 –37.6 –40.0 –30.0 –30.0 –30.0

– lent or repoed but not included in Section I

– borrowed or acquired and included in Section I

– borrowed or acquired but not included in Section I 37.4 286.1 485.5 832.4 685.6 856.8 778.0 783.9 646.2

(e) financial derivative assets (net, marked to market)

(f) currency composition of official reserves assets
b

– currencies in SDR basket 2,983.7 2,885.2 3,196.0 3,378.7 3,524.8 3,389.3 3,442.2 3,398.2 3,518.4

– currencies not in SDR basket 41.4 39.9 40.8 0.0 0.0 0.0 0.0 0.0 0.0

– by individual currencies USD

EUR

Other

1,186.1

1,405.1

433.8

1,128.7

1,425.7

370.7

1,310.2

1,644.2

282.4

1,239.3

1,909.9

229.5

922.5

2,453.9

148.4

869.6

2,372.4

147.3

863.6

2,433.0

145.6

842.5

2,415.6

140.2

915.1

2,475.0

128.2

a
Preliminary data for 2001;

b
Until January 2001: Currency structure of official reserve assets and other foreign currency assets.

Table H7: International Reserves and Foreign Currency Liquidity

International reserves and foreign currency liquidity are shown in

accordance with a Template on International Reserves and Foreign

Currency Liquidity, drawn up by the IMF. A detailed explanation of the

Template is given in “Data Template on International Reserves and

Foreign Currency Liquidity – Operational Guidelines, October 1999”

issued by the IMF.

The first part of the Template shows total assets of the Croatian Na-

tional Bank in convertible foreign currency. Official reserve assets (I.A.)

show only those types of assets that are readily available to the CNB at

any moment for bridging imbalances in international payments. Offi-

cial international reserves include: short-term foreign negotiable debt

securities, foreign cash, foreign currency sight deposits, foreign cur-

rency time deposits which can be withdrawn before maturity, foreign

currency time deposits with a remaining maturity of less than 3

months, reserve position with the IMF, special drawing rights, gold,

and reverse repos with foreign negotiable debt securities. Other for-

eign currency assets of the CNB (I.B.) include foreign currency time de-

posits with a maturity over 3 months.

The second part of the Template shows fixed predetermined for-

eign currency net liabilities of the Croatian National Bank and the cen-

tral government (excluding extrabudgetary funds) that fall due in the

next 12 months. Foreign currency loans, securities and deposits (II.1.)

include future interest payments on banks’ foreign currency reserve re-

quirements with the CNB (only interest payments for the next month

are included), payments of future maturities of foreign currency CNB

bills, future principal and interest payments on loans from the IMF, and

future principal and interest payments on the central government’s for-

eign currency debts (excluding extrabudgetary funds). Aggregate short

and long positions in forwards and futures in foreign currencies (II.2.)

include future collections (+) or payments (-) arising from currency

swaps between the CNB and domestic DMBs (temporary sale or pur-

chase of foreign currency). Item Other (II.3.) includes future payments

arising from repo agreements with foreign negotiable debt securities.

The third part of the Template shows predetermined contingent

foreign currency net liabilities of the Croatian National Bank and the

central government (excluding extrabudgetary funds), which fall due in

the next 12 months. Contingent liabilities in foreign currency (III.1.) in-

clude future principal and interest payments on foreign loans guaran-

teed by the central government, and banks’ foreign currency reserve

requirements. (The inclusion of reserve requirements in foreign cur-

rency is based on the assumption that there will be no changes in ratios

or in the base of foreign currency reserve requirements, which com-

prises households’ deposits in foreign currency with remaining matu-

rity of up to 3 months). Undrawn credit lines show potential inflows (+)

or outflows (-) which would arise from drawdowns under these credits.

The fourth part of the Template lists memo items. Short-term, do-

mestic currency debt indexed to foreign currency (IV.a) shows obliga-

tions arising from the Law on Converting Households’ Foreign Ex-

change Deposits into the Public Debt of the Republic of Croatia, which

fall due in the next 12 months. Pledged assets (IV.c) show time deposits

in foreign currency with a maturity over 3 months listed in item I.B.

which are also a pledge. Repo transactions with securities show the

value of collateral that is the subject of repo agreements and reverse

repo transactions with securities as well as how these transactions are

registered in the Template. Until December 2000, the currency struc-

ture of international and other foreign currency reserves showed the

currency structure of the total foreign currency assets of the CNB (sec-

tion I.). From January 2001, the currency structure refers to official re-

serve assets (section I.).
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Table H8: Midpoint Exchange Rates of the Croatian National Bank (period average)

Year Month HRK/EUR HRK/ATS HRK/FRF HRK/100 ITL HRK/CHF HRK/GBP HRK/USD HRK/DEM

1992 0.340174 0.024304 0.050419 0.020916 0.190597 0.375277 0.264299 0.171018

1993 4.133563 0.305485 0.621058 0.224018 2.433869 5.369428 3.577417 2.155526

1994 7.087400 0.524804 1.079560 0.371475 4.381763 9.166192 5.995300 3.692018

1995 6.757758 0.518734 1.047969 0.321342 4.425311 8.252950 5.229967 3.649342

1996 6.804708 0.513722 1.062735 0.352150 4.404976 8.479850 5.433800 3.614536

1997 6.959708 0.505322 1.056355 0.361942 4.246962 10.081567 6.157050 3.555932

1998 7.136608 0.514421 1.079581 0.366683 4.395149 10.539883 6.362292 3.619321

1999 7.579622 0.550834 1.155501 0.391455 4.738375 11.504100 7.112441 3.875409

2000 7.634973 0.554855 1.163944 0.394313 4.901679 12.529639 8.276819 3.903700

2000 January 7.704981 0.559943 1.174617 0.397929 4.788507 12.440665 7.591486 3.939494

February 7.729438 0.561720 1.178345 0.399192 4.811082 12.556233 7.841584 3.951999

March 7.732695 0.561957 1.178842 0.399360 4.818371 12.644582 8.005323 3.953664

April 7.725391 0.561426 1.177728 0.398983 4.907308 12.918253 8.158377 3.949930

May 7.695526 0.559256 1.173175 0.397400 4.945350 12.849028 8.508858 3.934660

June 7.656650 0.556430 1.167249 0.395433 4.904278 12.174320 8.075785 3.914783

July 7.611087 0.553119 1.160303 0.393080 4.907463 12.201744 8.082124 3.891487

August 7.575196 0.550511 1.154831 0.391226 4.885028 12.465103 8.353507 3.873136

September 7.530710 0.547278 1.148049 0.388929 4.913555 12.389037 8.636115 3.850391

October 7.521939 0.546641 1.146712 0.388476 4.969879 12.754030 8.777919 3.845906

November 7.552528 0.548864 1.151376 0.390056 4.960171 12.600643 8.828263 3.861546

December 7.585632 0.551269 1.156422 0.391765 5.009320 12.357001 8.459373 3.878472

2001 January 7.605594 0.552720 1.159465 0.392796 4.974222 11.987261 8.088795 3.888678

February 7.697274 0.559383 1.173442 0.397531 5.013567 12.152421 8.351871 3.935554

March 7.695090 0.559224 1.173109 0.397418 5.009254 12.215118 8.443783 3.934437

April 7.615417 0.553434 1.160963 0.393303 4.984932 12.247077 8.528187 3.893701

May 7.369043 0.535529 1.123403 0.380579 4.803162 11.992724 8.409159 3.767732

Table H9: Midpoint Exchange Rates of the Croatian National Bank (end of period)

Year Month HRK/EUR HRK/ATS HRK/FRF HRK/100 ITL HRK/CHF HRK/GBP HRK/USD HRK/DEM

1992 0.964508 0.070357 0.145244 0.054153 0.546218 1.206464 0.798188 0.495000

1993 7.262200 0.540504 1.120052 0.381300 4.471653 9.714800 6.561900 3.801812

1994 6.902400 0.516285 1.052510 0.346500 4.288893 8.784200 5.628700 3.632100

1995 6.812200 0.526742 1.085365 0.335800 4.618693 8.234500 5.316100 3.705900

1996 6.863600 0.506253 1.055662 0.362600 4.098835 9.359000 5.539600 3.562200

1997 6.947200 0.499445 1.050510 0.357700 4.332003 10.475600 6.303100 3.511000

1998 7.329100 0.531546 1.114954 0.377700 4.567584 10.451000 6.247500 3.739700

1999 7.679009 0.558055 1.170657 0.396588 4.784268 12.340257 7.647654 3.926215

2000 7.598334 0.552192 1.158359 0.392421 4.989712 12.176817 8.155344 3.884966

2000 January 7.720042 0.561037 1.176913 0.398707 4.787103 12.743675 7.838402 3.947195

February 7.730457 0.561794 1.178501 0.399245 4.813500 12.688523 7.982711 3.952520

March 7.727280 0.561563 1.178016 0.399081 4.853889 12.858869 8.081238 3.950896

April 7.710201 0.560322 1.175413 0.398199 4.910521 13.318940 8.494217 3.942163

May 7.683790 0.558403 1.171386 0.396835 4.904236 12.334838 8.286196 3.928659

June 7.639108 0.555156 1.164575 0.394527 4.910084 12.204998 8.046248 3.905814

July 7.600773 0.552370 1.158730 0.392547 4.908158 12.369037 8.195787 3.886214

August 7.559582 0.549376 1.152451 0.390420 4.885029 12.292003 8.509210 3.865153

September 7.511311 0.545868 1.145092 0.387927 4.924481 12.500102 8.528796 3.840472

October 7.535421 0.547620 1.148768 0.389172 4.948723 12.994346 8.890303 3.852800

November 7.567727 0.549968 1.153693 0.390840 5.004779 12.487998 8.773159 3.869317

December 7.598334 0.552192 1.158359 0.392421 4.989712 12.176817 8.155344 3.884966

2001 January 7.675722 0.557816 1.170156 0.396418 5.048821 12.203056 8.376866 3.924534

February 7.703111 0.559807 1.174332 0.397832 5.014393 12.157688 8.418701 3.938538

March 7.680701 0.558178 1.170915 0.396675 5.034874 12.436368 8.722122 3.927080

April 7.526926 0.547003 1.147472 0.388733 4.898110 12.060449 8.358607 3.848456

May 7.278507 0.528950 1.109601 0.375904 4.767165 12.068491 8.504916 3.721442
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Table H10: Indices of the Effective Exchange Rate of the Kuna

Indices 1995=100

Year Month Nominal effective exchange rate of the kuna
Real effective exchange rate of the kuna; deflator

Indices of producers’ prices Retail price index

1997 December 107.96 104.89 103.27

1998 December 111.87 108.03 102.41

1999 September 120.33 115.83 107.62

October 119.92 115.26 106.97

November 121.40 115.15 108.50

December 122.56 116.29 109.50

2000 January 123.07 115.17 109.21

February 124.58 116.54 110.72

March 125.42 116.56 111.15

April 126.15 116.68 111.00

May 127.47 119.04 112.07

June 124.91 116.61 108.32

July 124.45 116.85 107.59

August 125.34 117.52 108.38

September 126.15 118.37 108.32

October 126.75 118.28 108.26

November 127.29 114.98 108.76

December 125.97 113.54 107.66

2001 January 124.42 113.72 106.35

February 126.69 114.32 108.30

March 127.10 116.48 108.89

April 126.60 116.37a 107.37a

May 123.23 – –

a
Preliminary data.

Note: From January 1, 2001, the Eurozone related price series includes Greece as well.

Table H10: Indices of the Effective Exchange Rate of the Kuna

The index of the nominal effective exchange rate of the kuna is a

weighted geometric average of the index of bilateral exchange rates of

the kuna against the euro, US dollar, Swiss franc, British pound and

Slovenian tolar. The weights are determined based on the average

share of a particular foreign currency in the structure of the current ac-

count of the balance of foreign currency transactions between July

1996 and January 2000. The year 1995 is a base period for calculating

the index. The index of the nominal effective exchange rate is an ag-

gregate indicator of the average value of the domestic currency against

a basket of currencies. An increase in the index of the nominal effective

exchange rate of the kuna in a certain period indicates that the kuna

has depreciated against the basket of currencies. The index of the real

effective exchange rate is a weighted geometric average of the index of

bilateral exchange rates of the kuna corrected for the relevant relative

price indices (the ratio of price indices in partner countries and domes-

tic prices). Producer price and retail price indices are used, in particu-

lar the total harmonized retail price index for the Economic and Mone-

tary Union member countries. Data for the last two months are prelim-

inary.
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Table H11: External Debt by Domestic Sectors

Million US dollars

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec.* Dec.* Jan. Feb. Mar. Apr.

1. Direct investment 0.0 0.0 0.0 0.0 0.0 476.5 539.9 1,039.6 1,022.3 1,066.2 1,062.8 1,188.9

2. Government 123.1 134.0 240.7 2,397.3 2,905.7 3,395.3 3,973.0 4,796.8 4,630.2 4,883.4 5,200.7 5,251.5

2.1 Portfolio investment 0.0 0.0 0.0 1,462.2 1,954.5 2,049.3 2,522.9 3,141.2 3,041.2 3,295.6 3,562.0 3,600.3

Bonds 0.0 0.0 0.0 1,462.2 1,954.5 2,049.3 2,522.9 3,141.2 3,041.2 3,295.6 3,562.0 3,600.3

Money market instruments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.2 Other investment 123.1 134.0 240.7 935.1 951.2 1,346.0 1,450.2 1,655.6 1,589.0 1,587.8 1,638.7 1,651.2

2.2.1 Trade credits 1.4 2.6 5.4 12.2 18.1 2.7 3.4 0.1 0.1 0.1 0.1 1.2

Long-term 0.1 2.6 5.4 3.6 18.1 1.8 0.7 0.1 0.1 0.1 0.1 1.2

Short-term 1.3 0.0 0.0 8.6 0.0 0.8 2.7 0.0 0.0 0.0 0.0 0.0

2.2.2 Credits 121.7 131.4 235.3 922.9 933.1 1,343.3 1,446.8 1,655.5 1,588.9 1,587.8 1,638.6 1,649.9

Long-term 121.7 131.4 134.9 822.9 833.1 1,293.3 1,371.5 1,295.5 1,228.9 1,227.8 1,278.6 1,289.9

Short-term 0.0 0.0 100.4 100.0 100.0 50.0 75.3 360.0 360.0 360.0 360.0 360.0

3. Croatian National Bank 20.6 126.1 222.5 208.3 231.8 233.9 196.6 158.7 157.6 156.9 151.7 139.9

o/w: IMF 20.6 126.1 222.5 208.3 231.8 233.9 196.6 158.7 157.6 156.9 151.7 139.9

4. Banks 1,876.7 2,066.6 2,434.9 1,251.8 2,215.6 2,265.6 1,954.5 1,596.7 1,779.4 1,561.8 1,601.3 1,604.2

4.1. Portfolio investment 941.1 992.9 999.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Bonds 941.1 992.9 999.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Money market instruments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

4.2 Other investment 935.6 1,073.7 1,435.0 1,251.8 2,215.6 2,265.6 1,954.5 1,596.7 1,779.4 1,561.8 1,601.3 1,604.2

4.2.1 Currency and deposits 151.9 198.3 472.7 499.2 789.9 614.6 537.7 432.8 638.1 423.8 509.5 506.0

4.2.2 Credits 783.7 875.4 962.3 752.6 1,425.7 1,651.0 1,416.8 1,163.9 1,141.3 1,138.0 1,091.8 1,098.2

Long-term 782.1 871.9 957.0 630.2 1,382.0 1,616.1 1,385.6 1,149.7 1,128.4 1,122.4 1,076.2 1,085.6

Short-term 1.6 3.5 5.3 122.4 43.7 34.9 31.2 14.3 12.9 15.6 15.6 12.6

5.Other sectors 617.4 693.1 911.0 1,450.2 2,098.5 3,214.9 3,208.3 3,285.3 3,232.9 3,217.0 3,135.4 3,148.4

5.1 Portfolio investment 0.0 0.0 0.0 0.0 0.0 8.7 48.5 38.4 37.8 28.4 41.3 55.5

Bonds 0.0 0.0 0.0 0.0 0.0 0.0 31.1 28.9 28.4 28.4 27.3 27.9

Money market instruments 0.0 0.0 0.0 0.0 0.0 8.7 17.4 9.5 9.4 0.0 14.0 27.6

5.2 Other investment 617.4 693.1 911.0 1,450.2 2,098.5 3,206.2 3,159.8 3,247.0 3,195.1 3,188.6 3,094.1 3,092.9

5.2.1 Trade credits 160.4 216.7 356.7 419.2 608.4 441.1 373.8 333.4 316.5 316.4 301.7 304.8

Long-term 117.9 182.0 268.5 296.7 442.8 323.4 274.3 229.2 217.6 217.0 205.8 202.7

Short-term 42.5 34.7 88.2 122.5 165.6 117.7 99.5 104.3 98.9 99.4 95.9 102.1

5.2.2 Credits 457.0 476.4 554.3 1,031.0 1,490.1 2,765.1 2,786.0 2,913.5 2,878.6 2,872.2 2,792.4 2,788.1

Long-term 447.9 464.1 523.1 973.3 1,260.9 2,373.1 2,535.7 2,690.0 2,643.3 2,636.2 2,573.8 2,618.9

Short-term 9.1 12.3 31.2 57.7 229.2 392.0 250.3 223.6 235.3 236.0 218.6 169.2

Total (1+2+3+4+5) 2,637.8 3,019.8 3,809.1 5,307.6 7,451.6 9,586.2 9,872.3 10,877.2 10,822.5 10,885.4 11,151.9 11,332.9

Table H11: External Debt by Domestic Sectors

According to a new methodology in force starting in March 2000,

external debt is defined as the total of liabilities of residents, including:

deposits of foreign legal and natural persons (these deposits were not

included under the old methodology), loans granted by foreigners with

an original maturity longer than 90 days (loans for financial purposes

are counted regardless of their maturity) and bonds and money market

instruments issued on foreign markets (at face value).

External debt by domestic sectors is shown in the same manner as

in the Capital and Financial Account of the BOP: Direct investment in-

cludes borrower – lender transactions that are interrelated by owner-

ship (borrower or lender owns more then 10 percent of the other).

Item Government shows external debt of the broadly defined govern-

ment sector, which includes the central government, government

funds (including the Croatian Bank for Reconstruction and Develop-

ment), as well as local government authorities and funds. Item Croatian

National Bank shows the central bank debts. Item Banks shows debts

of banks and saving banks. Item Other sectors consists of other finan-

cial institutions (other than banks and savings banks), enterprises and

households.

Each sector is further divided into Portfolio and other investment.

Portfolio investment includes bonds and money market instruments.

Other investment includes Currency and deposits (foreign deposits)

and Credits. Credits are divided into Trade credits (sale of goods for de-

layed payment) and Credits (all other credit obligations).

Outstanding external debt is expressed in millions of US dollars ac-

cording to the CNB’s midpoint exchange rate at the end of the period.

The debt balance includes so-called non-reported principal pay-

ments (they should have been paid but are not statistically reported as

paid) and future principal payments.



76

INTERNATIONAL ECONOMIC RELATIONS

Table H12: External Debt Structured by Creditors

Million US dollars

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec.* Dec.* Jan. Feb. Mar. May

1. Portfolio investment 941.1 992.9 999.9 1,462.2 1,954.8 2,058.0 2,571.4 3,179.6 3,079.0 3,323.9 3,603.3 3,655.8

Bonds 941.1 992.9 999.9 1,462.2 1,954.8 2,049.3 2,554.0 3,170.1 3,069.6 3,323.9 3,589.3 3,628.2

o/w: London Club 941.1 992.9 999.9 1,462.2 1,428.4 1,404.7 1,380.9 1,255.4 1,180.7 1,180.7 1,180.7 1,180.7

Money market instruments 0.0 0.0 0.0 0.0 0.0 8.7 17.4 9.5 9.4 0.0 14.0 27.6

2. Other investment 1,696.7 2,026.9 2,809.2 3,845.4 5,496.8 7,528.1 7,301.0 7,697.6 7,743.4 7,561.4 7,548.6 7,677.1

2.1. Currency and deposits 151.9 198.3 472.7 499.2 789.9 614.6 537.7 432.8 638.1 423.8 509.5 506.0

2.2. Long-term 1,490.2 1,778.1 2,111.4 2,935.0 4,168.4 6,249.1 6,221.9 6,449.9 6,203.7 6,189.3 6,094.1 6,309.0

2.2.1. Public creditors 1,047.2 1,202.2 1,340.2 1,889.6 1,867.0 2,196.7 2,162.4 2,229.9 2,183.3 2,178.0 2,115.0 2,123.8

a) International financial organizations 319.6 404.0 493.7 673.1 851.0 1,039.2 1,013.9 1,114.0 1,104.6 1,099.9 1,065.9 1,060.6

– IMF 20.6 126.1 222.5 208.3 231.8 233.9 196.6 158.7 157.6 156.9 151.7 139.9

– IBRD 88.8 71.4 59.6 188.4 294.5 344.1 395.0 411.7 412.6 413.1 408.5 408.9

– IFC 2.1 2.3 2.5 0.0 0.0 30.9 28.6 71.9 71.4 71.4 68.7 69.3

– EBRD 0.0 0.0 16.2 108.4 171.2 251.3 218.8 296.7 292.5 288.8 275.5 277.9

– EUROFIMA 59.6 48.1 38.9 32.8 42.9 72.6 78.5 85.6 84.2 83.5 80.8 82.1

– EIB 138.6 145.7 143.7 131.0 108.3 105.2 81.0 65.6 62.6 62.5 57.7 59.0

– CEB 9.9 10.4 10.3 4.2 2.3 1.1 15.4 24.0 23.7 23.7 23.1 23.4

b) Governments and government agencies 727.6 798.2 846.5 1,216.5 1,016.0 1,157.5 1,148.5 1,115.9 1,078.7 1,078.1 1,049.0 1,063.2

– Paris Club 666.2 709.5 750.6 1,014.1 852.5 884.8 770.8 686.4 656.2 655.3 641.2 648.6

– Other 61.4 88.7 95.9 202.4 163.5 272.7 377.7 429.5 422.5 422.8 407.8 414.6

2.2.2. Private creditors 443.0 575.9 771.2 1,045.4 2,301.4 4,052.5 4,059.5 4,220.0 4,020.4 4,011.4 3,979.1 4,185.2

a) Banks 319.6 385.5 486.7 736.0 1,833.3 3,257.5 3,311.9 3,298.8 3,222.7 3,205.8 3,210.4 3,307.8

o/w: guaranteed by government agencies 244.9 301.9 297.3 191.8 167.0 213.7 330.7 482.6 431.9 434.2 470.9 481.1

b) Other sectors 123.4 190.4 284.5 309.4 468.1 794.9 747.6 921.2 797.7 805.5 768.7 877.4

o/w: guaranteed by government agencies 18.0 29.5 37.5 21.9 17.6 28.5 17.8 13.8 12.9 12.9 11.9 11.9

2.3. Short-term 54.6 50.5 225.1 411.2 538.5 664.4 541.3 814.9 901.6 948.3 945.0 862.0

2.3.1. Public creditors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.3.2. Private creditors 54.6 50.5 225.1 411.2 538.5 664.4 541.3 814.9 901.6 948.3 945.0 862.0

a) Banks 10.5 15.7 136.2 278.6 370.1 381.1 246.1 514.4 514.9 516.4 504.3 451.9

o/w: guaranteed by government agencies 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

b) Other sectors 44.1 34.8 88.9 132.6 168.4 283.3 295.2 300.5 386.7 431.9 440.7 410.1

o/w: guaranteed by government agencies 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0

Total (1+2) 2,637.8 3,019.8 3,809.1 5,307.6 7,451.6 9,586.2 9,872.3 10,877.2 10,822.5 10,885.4 11,151.9 11,333.0

Table H12: External Debt by Creditors

The Table shows outstanding external debt by foreign creditors val-

ued in the same way as in Table H11.
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Table H13: External Debt by Domestic Sectors and Projected Future Payments

Million US dollars

Outstanding

debt

30/04/2001

Nonreported

principal

payments

Projected future principal payments

Q2/2001 Q3/2001 Q4/2001 2001 2002 2003 2004 2005 2006 Other

1. Direct investment 1,188.9 24.6 97.3 68.1 97.4 262.7 195.2 149.1 101.8 135.5 119.6 200.5

2. Government 5,251.5 3.9 18.3 506.8 37.7 562.9 618.4 301.9 694.5 721.3 747.6 1,601.1

2.1. Portfolio investment 3,600.3 0.0 0.0 74.7 0.0 74.7 495.1 161.2 539.6 611.5 633.2 1,085.1

Bonds 3,600.3 0.0 0.0 74.7 0.0 74.7 495.1 161.2 539.6 611.5 633.2 1,085.1

Money market instruments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.2 Other investment 1,651.2 3.9 18.3 432.2 37.7 488.2 123.3 140.7 154.8 109.8 114.4 516.0

2.2.1 Trade credits 1.2 0.0 0.0 0.0 0.0 0.1 0.4 0.4 0.4 0.0 0.0 0.0

Long-term 1.2 0.0 0.0 0.0 0.0 0.0 0.4 0.4 0.4 0.0 0.0 0.0

Short-term 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

2.2.2 Credits 1,649.9 3.9 18.3 432.2 37.7 488.2 122.9 140.3 154.4 109.8 114.4 516.0

Long-term 1,289.9 3.9 18.3 72.2 37.7 128.2 122.9 140.3 154.4 109.8 114.4 516.0

Short-term 360.0 0.0 0.0 360.0 0.0 360.0 0.0 0.0 0.0 0.0 0.0 0.0

3. Croatian National Bank 139.9 0.0 0.0 3.0 13.8 16.8 33.7 33.7 33.7 13.0 6.1 3.0

o/w: IMF 139.9 0.0 0.0 3.0 13.8 16.8 33.7 33.7 33.7 13.0 6.1 3.0

4.Banks 1,604.2 57.2 28.3 69.5 28.4 126.2 302.3 283.9 63.4 57.4 49.7 664.0

4.1 Portfolio investment 0.0 0.0 0,0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Bonds 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Money market instruments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

4.2 Other investment 1,604.2 57.2 28.3 69.5 28.4 126.2 302.3 283.9 63.4 57.4 49,7 664.0

4.2.1 Currency and deposits 506.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 506.0

4.2.2 Credits 1,098.2 57.2 28.3 69.5 28.4 126.2 302.3 283.9 63.4 57.4 49.7 158.0

Long-term 1,085.6 49.7 25.6 68.4 28.1 122.1 301.3 283.9 63.4 57.4 49.7 158.0

Short-term 12.6 7.6 2.7 1.1 0.3 4.1 1.0 0.0 0.0 0.0 0.0 0.0

5. Other sectors 3,148.4 321.3 236.5 175.9 207.5 619.9 581.8 358.4 333.9 233.1 218.1 481.8

5.1 Portfolio investment 55.5 0.0 0.0 0.0 13.6 13.6 14.0 0.0 27.9 0.0 0.0 0.0

Bonds 27.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 27.9 0.0 0.0 0.0

Money market instruments 27.6 0.0 0.0 0.0 13.6 13.6 14.0 0.0 0.0 0.0 0.0 0.0

5.2. Other investment 3,092.9 321.3 236.5 175.9 193.9 606.3 567.8 358.4 306.0 233.1 218.1 481.8

5.2.1 Trade credits 304.8 73.3 31.2 39.9 38.2 109.4 66.9 30.6 16.9 6.3 0.9 0.4

Long-term 202.7 40.5 12.9 16.8 19.4 49.1 57.9 30.6 16.9 6.3 0.9 0.4

Short-term 102.1 32.8 18.4 23.1 18.8 60.3 9.0 0.0 0.0 0.0 0.0 0.0

5.2.2 Credits 2,788.1 248.0 205.2 136.0 155.7 496.9 500.9 327.8 289.1 226.7 217.2 481.4

Long-term 2,618.9 154.1 189.2 98.8 136.2 424.1 498.3 327.8 289.2 226.7 217.2 481.4

Short-term 169.2 93.9 16.1 37.3 19.5 72.8 2.6 0.0 0.0 0.0 0.0 0.0

Total (1+2+3+4+5) 11,332.9 407.0 380.4 823.4 384.8 1,588.6 1,731.3 1,126.9 1,227.2 1,160.3 1,141.1 2,950.5

Supplement: Projected interest

payments

49.2 79.6 150.6 94.5 324.6 495.7 409.8 339.3 267.8 196.8 401.3

Note:

Publicly guaranteed debt 1,507.1

o/w: Banks and other sectors 1,005.0

Table H13: External Debt by Domestic Sectors and Projected Future Payments

The Table shows outstanding external debt at the end of the period

and the principal and interest payment projection. All data are shown

at the midpoint exchange rate of the CNB at the end of period.

Projected interest payments do not include interest on deposits

from nonresidents and late interest. Payments are projected at the in-

terest rates at the contracting time and do not reflect changes of vari-

able interest rates.

The note points out the outstanding publicly guaranteed debt – to-

tal and the outstanding debt of the banking sector and other sectors

covered by government guarantees. The difference is the amount of

the government guarantees issued to the government sector (for exam-

ple the Croatian Bank for Reconstruction and Development, Croatian

Roads Administration, etc. included in a broad definition of the gov-

ernment sector).
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Table I1: Consolidated Central Government
Million kuna

1994 1995 1996 1997 1998 1999 2000
2001

Jan. Feb. Mar. Apr.

TOTAL REVENUE AND GRANTS

1. Budgetary central government 23,142.6 27,980.8 31,367.5 33,846.1 43,808.6 46,355.5 44,635.7 2,953.7 2,767.6 3,314.2 3,487.0

2. Extrabudgetary funds 13,739.6 15,302.3 17,029.1 19,499.1 21,302.1 21,185.5 22,099.3 1,868.2 1,745.5 1,759.2 1,863.9

2.1. Pension Fund 7,165.1 8,720.4 9,584.7 11,022.2 10,713.4 10,799.8 11,254.2 943.4 906.4 910.2 961.9

2.2. Health Insurance Fund 3,775.2 4,558.1 5,196.3 5,824.2 8,269.0 8,686.4 8,967.4 729.8 726.4 720.1 764.4

2.3. Employement Fund 556.7 691.2 676.1 638.3 718.2 760.6 822.4 69.8 67.7 71.6 74.9

2.4. Child Benefit Fund 689.4 782.1 878.5 976.7 542.8 9.1 7.1 0.6 0.3 0.7 0.3

2.5. Croatian Roads Administration
a

1,117.5 – – – – – – – – – –

2.6. Croatian Waters 435.7 550.5 693.5 1,037.7 1,058.6 929.6 1,048.2 124.6 44.8 56.6 62.3

A. Total (1+2) 36,882.3 43,283.1 48,396.6 53,345.3 65,110.7 67,541.0 66,735.0 4,821.9 4,513.2 5,073.5 5,350.9

TOTAL EXPENDITURE AND NET LENDING (minus repayments)

3. Budgetary central government 20,732.4 26,189.3 27,591.9 29,409.4 34,125.4 35,979.1 36,730.8 2,530.7 2,251.1 3,483.7 2,538.9

4. Extrabudgetary funds 14,736.9 17,976.8 21,282.1 25,522.5 30,103.1 34,363.9 37,701.4 2,988.4 3,213.0 3,285.3 3,143.0

4.1. Pension Fund 6,685.6 8,860.7 10,459.8 13,795.1 16,170.4 18,998.5 20,180.8 1,618.1 1,955.9 1,908.5 1,997.2

4.2. Health Insurance Fund 5,255.7 7,083.1 8,357.5 8,742.8 10,776.0 11,919.6 13,918.1 977.6 895.5 1,024.7 995.6

4.3. Employement Fund 416.1 445.9 676.2 714.1 571.2 824.9 995.5 82.9 84.2 77.7 82.0

4.4. Child Benefit Fund 665.2 820.6 853.2 1,003.7 1,032.1 1,136.2 1,250.6 161.8 200.9 215.4 1.5

4.5. Croatian Roads Administration
a

1,207.0 – – – – – – – – – –

4.6. Croatian Waters 507.4 766.6 935.5 1,266.8 1,553.3 1,484.8 1,356.4 148.1 76.6 59.0 66.6

B. Total (3+4) 35,469.3 44,166.1 48,874.0 54,931.9 64,228.6 70,343.0 74,432.3 5,519.2 5,464.1 6,769.0 5,682.0

C. Overall surplus/deficit (A-B) 1,413.0 –883.0 –477.4 –1,586.7 882.1 –2,802.1 –7,697.3 –697.3 –950.9 –1,695.5 –331.1

5. Budgetary central government (1-3) 2,410.3 1,791.5 3,775.6 4,436.7 9,683.1 10,376.4 7,904.8 423.0 516.5 –169.5 948.1

6. Extrabudgetary funds (2-4) –997.3 –2,674.6 –4,253.0 –6,023.4 –8,801.1 –13,178.4 –15,602.1 –1,120.3 –1,467.4 –1,526.1 –1,279.2

a
In 1995 included in government budget; Source: Ministry of Finance

Table I2: Budgetary Central Government Operations
Million kuna

1992 1993 1994 1995 1996 1997 1998 1999 2000
2001

Jan. Feb. Mar. Apr.

1. Total revenue 547,4 8.382,2 23.142,6 27.880,8 31.367,5 33.846,1 43.808,6 46.355,5 44.635,7 2.953,7 2.767,6 3.314,2 3.487,0

1.1. Current revenue 547,0 8.371,2 22.788,9 27.287,1 30.244,3 33.385,0 42.019,4 40.044,6 41.535,0 2.933,6 2.750,9 3.297,2 3.474,1

1.1.1. Tax revenue 502,1 7.891,8 22.377,5 26.505,4 28.530,4 31.338,2 39.899,7 38.317,6 39.939,0 2.764,5 2.743,4 3.203,4 3.380,3

1.1.2. Nontax revenue 45,0 479,3 411,4 781,8 1.713,9 2.046,8 2.119,7 1.727,0 1.595,9 169,1 7,5 93,8 93,8

1.2. Capital revenue 0,3 11,0 353,8 593,7 1.123,1 461,1 1.789,2 6.310,9 3.100,7 20,1 16,7 17,0 12,9

2. Grants 0,0 0,0 0,0 100,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0

2.1. Current 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0

2.2. Capital 0,0 0,0 0,0 100,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0

A. Total revenue and grants (1+2) 547,4 8.382,2 23.142,6 27.980,8 31.367,5 33.846,1 43.808,6 46.355,5 44.635,7 2.953,7 2.767,6 3.314,2 3.487,0

3. Total expenditure 564,6 8.403,4 22.282,8 28.475,6 30.972,8 34.395,2 41.390,4 47.379,6 49.567,5 3.513,2 3.753,9 4.932,9 3.835,4

3.1. Current expenditure 519,8 7.738,1 20.360,5 25.495,2 25.930,1 29.579,7 34.883,0 38.476,1 44.237,4 3.407,1 3.476,1 4.973,2 3.249,5

3.2. Capital expenditure 44,5 661,3 1.922,3 2.980,4 5.042,7 4.815,5 6.507,3 8.903,5 5.330,1 106,1 277,8 229,7 315,9

4. Lending minus repayments –9,7 –88,8 316,0 220,6 528,7 611,1 1.161,5 1.499,2 1.176,1 60,3 –58,1 84,1 10,0

B. Total expenditure and net lending (3+4) 554,9 8.314,6 22.598,8 28.696,2 31.501,5 35.006,3 42.551,9 48.878,8 50.743,5 3.573,5 3.695,8 5.017,0 3.845,4

5. Current account surplus

without grants (1.1.-3.1.)

27,3 633,1 2.428,4 1.791,9 4.314,3 3.805,3 7.136,4 1.568,5 –2.702,4 –473,5 –725,2 –1.406,0 –45,5

6. Current account surplus

with current grants (5+2.1.)

27,3 633,1 2.428,4 1.791,9 4.314,3 3.805,3 7.136,4 1.568,5 –2.702,4 –473,5 –725,2 –1.406,0 –45,5

7. Gross fixed capital formation
a

44,2 650,3 1.235,0 1.040,5 1.113,9 1.516,4 976,1 –2.216,9 –395,4 57,1 74,2 63,6 83,9

8. Gross capital formation
b

44,2 650,3 1.415,0 1.040,5 1.113,9 1.516,4 976,1 –2.216,9 –395,4 57,1 74,2 63,6 83,9

C. Overall surplus/deficit (A-B) –7,5 67,6 543,9 –715,4 –134,0 –1.160,2 1.256,7 –2.523,3 –6.107,9 –619,8 – 928,2 –1.702,8 –358,4

9. Foreign financing 0,0 0,0 47,3 686,0 803,9 2.985,9 –9,1 4.615,1 6.921,5 –506,4 176,4 3.265,4 87,4

10. Domestic financing 7,5 –67,6 –591,2 29,4 –669,9 –1.825,7 –1.247,6 –2.091,8 –813,6 1.126,2 752,0 –1.562,7 271,0

10.1. From other government 0,0 –18,5 0,0 0,0 0,0 0,0 190,0 –87,0 –92,0 0,0 0,0 0,0 0,0

10.2. From monetary authorities 0,0 67,0 –617,3 396,0 –152,7 –354,8 112,4 2,0 –12,5 –247,0 193,0 –197,0 170,1

10.3. From deposit money banks –4,0 –106,2 –63,8 0,0 –308,4 –1.357,3 –1.638,6 –1.859,4 –288,8 1.473,2 558,9 –1.239,2 106,7

10.4. Other domestic financing 11,5 –9,9 89,9 –366,6 –208,8 –113,6 88,7 –147,4 –420,3 –100,0 0,0 –126,4 –5,8

D. Total financing (9+10) 7,5 –67,6 –543,9 715,4 134,0 1.160,2 –1.256,7 2.523,3 6.107,9 619,8 928,2 1.702,8 358,4

a
Net purchase of fixed capital formation;

b
Net purchase of fixed capital formation and net purchase of shares; Source: Ministry of Finance.
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Table I3: Central Government Debt

End of period, million kuna

1993 1994 1995 1996 1997 1998 1999 2000 2001

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Jan. Feb. Mar.* Apr.

1. Domestic debt of central government 22,865.2 18,674.1 17,741.2 17,263.0 15,538.4 15,047.8 16,754.6 21,344.7 23,298.3 22,824.1 22,551.6 22,900.2

1.1. Domestic debt of the Republic of

Croatia

22,542.3 18,410.0 17,631.2 17,260.7 15,467.1 14,582.9 16,012.1 18,509.7 20,386.5 19,833.3 19,595.3 19,872.1

Treasury bills – – – 272.1 449.6 565.8 776.7 2,564.6 3,194.3 3,752.0 4,418.0 4,532.8

Money market instruments – 141.6 134.5 254.3 44.0 96.8 153.3 14.2 130.5 17.6 11.8 10.2

Bonds 21,036.7 17,269.1 16,019.5 16,055.2 14,159.2 13,035.8 13,720.7 14,082.5 13,931.1 13,715.0 13,631.2 13,636.9

Credits from the CNB 517.2 250.6 390.1 218.8 – – 24.1 0.0 0.0 5.6 – –

Credits from DMBs 988.4 748.7 1,087.1 460.2 814.3 884.4 1,337.3 1,848.4 3,130.5 2,343.2 1,534.2 1,692.1

1.2. Domestic debt of central

government funds

322.9 264.1 110.0 2.3 71.3 465.0 742.5 2,835.0 2,911.9 2,990.8 2,956.3 3,028.0

Money market instruments – – – – – – – 20.5 20.8 20.9 21.0 20.9

Bonds – – – – – – – 1,686.8 1,704.0 1,710.1 1,705.1 1,692.0

Credits from DMBs 322.9 264.1 110.0 2.3 71.3 465.0 742.5 1,127.6 1,187.1 1,259.8 1,230.2 1,315.1

2. External debt of central government 833.4 754.2 1,279.6 13,477.8 18,314.9 21,049.7 29,962.5 38,646.7 38,299.8 40,622.4 44,875.0 43,430.3

2.1. External debt of the Republic of

Croatia

.... .... .... .... .... 19,920.0 28,598.2 36,560.8 36,180.1 38,156.0 42,059.6 40,674.3

Money market instruments .... .... .... .... .... – – – – – – –

Bonds .... .... .... .... .... 12,431.1 18,903.3 25,231.2 25,085.5 27,028.4 30,341.6 29,388.9

Credits .... .... .... .... .... 7,489.0 9,694.9 11,329.7 11,094.6 11,127.6 11,718.0 11,285.3

2.2. External debt of central government

funds

.... .... .... .... .... 1,129.7 1,364.3 2,085.9 2,119.8 2,466.4 2,815.4 2,756.0

Money market instruments .... .... .... .... .... – – – – – – –

Bonds .... .... .... .... .... 372.1 390.6 386.5 390.5 716.0 726.5 704.7

Credits .... .... .... .... .... 757.6 973.7 1,699.3 1,729.3 1,750.4 2,088.9 2,051.3

3. Total (1+2) 23,698.6 19,428.3 19,020.8 30,740.9 33,853.3 36,097.5 46,717.1 59,991.4 61,598.2 63,446.6 67,426.6 66,330.4

Supplement: Central government guaranteed debt

– guarantees for domestic debt .... .... .... .... .... .... .... 4,104.5 5,105.3 5,118.6 5,492.0 6,257.6

– guarantees for external debt .... .... .... .... .... .... .... 12,374.9 12,384.4 12,767.0 13,193.1 12,597.3

Table I3: Central Government Debt

Data on the central government debt are gathered from available

data and are not reconciled with the Ministry of Finance of the Repub-

lic of Croatia. The central government debt consists of domestic and

external debt. The sources of data on domestic debt of the central gov-

ernment are the following: the Ministry of Finance Monthly Statistical

Review, the official gazette of the Republic of Croatia Narodne novine,

Monetary Authorities Accounts and Deposit Money Banks’ Accounts.

The source of data on the central government external debt is the ex-

ternal debt statistics collected by the CNB. The supplement provides

data on the central government guaranteed debt. DMBs are the source

of data on guarantees for domestic debt, while the external debt statis-

tics collected by the CNB are the source of data on guarantees for ex-

ternal debt.
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Table J1: Retail Prices, Costs of Living and Producer Prices Indices

Year Month

Chain indices Monthly year-on-year indices Cumulative year-on-year indices

Retail

prices

Costs of

living

Producer

prices

Retail

prices

Costs of

living

Producer

prices

Retail

prices

Costs of

living

Producer

prices

1992 December 122.4 125.3 129.1 1,053.4 1,026.3 1,120.9 745.4 694.7 846.6

1993 December 99.5 100.6 98.5 1,249.7 1,225.1 1,175.6 1,616.6 1,591.3 1,610.4

1994 December 100.2 100.9 100.2 97.0 102.5 94.5 197.5 207.2 177.7

1995 December 100.2 100.7 100.5 103.7 104.6 101.6 102.0 104.0 100.8

1996 December 100.0 100.4 100.3 103.4 103.7 101.5 103.5 104.3 101.4

1997 December 100.7 101.2 99.9 103.8 104.9 101.6 103.6 104.1 102.3

1998 December 100.2 100.7 100.0 105.4 105.3 97.9 105.7 106.4 98.8

1999 December 100.3 101.0 100.3 104.4 103.6 105.9 104.2 103.5 102.6

2000 January 100.8 101.0 101.9 104.6 103.8 107.6 104.6 103.8 107.6

February 100.3 100.6 100.8 104.6 103.7 107.8 104.6 103.7 107.7

March 100.8 100.6 101.4 105.1 103.9 110.2 104.8 103.8 108.5

April 100.8 100.8 100.5 105.6 104.3 110.2 104.9 103.9 108.9

May 100.2 100.7 99.8 105.0 104.2 110.1 105.0 104.0 109.1

June 101.9 100.7 100.7 107.0 105.6 110.6 105.4 104.3 109.5

July 100.5 100.1 99.8 106.5 105.3 109.4 105.4 104.4 109.4

August 100.0 99.7 100.2 106.5 105.6 108.7 105.5 104.6 109.3

September 101.2 101.2 100.9 107.1 106.6 108.9 105.7 104.7 109.2

October 100.6 100.7 101.1 107.3 107.0 109.7 105.9 105.0 109.4

November 100.2 100.2 103.4 107.7 107.4 111.3 106.0 105.2 109.4

December 100.0 100.5 100.2 107.4 106.8 111.2 106.2 105.3 109.7

2001 January 100.1 100.5 99.3 106.6 106.4 108.2 106.6 106.4 108.2

February 100.5 100.3 100.9 106.8 106.0 108.3 106.7 106.3 108.2

March 100.1 100.1 98.4 106.0 105.6 105.5 106.5 105.9 107.3

April 101.4 101.4 100.0 106.8 106.4 105.1 106.6 106.1 106.7

May 100.6 101.2 100.0 107.2 106.9 105.2 106.8 106.3 106.4

Source: Central Bureau of Statistics

Table J2: Core Retail Prices Indices

Year Month
Chain indices Monthly year-on-year indices

Total Goods Services Total Goods Services

1999 January 0.3 0.3 0.4 3.1 3.3 2.1

February 0.3 0.2 0.3 3.3 3.4 2.0

March 0.4 0.6 0.1 3.6 3.9 2.0

April 0.3 0.3 0.0 3.8 4.2 1.2

May 0.4 0.3 0.6 4.1 4.4 1.7

June 0.2 0.2 0.2 4.2 4.6 1.9

July 1.1 1.2 0.6 5.1 5.4 2.8

August 0.2 0.2 0.0 5.1 5.4 2.8

September 0.7 0.8 0.2 4.7 5.0 2.7

October 0.5 0.4 1.7 4.7 4.8 4.4

November – 0.2 – 0.4 0.0 4.2 4.1 4.2

December 0.1 0.2 0.0 4.2 4.2 4.1

2000 January 0.1 0.0 0.1 3.9 3.9 3.6

February 0.2 0.3 0.1 3.9 4.0 3.4

March 0.2 0.2 0.2 3.7 3.7 3.5

April 0.2 0.2 0.5 3.5 3.5 4.0

May 0.2 0.2 0.0 3.4 3.4 3.4

June 0.9 1.0 0.2 4.1 4.2 3.5

July 0.8 0.8 0.7 3.8 3.8 3.6

August 0.1 0.2 – 0.1 3.7 3.9 3.4

September 1.4 1.4 1.4 4.5 4.5 4.8

October 0.3 0.3 0.0 4.2 4.4 3.1

November 0.1 0.1 0.2 4.6 4.9 3.3

December 0.1 0.1 0.2 4.6 4.8 3.5

2001 January 0.0 0.0 0.2 4.5 4.8 3.6

February 0.2 0.2 0.0 4.5 4.7 3.4

March 0.3 0.1 0.9 4.6 4.6 4.1

April 0.5 0.5 0.6 4.9 4.9 4.3

Source: Central Bureau of Statistics
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Table J2: Core Retail Price Index

The Central Bureau of Statistics calculates the core retail price in-

dex in the manner that agricultural products prices and administrative

prices (which among others include the prices of electricity and refined

petroleum products) are excluded from the basket of goods and ser-

vices used in the calculation of the retail price index. A total of 88

goods and services are excluded and their share in the retail price bas-

ket stands at 22.06% in 2001 (of which: agricultural products account

for 2.28 percentage points, and administrative prices for 19.78 per-

centage points). The zero weighting method is used to exclude prices

and goods.

Table J3: Average Monthly Net Wages

In current prices, in kuna

Year Month
Nominal amount

in kuna
Chain indices

Monthly year-on-year

indices

Cumulative year-on-year

indices

1992 December 74.4 120.2 681.7 409.4

1993 December 1,073.2 105.2 1,442.1 1,605.3

1994 December 1,646.0 119.0 153.4 233.2

1995 December 1,883.0 99.4 114.4 145.7

1996 December 2,217.0 104.4 117.7 111.8

1997 December 2,544.0 100.8 114.8 116.9

1998 December 2,935.0 104.6 115.4 112.8

1999 September 3,041.0 99.3 111.4 114.7

October 3,041.0 100.0 108.9 114.1

November 3,232.0 106.3 115.2 114.2

December 3,262.0 100.9 111.2 114.0

2000 January 3,191.0 97.8 108.3 108.3

February 3,179.0 99.7 110.2 109.3

March 3,303.0 103.9 110.4 109.7

April 3,207.0 97.1 105.3 108.5

May 3,367.0 105.0 110.8 109.0

June 3,329.0 98.9 108.3 108.9

July 3,274.0 98.3 107.6 108.7

August 3,369.0 102.9 110.0 108.9

September 3,303.0 98.0 108.6 108.9

October 3,369.0 102.0 110.8 109.1

November 3,503.0 104.0 108.4 109.0

December 3,499.0 99.9 107.3 108.9

2001 January 3,546.0 101.3 111.2 111.2

February 3,395.0 95.7 106.8 109.0

March 3,535.0 104.1 107.0 108.3

Source: Central Bureau of Statistics
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Licensed Banks

a) licensed banks in accordance with Article 37 of the

Banking Law (full authorization)

1. Bank Austria Creditanstalt Croatia d.d., Zagreb
2. Bayerische Hypo- und Vereinsbank AG Glavna

podru`nica Zagreb
3. BNP-Dresdner Bank (Croatia) d.d., Zagreb
4. Brodsko-posavska banka d.d., Slavonski Brod
5. Cassa di Risparmio di Trieste – Banca d.d., Zagreb
6. Centar banka d.d., Zagreb
7. Convest banka d.d., Zagreb
8. Credo banka d.d., Split
9. Croatia banka d.d., Zagreb

10. Dalmatinska banka d.d., Zadar
11. Dubrova~ka banka d.d., Dubrovnik
12. Erste & Steiermärkische Bank d.d., Zagreb1

13. Gospodarsko kreditna banka d.d., Zagreb
14. Hrvatska po{tanska banka d.d., Zagreb
15. Hypo Alpe-Adria-Bank d.d., Zagreb
16. Imex banka d.d., Split
17. Istarska banka d.d., Pula
18. Istarska kreditna banka Umag d.d., Umag
19. Jadranska banka d.d., [ibenik
20. Karlova~ka banka d.d., Karlovac
21. Kreditna banka Zagreb d.d., Zagreb
22. Kvarner banka d.d., Rijeka
23. Me|imurska banka d.d., ^akovec
24. Partner banka d.d., Zagreb
25. Podravska banka d.d., Koprivnica
26. Po`e{ka banka d.d., Po`ega
27. Privredna banka – Laguna banka d.d., Pore~
28. Privredna banka Zagreb d.d., Zagreb2

29. Raiffeisenbank Austria d.d., Zagreb
30. Riadria banka d.d., Rijeka
31. Rije~ka banka d.d., Rijeka
32. Sisa~ka banka d.d., Sisak
33. Slatinska banka d.d., Slatina
34. Slavonska banka d.d., Osijek
35. Splitska banka d.d., Split
36. [tedbanka d.d., Zagreb
37. Vara`dinska banka d.d., Vara`din
38. Volksbank d.d., Zagreb
39. Zagreba~ka banka d.d., Zagreb3

List of Deposit Money Banks & Savings Banks
June 1, 2001

b) licensed banks in accordance with Article 36 of the

Banking Law (midium authorization)

40. Hypobanka d.d., Zagreb
41. Nava banka d.d., Zagreb

c) licensed banks in accordance with Article 35 of the

Banking Law (limited authorization)

42. Samoborska banka d.d., Samobor

d) banks not yet licensed in accordance with Articles 35,

36 and 37 of the Banking Law

43. Razvojna banka “Dalmacija” d.o.o., Split

Licensed Savings Banks

1. Banica Credo {tedionica d.d., Split4

2. Gospodarska {tedionica d.d., Vrbovec4

3. Krapinska {tedionica d.d., Krapina
4. Kri`eva~ka {tedionica d.d., Kri`evci
5. Marvil {tedionica d.d., Zagreb
6. Me|imurska {tedionica d.d., ^akovec4

7. Primorska {tedionica d.d., Rijeka4

8. Prva obrtni~ka {tedionica d.d., Zagreb4

9. Slavonska {tedionica d.d., Zagreb
10. [tedionica Brod d.d., Slavonski Brod4

11. [tedionica Dora d.d., Zagreb4

12. [tedionica More d.d., Zagreb4

13. [tedionica Sa-ga d.d., Zagreb4

14. [tedionica Sonic d.d., Zagreb4

15. [tedionica splitsko-dalmatinska d.d., Split4

16. [tedionica Zagi{ted d.d., Zagreb
17. [tedionica Zlatni vrutak d.d., Zagreb
18. Trgova~ka {tedionica d.o.o., Zagreb
19. Vara`dinska {tedionica Kovanica d.d., Vara`din4, 5

20. ViD {tedionica d.d., Zagreb4

Licensed Housing Savings Banks

1. Hrvatska stambena {tedionica d.d., Vara`din
2. Prva stambena {tedionica d.d., Zagreb
3. Raiffeisen stambena {tedionica d.d., Zagreb
4. Wüstenrot stambena {tedionica d.d., Zagreb

1 Bjelovarska banka d.d. Bjelovar took over Trgovaèka banka d.d., Zagreb
and ^akove~ka banka d.d.., ^akovec on September 1, 2000 and from this
date on they operate under the new name.

2 The bank took over Krapinsko zagorska banka d.d. Krapina at the
beginning of July 2000.

3 The bank took over Zagreba~ka banka – Pomorska banka d.d. Split at the
beginning of July 2000.

4 Operating license includes collection of households’ foreign exchnage
savings and exchange operations.

5 The savings bank took over Štedionica Zlatica d.d. Zagreb on the Januar
19, 2001.
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Other Licensesd Institutions with Full Authorization

1. Hrvatska banka za obnovu i razvitak, Zagreb

Representative Offices of Foreign Banks

1. Bank für Kärnten und Steiermark AG, Zagreb
2. Cassa di Risparmio di Udine e Pordenone S.p.A., Zagreb
3. Commerzbank Aktiengesellschaft, Zagreb
4. Deutsche Bank AG, Zagreb
5. Kreditna banka d.d. Tuzla, Zagreb
6. LHB Internationale Handelsbank AG, Zagreb

Banks and Savings Banks Under Bankruptcy Proceedings

Date of bankruptcy

Name of bank/savings bank proceedings initiation

1. Adria {tedionica d.o.o., Zagreb 12/10/2000
2. Agroobrtni~ka banka d.d., Zagreb 14/06/2000
3. Cibalae banka d.d., Vinkovci 20/10/2000
4. Glumina banka d.d., Zagreb 30/04/1999
5. Gradska banka d.d., Osijek 03/05/1999
6. Gra|anska {tedionica d.o.o., Karlovac 03/11/1998
7. Hrvatsko gospodarska banka d.d., Zagreb 19/04/2000

8. Ilirija banka d.d., Zagreb 06/04/1999
9. Invest {tedionica d.o.o., Zagreb 30/06/1999

10. Komercijalna banka d.d., Zagreb 30/04/1999
11. Neretvansko gospodarska banka d.d., Plo~e 10/05/1999
12. Promdei banka d.d., Zagreb 22/12/1999
13. [tedionica Dugi pogled d.o.o., Zagreb 19/01/2001
14. [tedionica Gro{ banak d.o.o., Zagreb 23/04/2001
15. Trgova~ko-turisti~ka banka d.d., Split 08/09/2000
16. Vukovarska banka d.d., Vukovar 25/02/1998
17. @upanjska banka d.d., @upanja 03/05/1999

Banks and Savings Banks whose License Was Revoked

Date of revoking

Name of bank/savings bank operating license

1. Alpe Jadran banka d.d., Split 06/12/2000
2. Gold {tedionica d.o.o., Split 22/03/2000
3. Hibis {tedionica d.d., Zagreb 07/03/2001
4. Investicijsko-komercijalna {tedionica d.d., Zagreb

22/03/2000
5. Kaptol banka d.d., Zagreb 07/03/2001
6. [tedionica Mediteran d.o.o., Split 22/03/2000
7. [tedionica za razvoj i obnovu d.o.o., Zagreb 22/03/2000
8. Zagreba~ka {tedionica d.d., Zagreb 22/03/2000
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avg. – average
b.p. – basis points
CBS – Central Bureau of Statistics
CEI – Croatian Employment Institute
CIHI – Croatian Institute for Health Insurance
CLVPS – Croatian Large Value Payment System
CNB – Croatian National Bank
count. – country
CPI – consumer price index
CPII – Croatian Pension Insurance Institute
CPF – Croatian Privatization Fund
CZ – Czech Republic
dep. – deposit
DMB – deposit money bank
EMU – European Monetary Union
EU – European Union
excl. – excluding
f/c – foreign currency
FDI – foreign direct investment
GDP – gross domestic product
GNP – gross national product
HICP – harmonized index of consumer prices
HR – Croatia
HU – Hungary
ILO – International Labor Organization
IMF – International Monetary Fund
indebt. – indebted
IPT – Institute for Payment Transactions
MEFP – Memorandum of Economic and Financial

Policies
MoF – Ministry of Finance
NCEA – National Classification of Economic Activities
NCS – National Clearing System
NFA – net foreign assets
NUR – net usable reserves
OTC – over-the-counter
o.w. – of which
PBZ – Privredna banka Zagreb d.d.
PIF – Privatization Investment Fund
PL – Poland
PPI – producer price index
Q – quarterly

List of Abbreviations & Symbols

res. – reserve
RPI – retail price index
RR – reserve requirement
SDR – special drawing rights
sec. – securities
SITC – Standard International Trade Classification
SI – Slovenia
SK – Slovakia
theoret. – theoretical
transit. – transition
util. – utilities
VAT – value-added tax
ZIBOR – Zagreb Interbank Offered Rate
ZMM – Zagreb Money Market
WTO – World Trade Organization

Abbreviations for Currency

HRK – Croatian kuna
ATS – Austrian schilling
FRF – French franc
DEM – German mark
CHF – Swiss franc
GBP – pound sterling
ITL – Italian lira
USD – US dollar
SIT – Slovenian tolar
EUR – euro
JPY – Japanese yen
ESP – Spanish peseta

Symbols

– – no entry
.... – data not available
0 – value is less than 0.5 of the unit of measure

being used
ø – average
a, b, c,... – indicates a note beneath the table and figure
* – corrected data
( ) – incomplete or insufficiently verified data
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